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News in brief
Air France-KLM shares fall 

PARIS: Air France-KLM shares fell more than 10
percent on Wednesday after the European airline
group announced the sale of bonds convertible
into new shares worth 300 million euros to pay
back state aid and boost capital. Air France-KLM
made huge losses in 2020 and 2021 after the coro-
navirus pandemic slashed passenger numbers to
around a third of normal levels, but has made a
profit so far this year. The French and Dutch gov-
ernments provided 10 billion euros in loans to Air
France-KLM to help the airline as planes were
grounded during the outbreak. Stocks fell by
around 11.5 percent after 1100 GMT after the debt
issue. The airline also faces the threat of strikes in
France during the busy Christmas period after two
unions representing employees issued a warning
of industrial action between December 22 and
January 2. —AFP

Deliveroo ends Australia ops

LONDON: Deliveroo, the international delivery
food app, announced Wednesday an end to opera-
tions in Australia after seven years in the country,
citing strong competition. It comes three months
after an exit from the Netherlands and following
its departure from Spain last year. Deliveroo has
14,000 self-employed riders in Australia. Deliveroo
enjoyed strong sales growth during pandemic
lockdowns, helping to offset big investment costs
that have added to questions over its sustainability.
Households are also battling with soaring inflation
that has cut consumer spending. —AFP

Amazon to invest $2.5bn in Spain

MADRID: Amazon cloud computing unit AWS
plans to invest $2.5 billion in Spain over the next
10 years which will create over 1,300 jobs, the US
e-commerce giant said Wednesday. The invest-
ment will be used to set up and operate a cloud
computing hub in Spain, its eighth in Europe, the
company said in a statement. “We are delivering
on our promise to build new world-class infra-
structure locally to help customers in Spain
achieve the highest levels of security, availability,
and resilience,” AWS vice president of infrastruc-
ture services, Prasad Kalyanaraman, said in the
statement. Cloud computing-storing data, soft-
ware, and even business functions over the inter-
net-has been taking over tech. —AFP

Alstom records strong orders 

PARIS: French engineering giant Alstom on
Wednesday recorded strong orders globally with
sales growing by 8.0 percent in the first half of its
fiscal year. The company however posted net loss-
es again after the 2021 purchase of the rail division
of Canada’s Bombardier but remained optimistic
for the future. Sales for the period April to
September reached 8.0 billion euros ($8.3 billion),
while orders were 10.1 billion euros, the group
said. “We have delivered a strong commercial per-
formance during this first half... Our operational
performance continues to improve,” Alstom CEO
Henri Poupart-Lafarge said in a statement.  —AFP

NEW YORK: Luxury beauty brand Estee Lauder
said in a statement Tuesday it had agreed to buy
designer Tom Ford’s company for $2.3 billion. The deal,
which values Ford’s business at $2.8 billion, will see the
US fashion superstar remain in his position as creative
director until the end of next year, the statement said.

Bringing the brand under the “stewardship” of
Estee Lauder Companies (ELC) “will allow for conti-
nuity and the further evolution of the Tom Ford brand
as one of the preeminent global luxury brands of the
twenty-first century,” New York-based ELC said in its
statement.

The deal includes the Tom Ford Beauty cosmetics and
fragrance collection, with which Estee Lauder already
has a licensing agreement until 2030. Estee Lauder also
holds major brands such as MAC cosmetics, Clinique
and La Mer facial products, and Aveda. The group
expects Tom Ford Beauty to hit sales of one billion dol-
lars a year within two years, betting on the success of its
luxury perfumes in the United States and China.

“We are incredibly proud of the success Tom Ford
Beauty has achieved in luxury fragrance and makeup
and its dedication to creating desirable, high-quality
products for discerning consumers around the world,”
head of Estee Lauder Companies Fabrizio Freda said
in the statement.

“This strategic acquisition will unlock new oppor-
tunities and fortify our growth plans for Tom Ford
Beauty,” he added. The deal also includes licenses for
the brand’s men’s and women’s fashion lines, eyewear
label and accessories and underwear divisions,
according to the statement.

Intellectual property rights 
The purchase of Tom Ford will grant Estee Lauder

intellectual property rights to all of its lines. The com-
pany will no longer have to pay royalties for Tom Ford
Beauty and will be able to take advantage of new rev-
enue sources by granting its own licenses. The agree-
ment notably provides for the extension and expansion
of the license granted by Tom Ford to Ermenegildo
Zegna for clothing, accessories and underwear lines.
The license currently granted to Marcolin for Tom
Ford glasses will also be extended.

“I could not be happier with this acquisition as The
Estee Lauder Companies is the ideal home for the
brand,” 61-year-old Ford said in the statement.
Domenico De Sole, chairman of Tom Ford
International, will remain at the company as a consult-
ant until Ford leaves at the end of 2023, the ELC
statement said. Ford, who first launched his brand in
2005, is the current head of the Council of Fashion

Designers of America. He launched film production
company Fade to Black in 2005, and previously
worked as creative director at Gucci and Yves Saint
Laurent in the 1990s and early 2000s.

According to the Wall Street Journal, other groups
had been in the running to purchase Tom Ford, includ-
ing French company Kering which holds the Gucci,
Saint Laurent and Balenciaga brands. — AFP

Estee Lauder agrees to buy 
Tom Ford brand for $2.3bn

Group expects Tom Ford Beauty to hit sales of $1bn in 2 years

BEIJING: The real estate sector in China was battered by a debt crisis and a slowing economy.

China new home 
prices decline 
BEIJING: Prices of new homes in China saw their
sharpest decline for seven years in October, data
showed Wednesday, as the real estate sector was bat-
tered by a debt crisis and a slowing economy.

Property market has long served as a motor for
growth in China, on the backs of rising standards
of l iving and high demand in a country where
home ownership is seen as a prerequisite for mar-
r iage. But uncertaint ies l inked to COVID-19,
which  have  coo led  demand and  weighed  on

household income, are hitting buyers, at a time
when several major real estate groups in China
are in financial difficulty.

The price of new homes contracted 1.6 percent
year-on-year, their sharpest decline since August
2015, analysis of figures from Beijing’s National Bureau
of Statistics (NBS) showed.

Real estate prices fell in 58 cities, according to the
NBS, which aggregates the average price in 70 cities
across China. Prices in the mega-cities of Beijing and
Shanghai bucked the trend.

The figures come after China’s banking regulator
unveiled sweeping measures to rescue the struggling
property sector last week. Those included credit sup-
port for debt-laden housing developers, financial

support to ensure the completion and handover of
projects to homeowners, and assistance for deferred-
payment loans for buyers. Friday’s measures empha-
sized “guaranteeing the handover of buildings”, and
ordered development banks to provide “special
loans” for the purpose, according to a copy of plans
circulating online. Property and construction account
for around a quarter of China’s gross domestic prod-
uct, but crippling debts have forced a series of devel-
opers to default on loans while others have struggled
to raise cash.

Analysts have raised fears that the crisis could yet
spread to the country’s financial sector at a time when
Beijing’s hardline zero-COVID policy has also put a lid
on growth. — AFP

Musk to testify at 
trial over his $50bn 
Tesla compensation
SAN FRANCISCO: Tesla tycoon Elon Musk will
take the stand on Wednesday as part of a trial over
his $50 billion pay package as CEO of the electric
car giant. Musk will testify in the same Delaware
court where he faced a lawsuit by Twitter to make
sure he went through with his buyout of the social
platform. The $44 billion purchase of Twitter has put
Musk under a deluge of scrutiny after he conducted

massive layoffs, scared advertisers and opened the
platform to fake accounts.

The unrelated Tesla case is based on a complaint
by shareholder Richard Tornetta, who accused Musk
and the company’s board of directors of failing in
their duties when they authorized the pay plan.
Tornetta alleges that Musk dictated his terms to
directors who were not sufficiently independent from
their star CEO to object to a package worth around
$51 billion at recent share prices.

The Tesla shareholder accuses Musk of “unjustified
enrichment” and asked for the annulment of a pay pro-
gram that helped make the entrepreneur the richest
man in the world. According to a legal filing, Musk
earned the equivalent of $52.4 billion in Tesla stock
options over four and a half years after virtually all of

the company’s targets were met.
When the plan was adopted it was valued at a total

of $56 billion. The non-jury trial began Monday with
testimony from Ira Ehrenpreis, head of the compensa-
tion committee on Tesla’s board of directors, who said
the targets set were “extraordinarily ambitious and
difficult”.

Ehrenpreis argued that the board wanted to spur
Musk to focus on Tesla at a time when the company
was still struggling to gain traction.

‘Highly unusual’ 
The trial will run through Friday and is being

presided over by Judge Kathaleen McCormick, the
same judge who was to preside over the Twitter case.
There is no deadline for her decision which could take

months. It’s “highly unusual” for this kind of case to be
brought to trial, Jill Fisch, Law professor at the
University of Pennsylvania, told AFP.

“There aren’t all that many successful challenges to
executive compensation (as) the courts have typically
treated this as a business decision,” she added. But the
court found in this case that Musk’s ownership of
about 22 percent of Tesla and his role as CEO “could
have an undue impact” on the board and other share-
holders, she noted. Musk canceled an in-person
appearance on Sunday at an event on the sidelines of
the G20 in Bali to be in court.

Asked why he had not traveled to the tropical
Indonesian island, the new Twitter boss joked that his
“workload has recently increased quite a lot” after his
takeover of the social media giant. — AFP

ECB says crypto 
turmoil ‘not 
a surprise’
FRANKFURT: The recent collapse of a major cryp-
tocurrency exchange platform that has sent shock-
waves through the largely unregulated sector is “not a
surprise”, a top European Central Bank official said
Wednesday. The popular FTX platform filed for bank-
ruptcy in the United States last week with a reported
$8-billion hole in its finances, sparking a confidence
crisis among investors and dragging down key curren-
cies like bitcoin. ECB vice-president Luis de Guindos
said the FTX failure “is not a surprise”, given the “vul-
nerabilities and the weaknesses” of the burgeoning
crypto industry.

But he said the turmoil remained confined to the
crypto asset space and had not yet had any spillover
effects. “So far it did not have implications in terms of
financial stability for the broader financial markets,” de
Guindos told reporters in a call.

But he acknowledged there were “obscure chan-
nels” between “the crypto space and the rest of the
financial market”, which the ECB was already watching
“carefully”. Central banks around the world have long
been critical of the volatile world of cryptocurrencies,

which are issued privately and are often not backed by
any tangible assets or public authority. ECB chief
Christine Lagarde in May said cryptocurrencies were
“based on nothing” and “worth nothing”.

The spectacular failure of the FTX platform has
revived memories of the downfall of the Lehman
Brothers bank in 2008, which amplified the global
financial crisis. The crypto industry was already bat-
tered earlier this year by the collapse of virtual curren-
cy terra, which was supposed to be pegged to the US
dollar, and of cryptocurrency investment platform
Celsius. De Guindos was speaking to reporters on the
sidelines of the launch of the ECB’s latest financial sta-
bility report, published every six months. Away from
cryptocurrencies, de Guindos warned that the overall
risks to the financial system had grown as the euro-
zone confronts record-high inflation, soaring energy
prices and a darkening economic outlook in the wake
of the Ukraine war.

“People and firms are already feeling the impact of
rising inflation and the slowdown in economic activity,”
he said in a press release accompanying the report.

“Our assessment is that risks to financial stability
have increased, while a technical recession in the euro
area has become more likely.” — AFP

WASHINGTON: This photo illustration shows a message
reading “We strongly advise against depositing” on the
website of cryptocurrency FTX, displayed near its logo, in
Washington, DC, on November 13, 2022. —AFP


