
NUSA DUA, Indonesia: The United States is press-
ing China and other G20 members to do more on
debt relief for the world’s poorest countries, a senior
US official said Tuesday. The issue will be highlighted
in the final joint statement when the summit in the
Indonesian resort island of Bali ends this week, the
official said, but there will not be unanimity.

“What you’re going to see in the G20 statement
is that 19 members of the G20 came together to say
this is a core, first-order issue that we need to take
collective action with respect to, and you’ll see that,
you know, one country is still blocking progress,”
the official said, speaking on condition of anonymity.
He would not name the hold-out country but this
appeared likely to be China, a massive creditor to
poor countries around the world in a policy that
Western countries have condemned as “debt traps”
used to tighten Beijing’s grip on the global economy.

The official mentioned similar opposition to joint
agreement on restructuring such debts at the
October meetings of the World Bank and
International Monetary Fund. The issue “will contin-
ue to be a topic of conversation between the US and
China and within the G20”, he said.

“We’re seeing-because of the stresses on the
global economy, because of the food and energy
security issues that we’re facing, as well as the
broader macro-economic headwinds in the globe-
that a set of emerging countries are finding them-
selves in pretty substantial distress when it comes to
their debt burdens,” the US official said. 

“It is vital to find a way forward to provide those
countries that relief, so they can ultimately begin
growing again and get their citizens and their econo-

my out from under the burden.”
Debt relief will also be a concern in broader rela-

tions with China, which presidents Joe Biden and Xi
Jinping sought to reinvigorate Monday at a meeting
on the sidelines of the G20. “I suspect that that will
be a core topic that we continue engaging the PRC
(China) on in the weeks and months ahead,” the offi-
cial said. 

Meanwhile, China on Tuesday reported slower-
than-expected growth in factory output and retail
sales for October, as a surge in COVID cases and a
deepening property slump weighs on the economy.

China is the only major economy persisting with a
zero-COVID strategy to stamp out virus clusters as
they emerge, but swift and harsh lockdowns associ-
ated with that approach have battered growth.
October retail sales were down 0.5 percent from a
year earlier, contracting for the first time since May,
according to data released by the National Bureau of
Statistics (NBS). The figure was below a 0.7 percent
increase expected by Bloomberg analysts and
September’s 2.5 percent expansion.

Industrial output grew 5.0 percent, less than the
5.3 percent growth forecast and well below the 6.3
gain in September. “In the face of multiple challenges
such as a more complex and severe international
environment and new domestic (Covid) outbreaks...
(officials are) stepping up efforts to implement vari-
ous measures to stabilize the economy,” the NBS
said in a statement.

China’s banking regulator on Friday unveiled
sweeping measures to rescue the country’s strug-
gling property sector with credit support for debt-
laden housing developers, and financial help to

ensure the completion and handover of projects. That
came on the same day the National Health
Commission issued 20 rules for “optimizing” China’s
zero-COVID policy, where certain restrictions were
relaxed to limit its social and economic impact.
Fixed-asset investment rose 5.8 percent in January-
October as the government poured billions of dollars

into building new railways and industrial parks, NBS
data showed. The unemployment rate remained sta-
ble at 5.5 percent.  Many analysts expect the world’s
second-largest economy to struggle to reach its
growth target this year of around 5.5 percent, with
the International Monetary Fund lowering its fore-
cast for GDP expansion to 3.2 percent. — AFP
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LIANYUNGANG, China: This photo taken on November 14, 2022 shows an employee producing clothing, which
will be exported, at a factory in Lianyungang in China’s eastern Jiangsu province. —AFP

US presses China for debt relief 
in world’s poorest countries

China October retail sales, industrial output miss expectations

Japan’s economy 
shrinks unexpectedly 
in third quarter
TOKYO: Japan’s economy shrank in the three
months to September due to slower-than-expected
consumption, official data showed Tuesday, dashing
hopes of another quarter of growth. Higher import
volumes and costs fuelled by the weak yen and the
soaring price of commodities such as oil weighed
on the world’s third-largest economy. And private
consumption did not see a significant jump, despite
the end of COVID-19 restrictions.

The surprise negative reading follows three con-
secutive quarters of growth, after an initial negative
reading in the first quarter was revised upwards.
From July to September, Japan’s gross domestic
product contracted 0.3 percent quarter-on-quarter,
missing market expectations of 0.3 percent growth,
the government data showed. Corporate investment
was up for the period but private residential invest-
ment declined, while an increase in imports over-
whelmed an increase in exports, the cabinet office
said. In the three-month period, private consump-
tion grew 0.3 percent, down from 1.3 percent in the
second quarter.

The data is preliminary, and GDP figures are
often revised in later months. Taro Saito, senior
economist at NLI Research Institute, predicted the
gloomy result would be short-lived. “The contrac-
tion this quarter is a one-off phenomenon, and we
think the October-December quarter will see
growth again,” he told AFP.

“Individual consumption and corporate invest-
ment both remain strong. A government campaign
to support tourism across the country will also like-
ly help boost consumption,” Saito added. Before the
data release, analysts had predicted a pick-up in
consumption but acknowledged that Japan faces
headwinds because of its trade balance. A slower
global economy, which is “likely to be dragged
down by tightening in monetary policy, zero-
COVID policy in China and geopolitical uncertain-
ties,” is also a negative factor for Japan, UBS econ-
omists Masamichi Adachi and Go Kurihara said.

“On top of these factors, the secular drag from a
shrinking and ageing population and low medium-

to-long-term growth expectations cannot be
ignored,” they added. Last month, Japanese Prime
Minister Fumio Kishida announced a $260 billion
stimulus package to cushion the economy from the
impact of inflation and the weak yen.

The Japanese currency has tumbled from about
115 against the dollar before Russia’s invasion of
Ukraine to around 140 on Tuesday, after hitting
three-decade lows of 151 yen last month. The main
driver of the yen’s fall is the gap between the stance
of the Bank of Japan, which is sticking to its long-
standing monetary easing policies, and the US
Federal Reserve, which has made a series of
aggressive rate hikes to tackle inflation. —AFP

TOKYO: Higher import volumes and costs fuelled by the weak yen and the soaring price of commodities such
as oil weighed on Japan’s economy. 
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Food prices 
in Spain post 
record rise
MADRID: Food prices in Spain posted a record
rise in October, keeping the cost of living
painfully high even as lower energy costs
spurred a drop in inflation, official data showed
Tuesday. Overall food prices climbed 15.4 per-
cent from a year earlier, the biggest increase
since the statistical series began in January 1994,
according to the National Statistics Institute.

Food prices were up 2.3 percent over the
previous month. The cost of fresh vegetables
jumped by 25.7 percent on an annual basis, eggs
were up 25.5 percent, milk increased 25 percent
and the price of grains rose 22.1 percent.

Food prices have risen globally since Russia’s
invasion of Ukraine in February reduced grain
shipments from one of the world’s top suppliers.
An extreme drought and consecutive heatwaves
in Spain this year have also slashed agricultural
output in the country, a leading producer of fruit
and vegetables in the European Union. The
overall inflation rate slowed to 7.3 percent in
October, down from 8.9 percent in September
and moving further away from a 38-year high of
10.8 percent in July.

This was due to a drop in the price of elec-
tricity, which fell 22.5 percent over the previous
month, and “to a lesser extent” a 6.4 percent fall
in the cost of gas, the statistics institute said.

The surging cost of food especially hits low-
income consumers who spend a bigger chunk of
their household budgets on groceries. Food
banks have reported a surge in demand this year
as the price of groceries has risen. —AFP

Chip giant TSMC 
shares surge on 
Buffett stake
TAIPEI: Shares in Taiwan’s TSMC soared on
Tuesday after Warren Buffett’s Berkshire Hathaway
confirmed it had taken a close to $5 billion stake in a
major boost of confidence for the semiconductor
giant. Taiwan Semiconductor Manufacturing
Company operates the world’s largest silicon wafer
factories and produces some of the most advanced
microchips used in everything from smartphones
and cars to missiles.

The company’s shares and profits soared for the
first two years of the coronavirus pandemic during a
global shortage of semiconductors. That climb came
to an end this year as demand was clipped and the
prospect of a global downturn loomed with the
firm’s shares down 24 percent since January 1 and
some US$230 billion wiped from its valuation.

But that rout turned a corner in the past week
with a sudden surge of investor buying and in
Tuesday morning trade the company was up nearly
eight percent. That came after Buffet’s Hathaway
confirmed in a filing it had acquired about 60 million
American Depository Receipts in TSMC in the three
months ended September. Billionaire finance guru
Buffett is one of the world’s most successful
investors and has a long track record of making
savvy, lucrative bets. — AFP

Investment guru Warren Buffett’s Berkshire Hathaway
confirmed it has bout close to $5 billion American
Depository Receipts in TSMC. —AFP

Easing inflation 
boosts investor 
morale in Germany
BERLIN: German investor confidence saw a sur-
prising rebound in November, a closely watched
survey showed Tuesday, on hopes that inflation will
start to slow and ease the pain on businesses and
households. The ZEW institute’s economic index
jumped by 22.5 points to minus 36.7 points, the sec-
ond consecutive increase after months of falling
confidence.

Analysts surveyed by Factset had expected a
smaller boost in morale, predicting a reading of
minus 51 points for November. The increase “is like-
ly to be related above all to the hope that inflation
rates will fall soon,” said ZEW president Achim
Wambach. “However, the economic outlook for the
German economy is still clearly negative,” he said.

For its survey, ZEW quizzes experts about their
outlook for the coming six months. A negative read-
ing means that most experts are pessimistic. The
survey also asks respondents about their assess-

ment of Germany’s current economic situation. Here
too investors were more upbeat, with the reading
inching up by 7.7 points to minus 64.5 points.
Almost two thirds of respondents also said they
expected Germany’s inflation rate to fall over the
next six months.

Surging energy costs helped pushed German
inflation to a record high of 10.4 percent in October,
but prices are expected to come down as relief
measures kick in. The German government has
announced a 200-billion-euro ($208 billion) pack-
age to shield companies and citizens from the fall-
out of sky-high energy prices in the wake of
Russia’s war on Ukraine. The plan includes a one-off
payment to cover heating bills in December, and a
cap on electricity and gas prices from early 2023.

The government has also raced to fill its gas
reserves for winter, which are now almost 100 per-
cent full. Economist Christoph Swonke from DZ
Bank said although investors had reason to cheer
some “good news”, investor morale remained low
overall. November’s more hopeful mood “doesn’t
yet herald a turnaround, as the uncertainties and
economic headwinds from high inflation remain
high,” Swonke said. Germany’s economy is expect-
ed to fall into recession next year and shrink by 0.4
percent. — AFP

Renault touts ‘warm’ 
Nissan ties as pair 
review alliance
TOKYO: There is a “warm atmosphere” within the
Renault-Nissan alliance and a deal regarding its
future will be announced “in due time”, the French
carmaker’s chairman said Tuesday. The auto giants
are in talks over a potentially drastic reshaping of
their sometimes rocky 23-year union.

Nissan currently owns 15 percent of Renault, but
Renault owns 43 percent of Nissan-a power imbal-
ance that has long bothered the Japanese company.
While the discussions are behind closed doors, a
source close to the matter told AFP that they
involve a rebalancing of the cross-shareholding
arrangement, and a possible Nissan investment in
Renault’s new electric vehicle venture.

But concerns over issues such as the sharing of
EV intellectual property have delayed an
announcement, according to the source. On
Tuesday, Renault chair and alliance boss Jean-
Dominique Senard sought to reassure reporters in
Tokyo that the “warm atmosphere” within the
alliance “bodes well” for its future. “Confidence and
trust have never been as high” between the pair and
their smaller partner Mitsubishi Motors since he
took charge of the three-way alliance almost four
years ago, Senard said.

Any deal on a new shareholding agreement will
be unveiled “in due time”, he added after giving a
speech at an international financial forum. Renault
and Nissan joined forces in 1999, when the French
company rescued the Japanese carmaker from
bankruptcy Relations between the pair have not
always been smooth, however, and were thrown into
further disarray by the shock 2018 arrest of tycoon
alliance boss Carlos Ghosn. —AFP


