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NUSA DUA, Indonesia: African and European leaders including IMF Managing director Kristalina Georgevia (left), German Chancellor Olaf Scholz (second left), Senegal President Macky Sall (third left, speaking to advisor), President
of the European Commission Ursula von der Leyen (fourth left), European Council President Charles Michel (fifth right), Netherlands’ Prime Minister Mark Rutte (fourth right), France’s President Emmanuel Macron (third right),
Rwanda’s Finance Minister (second right) representing Rwanda President Paul Kagame, and World Bank President David Malpass (right) attend a meeting between African Union and European Union leaders on the sidelines of the
G20 Summit in Nusa Dua on the Indonesian resort island of Bali on November 15, 2022. — AFP
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NUSA DUA: Rich nations pledged Tuesday to raise
at least $20 billion to help wean Indonesia off coal
and reach carbon neutrality by 2050, a decade ear-
lier than planned, the White House said.

The United States, Japan, Canada and six
European countries signed the accord with Jakarta
on the sidelines of the G20 summit in Bali to ensure a
“just power sector transition” away from Indonesia’s
coal-dependent economy, they said in a statement
released by the White House. Under the deal,
Indonesia, home to the world’s third-largest rainfor-
est, pledges to be carbon-neutral by 2050, — 10
years earlier than previously planned-and to almost
double its renewable energy generation by 2030.

Indonesian President Joko Widodo hailed the
deal, which follows a similar agreement for South

Africa last year, as a model that could be replicated
in other countries to meet the world’s climate goals.
“Indonesia is committed to using our energy transi-
tion to achieve a green economy and drive sustain-
able development,” he said, pledging the deal would
help “accelerate this transition”. Sponsors of the
agreement said Jakarta had committed to an ambi-
tious shift to clean energy in return for $10 billion in
public sector finance and $10 billion in private fund-
ing over three to five years.

The financing included “grants, concessional
loans, market-rate loans, guarantees and private
investments” for the country, which has one of the
largest coal reserves in the world.

US President Joe Biden said the deal showed
“countries can dramatically cut emissions and

increase renewable energy while... creating quality
jobs and protecting livelihoods and communities.”

‘Work in progress’ 
Indonesia has at times questioned climate deals,

including a 2021 agreement to end deforestation by
2030 it signed, warning it could hinder the country’s
economic development. But despite the new incen-
tives, experts cautioned that a lot of work remained
for Indonesia to meet the demands of the partner-
ship. “It’s a work in progress. But Indonesia has got-
ten to enough comfort level with the scale of finance
that they want to go ahead with it. There will be a
lot of follow up work,” said Friederike Roder, senior
director for EU and G20 at NGO Global Citizen.

But he warned: “There is concern that the finance

is not adequate for the total transformation that is
needed”. Indonesian officials welcomed the pact
despite the worries.

The deal shows “we can create a more sustain-
able world for our grandchildren, our citizens, and
the future generation,” Indonesia’s coordinating
minister of maritime and investment affairs Luhut
Binsar Pandjaitan told a press conference.

The donor pledge announced on Tuesday was
part of a slew of projects announced under an infra-
structure partnership-aimed as a counter-balance
to China’s Belt and Road Initiative-to provide sup-
port to developing nations. They ranged from fund-
ing for digital projects in the Pacific to investment in
the sustainable mining of nickel and cobalt in Brazil
and powering solar projects in Honduras. — AFP
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Walmart sees Q3
loss on opioid 
settlement 
NEW YORK: US retail giant Walmart posted a
$1.8 billion loss in the third quarter after a set-
tlement resolving allegations on opioid cases,
but lifted its full-year outlook on strong quarter-
ly results. The big-box retailer, which has been
contending with a dimmer profit environment
this year as surging inflation squeezed house-
holds, said Tuesday that it “continued to gain
market share” in the grocery segment, as rev-
enues topped expectations.

But its numbers were bogged down by a
settlement set to provide $3.1 billion to com-
munities nationwide and “require significant
improvements in how Walmart’s pharmacies
handle opioids,” according to a statement by
New York Attorney General Letitia James’s
office.

This comes as the opioid crisis in the United
States — causing more than 500,000 deaths
over 20 years — triggered a flurry of lawsuits
against drugmakers, distributors and pharma-
cies. US pharmacy chains CVS Health and
Walgreens similarly reached preliminary agree-
ments this month to pay more than a total of $10
billion to resolve opioid claims.

“Pharmacies such as Walmart played an
undeniable role in perpetuating opioids’
destruction,” said James, adding that the settle-
ment is being sent to other states for review and
approval. In a separate statement, Walmart said
that it “strongly disputes” the allegations but
believes the settlement will help communities in
the fight against the crisis.

Walmart reported its third quarter results on
Tuesday, announcing revenues of $152.8 billion,
up 8.7 percent from a year ago and exceeding
expectations. It expects its full-year adjusted
profit will decline between 6.5 percent and 7.5

percent — an improvement from earlier esti-
mates as well. 

Gains in grocery 
“Walmart US continued to gain market share

in grocery, helped by unit growth in our food
business,” said Walmart Chief Executive Doug
McMillon in a statement. He added that the
company had a “good quarter with strong top-
line growth globally” and that it has improved its
inventory position, continuing to make progress
towards the end of the year. “When consumer
finances get tough, Walmart gets going. That is
the central message from today’s strong set of
numbers,” said GlobalData managing director
Neil Saunders in an analysis. He noted that most
of the company’s expansion is occurring in gro-
cery where shoppers are feeling the pinch.
Although some of this is down to inflation,
“there has also been volume growth which
reflects the increase in customer numbers.”
Investors have been eyeing the company’s
results as a proxy for consumer demand.

With US inflation hovering near a decades-
high level, consumers have been spending more
on staples and pulling back on discretionary
items, forcing Walmart to cut its profit outlook
in July. The company also announced in recent
months that it would hire 40,000 workers for
the upcoming holiday season, significantly lower
than before. —AFP

Xi urges G20 
to reduce fallout 
of rate hikes
NUSA DUA: Chinese President Xi Jinping on Tuesday
asked the G20 wealthy nations to contain the fallout
from interest rate hikes, as the US Federal Reserve
moves aggressively to fight inflation. “We must contain
global inflation and resolve systematic risks in the
economy and finance,” Xi told a summit of the 20 major
economies taking place in Bali.

“Developed economies should reduce the negative
spillover effects of their monetary policy adjustments
and stabilize debts at a sustainable level,” he said. The
Federal Reserve has raised interest rates to their high-
est level since before the 2008 financial crisis as it
seeks to tighten money supply in an effort to wrestle
back inflation. The US monetary stance has pushed the
dollar up to levels not seen in two decades, causing dis-
tress for developing economies that rely on exports or

that are trying to curb inflation themselves. Xi, on only
his second overseas trip since the pandemic, was
addressing the summit a day after meeting US
President Joe Biden. —AFP

DENPASAR, Indonesia: Chinese President Xi Jinping (right)
waves as he arrives at Ngurah Rai International airport in
Denpasar on the Indonesian resort island of Bali on
November 14, 2022. — AFP

German gas reserves 
100% full on mild 
weather boost
BERLIN: Germany said Tuesday its gas storage facili-
ties were now completely full, helped by a spell of unsea-
sonably warm weather, as the country readies for a win-
ter deprived of Russian energy. “The total storage level
in Germany stands at 100 percent,” the Federal Network
Agency, the country’s energy regulator, said in a daily
update. Europe’s largest economy, which for years was
heavily reliant on Russian gas imports, has been scram-
bling to bolster its reserves after Russia cut deliveries in
the wake of its February invasion of Ukraine.

The German government had aimed to have its gas
storage sites 95 percent full by November, but it reached

the target ahead of time in mid-October. The better-than-
expected savings drive was partly down to government
efforts to find alternative supplies, especially through
imports of liquefied natural gas (LNG) from countries
such as Norway and the United States. Companies and
consumers have also heeded government pleas to reduce
consumption, made easier by mild autumn weather which
has delayed the traditional start of the heating season.

Recent gas use has been “below the average con-
sumption of the last four years” due to temperatures that
were 1.9 degrees Celsius (35.4 degrees Fahrenheit)
warmer than in previous years, the Federal Network
Agency said. Because some storage sites were physically
capable of holding more natural gas, stockpiling “can
continue even when the level is 100 percent”, it added.
The milestone came on the same day that Germany inau-
gurated its first floating LNG terminal, in the northern
port of Wilhelmshaven, seen as a key step towards off-
setting some of the lost Russian imports. The first deliv-
eries are scheduled to arrive in December. —AFP 


