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DAVOS: US pharmaceutical giant Pfizer on
Wednesday said it would sell its patented drugs on a
not-for-profit basis to the world’s poorest countries, as
part of a new initiative announced at the World
Economic Forum in Davos. “The time is now to begin
closing this gap” between people with access to the
latest treatments and those going without, chief execu-
tive Albert Bourla told attendees at the exclusive Swiss
mountain resort gathering.

“An Accord for a Healthier World” focuses on five
areas: infectious diseases, cancer, inflammation, rare
diseases and women’s health-where Pfizer currently
holds 23 patents, including the likes of Comirnaty and
Paxlovid, its COVID vaccine and oral treatment. “This
transformational commitment will increase access to
Pfizer-patented medicines and vaccines available in
the United States and the European Union to nearly 1.2
billion people,” Angela Hwang, group president of the
Pfizer Biopharmaceuticals Group, told AFP.

Five countries: Rwanda, Ghana, Malawi, Senegal
and Uganda have committed to joining, with a further
40 countries — 27 low-income and 18 lower-middle-
income-eligible to sign bilateral agreements to partici-
pate. “Pfizer’s commitment sets a new standard, which
we hope to see emulated by others,” Rwanda’s
President Paul Kagame said. But he added that “addi-
tional investments and strengthening of Africa’s health
systems and pharmaceutical regulators” would also be
needed.

Seven years behind 
Developing countries experience 70 percent of the

world’s disease burden but receive only 15 percent of

global health spending, leading to devastating out-
comes. Across sub-Saharan Africa, one child in 13 dies
before their fifth birthday, compared to one in 199 in
high-income countries.

Cancer-related mortality rates are also far higher in
low and middle-income countries-causing more fatali-
ties in Africa every year than malaria. All this is set to a
backdrop of limited access to the latest drugs.

Essential medicines and vaccines typically take four

to seven years longer to reach the poorest countries,
and supply chain issues and poorly resourced health
systems make it difficult for patients to receive them
once approved. “The COVID-19 pandemic further
highlighted the complexities of access to quality
healthcare and the resulting inequities,” said Hwang.
“We know there are a number of hurdles that coun-
tries have to overcome to gain access to our medi-
cines. That is why we have initially selected five pilot

countries to identify and come up with operational
solutions and then share those learnings with the
remaining countries.”

‘Very good model’ 
Specifically, the focus will be on overcoming regu-

latory and procurement challenges in the countries,
while ensuring adequate levels of supply from Pfizer’s
side. The “not-for-profit” price tag takes into account
the cost to manufacture and transport of each product
to an agreed upon port of entry, with Pfizer charging
only manufacturing and minimum distribution costs.

If a country already has access to a product at a
lower price tier, for example vaccines supplied by
GAVI, a public-private global partnership, that lower
price will be maintained. Hwang acknowledged that
even an at-cost approach could be challenging for the
most cash-strapped countries, and “this is why we
have reached out to financial institutions to brief them
on the Accord and ask them to help support country
level financing.” Pfizer will also reach out to other
stakeholders-including governments, multilateral
organizations, NGOs and even other pharmaceuticals-
to ask them to join the Accord. It is also using funding
from the Bill & Melinda Gates Foundation to advance
work on a vaccine against Group B Streptococcus
(GBS), the leading cause of stillbirth and newborn
mortality in low-income countries.

“This type of accord is a very good model, it’s
going to help get medicines out,” Gates told the Davos
conference, adding that “partnerships with companies
like Pfizer have been key to the progress we have
made” on efforts like vaccines. — AFP

New initiative at World Economic Forum

Pfizer offers to sell medicines 
at cost to poorest countries

DAVOS: (From left) Pfizer CEO Albert Bourla, Rwanda President Paul Kagame, Malawi’s President Lazarus Chakwera,
Philanthropist and co-founder of Microsoft Bill Gates and Pfizer group president Angela Hwang pose after a press confer-
ence on the sidelines of the World Economic Forum (WEF) annual meeting in Davos on May 25, 2022. — AFP

STOCKHOLM, Sweden: President of the European Council Charles Michel (left) and Sweden’s Prime Minister Magdalena
Andersson (right) give a joint press conference in Stockholm, Sweden, on May 25, 2022. — AFP

EU ‘confident’ of 
quick deal on 
Russia oil embargo 
BRUSSELS: European Council chief Charles Michel
expressed confidence Wednesday that the European
Union would reach an agreement on a Russian oil
embargo ahead of next week’s European summit, despite
opposition from Hungary. Michel said European leaders
were working very hard to find a resolution, adding that
he had had many contacts on the subject.

“I’m still confident that we can be able to resolve the
topic before the European Council” meeting in Brussels
on Monday and Tuesday, Michel said during a joint press
conference in Stockholm with Swedish Prime Minister
Magdalena Andersson. Hungary has yet to be convinced
to back an EU embargo on Russian oil, and bringing it up
at next week’s European summit would be pointless,
Prime Minister Viktor Orban told Michel earlier this
week in a letter seen by AFP. “Looking at the gravity of
the issues still open, it is very unlikely that a comprehen-
sive solution could be found before the special meeting
of the European Council on 30-31 May,” Orban wrote in
the letter, dated Monday. “I am convinced that dis-
cussing the sanctions package at the level of leaders in
the absence of a consensus would be counterproduc-
tive,” it said. Michel said Wednesday he was “realistic, I
know that there are difficulties” but that he would “pro-
pose some possible solutions”.

Some diplomatic sources have suggested EU leaders
might take up the issue at the Brussels summit in order to
come to a political agreement to unblock technical talks
underway between Hungary and the European
Commission. Orban, often the odd man out in EU deci-
sion-making, has rocked the bloc’s unity on the war in
Ukraine by opposing an oil embargo.

Landlocked Hungary relies on Russian oil from a sin-
gle pipeline and Orban insists the proposed sixth pack-
age of EU sanctions against Moscow would have a dev-
astating impact on his country’s economy. 

The EU on Wednesday proposed new rules that
would make it harder for Russian oligarchs to evade
sanctions, and open the way to confiscating their yachts
and villas to help rebuild Ukraine. “While the Russian
aggression on Ukraine is ongoing, it is paramount that
EU restrictive measures are fully implemented and the
violation of those measures must not be allowed to pay
off,” the European Commission said in a statement.
“Today’s proposals aim to ensure that the assets of indi-
viduals and entities that violate the restrictive measures
can be effectively confiscated in the future.”

Economic sanctions are enforced very differently
among the bloc’s 27 member states, in a regulatory
“patchwork” that often enables those targeted to evade
their bite. “The violation of EU sanctions is a serious
crime and must come with serious consequences. We
need EU-wide rules to establish that,” said EU commis-
sion vice president Vera Jourova. The EU executive said
sanctions were bound by 40 different legal regimes,
varying widely from a serious crime to a mere adminis-
trative offence. “An inconsistent enforcement of restric-
tive measures undermines the Union’s ability to speak
with one voice,” the European Commission statement
said. To achieve that, the EU’s executive arm proposed to
add the violation of sanctions to the list of EU crimes,
paving the way towards a common standard on their
enforcement across the member states. Once that is
agreed, the EU would then more carefully define what
constitutes a breaking of sanctions, making it easier to

prosecute violators across all of Europe and for authori-
ties to work together more effectively.

Illegal seizures? 
The EU has unleashed five waves of sanctions over

Russia’s invasion of Ukraine and is currently negotiating
the final touches on a sixth round that would include a
ban on Russian oil imports.

In the most controversial aspect of the new propos-
als, the commission is hoping to win member state
approval to allow for the sanctioned to have their assets
stripped and not just frozen as is currently the case. The
beefed-up powers would also apply to organized crime
“and ensure that crime does not pay by depriving crimi-
nals of their ill-gotten gains”, the Brussels-based com-
mission said. Answering a call made initially by Kyiv,
some member states want the proceeds of assets taken
from Russians to help pay for the astronomical costs of
rebuilding war-ravaged Ukraine.

This proposal would allow national authorities to sell
seized businesses, villas or yachts and put the proceeds
in a common fund to help Ukraine. But some in the EU,
including Germany, have expressed fear that confiscation
could violate international and national laws that limit the
power of authorities to seize private property. “Germany
is open for debate of using seized Russian sovereign
assets but on the other hand there are guarantees for
private assets in our constitution,” German Finance
Minister Christian Lindner said on Tuesday. The propos-
als by the European Commission are expected to be dis-
cussed by EU leaders at a summit devoted to the war in
Ukraine on Monday in Brussels. — AFP 

Australia urges 
China to drop 
trade tariffs
SYDNEY: Australia’s economy minister called on
China Wednesday to drop punishing trade tariffs if it
wants to thaw frozen relations, after Beijing sent a
message signaling it is ready to improve ties. China-
Australia’s biggest trading partner-imposed tariffs and
disrupted more than a dozen key industries, including
wine, barley and coal, as relations deteriorated sharply
in the past two years.

Canberra had irked Beijing by calling for an inde-
pendent probe into the origins of the coronavirus pan-
demic and by banning telecoms giant Huawei from build-
ing Australia’s 5G network. Treasurer Jim Chalmers said
Australia felt the pain of the Chinese trade squeeze, call-
ing for the measures to be lifted “as soon as possible”.
“They are damaging our economy. They are making life
harder for some of our employers and workers here in
Australia,” he told public broadcaster ABC. “Obviously,
we would like to see those measures lifted. That would
be a really great start, when it comes to how we manage
what is a really complex relationship, a relationship that
has become more complex over time.”

Chinese Premier Li Keqiang sent a congratulatory
note to newly elected Prime Minister Anthony Albanese
earlier this week, the most significant high-level contact
between Beijing and Canberra in at least two years. Li’s

letter said China was ready to work with Australia to
“review the past, look into the future” and promote a
“comprehensive strategic partnership”, the state-run
Xinhua news agency said Monday. The prime minister
said Australia would respond “appropriately”.

‘Tough on China’ 
The Chinese message paves the way for dialogue but

the outlook is hard to predict, said Elena Collinson, a
researcher at the University of Technology Sydney’s
Australia-China Relations Institute.

“Certainly a reset is not in the offing,” she said. While
Australia is demanding an end to Chinese economic pun-
ishment, Canberra’s “tough-on-China” stance may make
it harder to agree to concessions Beijing is likely to
request, Collinson said. Australia’s treasurer said
Canberra would deal in a “considered, sober, non-parti-
san way” with China’s “more aggressive and more
assertive” stance in the Pacific region.

“The stronger the region is, the more cohesive the
region is, the safer it is, the more prosperous it is,” he
said. Australia is worried about Beijing’s growing influ-
ence in the Pacific region, including a recent security
pact between China and the Solomon Islands.

A leaked draft of the agreement, which has not been
made public, includes a section that would allow Chinese
naval deployments to the Solomons-less than 2,000
kilometers (1,200 miles) from Australia.

China’s foreign minister, Wang Yi, is set to embark
Thursday on a 10-day tour of Pacific island states,
including the Solomon Islands, Fiji and Papua New
Guinea. Announcing the trip, the Chinese foreign min-
istry said it would be “beneficial to the peace, stability
and prosperity of the Asia-Pacific region”.—AFP

US durable goods 
see slower growth 
in April: Govt
WASHINGTON: Orders for US-made, big-ticket
manufactured goods continued their upward trend last
month, though at a slower pace, driven primarily by
demand for commercial aircraft, according to govern-
ment data released Wednesday. Durable goods orders
rose 0.4 percent in April, the Commerce Department
said, slightly less than what analysts had expected but
still indicating positive momentum.

Orders have increased for six of the past seven
months, though the gain in March was lower than orig-
inally reported, which analysts say show the US econ-
omy is on solid footing despite rising inflation pres-
sures, which has prompted the Federal Reserve to
begin raising interest rates aggressively to cool
demand. “We don’t believe the economy is on the cusp
of a major slowdown,” said Oren Klachkin of Oxford
Economics. “Domestic demand hasn’t majorly suc-
cumbed to the pressures of high inflation, rising inter-
est rates, and enduring supply chain problems.” “While
it may take time for these headwinds to weigh on busi-
ness and consumer activity, we think the economy’s
fundamentals are strong enough to weather the storm
in 2022,” he said.—AFP

WASHINGTON: Orders for US-made, big-ticket manu-
factured goods continued their upward trend last
month, though at a slower pace, driven primarily by
demand for commercial aircraft, according to govern-
ment data released Wednesday.

German steel 
workers to strike 
as inflation bites 
FRANKFURT: The German steel workers union said
Wednesday it had called strikes after failing to reach a
pay deal with management as incomes are squeezed by
soaring consumer prices. A “good increase in remunera-
tion” was justified “in light of rising inflation” said Knut
Giesler, IG Metall union boss in North Rhine-Westphalia,
Germany’s industrial heartland. Consumer prices in
Europe’s biggest economy rose at a rate of 7.4 percent
in April, a record since reunification in 1990 and well
above the two-percent rate targeted by central banks.

The union has presented management with demands
for an 8.2-percent wage increase in the negotiations,
which have been running since April. A one-off payment
of €2,100 ($2,237) put forward by management was “not
enough”, Giesler said. As a result, regional IG Metall
negotiators had decided to call “warning strikes” at steel
works. The coordinated walkouts lasting a few hours are
a common feature of German industrial relations.

Germany’s largest union, IG Metall represents 68,000
steel workers in the region, more than three-quarters of
those employed in the branch nationally. The clash came
as the cost of living rose precipitously, following the out-
break of the war in Ukraine. Increases in prices for ener-
gy and food has driven inflation to multi-year highs. The
European Central Bank has been keeping an especially
close eye on the development of wages for fear pay
increases could stoke inflation further.

ECB policymakers are plotting a first interest rate
hike in July to counter inflation, their first in over a
decade. But some members of the ECB’s governing
council are urging the bank to move faster to make up
ground on other major central banks, which have already
raised their rates. Meanwhile, consumers remained trou-
bled by the impact of the war in Ukraine despite a mod-
est improvement in their confidence heading into June,
according to a key survey published Wednesday.

Pollster GfK’s forward-looking barometer rose to
minus 26 points for June, up from minus 26.6 the previ-
ous month, an historic low for the indicator. The
improvement in consumer sentiment was “marginal”, GfK
consumer expert Rolf Buerkl said. “Despite the relax-
ation of coronavirus-related restrictions, the Ukraine war
and inflation above all are weighing on the mood of con-
sumers,” Buerkl said. The outbreak of the war has driven
increases in the cost of energy, food and raw materials
for which Ukraine and Russia are key suppliers.—AFP

N Zealand hikes 
rates to 6-year high 
to fight inflation
WELLINGTON: New Zealand’s central bank on
Wednesday raised its benchmark interest rate to
the highest level in six years as it tries to control
surging inflation that is rattling the global economy.

After hiking its official cash rate by a widely
anticipated 50 basis points to two percent, Reserve
Bank of New Zealand governor Adrian Orr warned
that further rises would follow. The local dollar
jumped more than half a US cent after the decision,
though shares in Wellington were down in after-
noon trade. The increase is the second in six weeks
and comes as inflation sits at 6.9 percent, its highest
level in more than 30 years. “A larger and earlier
increase... reduces the risk of inflation becoming
persistent,” Orr said in a statement. “However,
headwinds are strong. Heightened global economic
uncertainty and higher inflation are dampening
global and domestic consumer confidence.”

The Reserve Bank is forecasting annual inflation
to peak in the middle of this year at around seven
percent before dropping to near half that figure by
March 2023. The move comes as central banks
around the world are forced to tighten monetary
policy-raising worries about the global economy-to
battle a surge in prices caused by a range of issues
including the Ukraine war, China’s lockdowns and
rising wages. — AFP 


