
KUWAIT: The Federation of Kuwaiti Engineering
Offices & Consultant Houses (KFEOCH) announced
in a press release on Saturday that the “3rd
Consulting Services for the Development Plan
Forum (ENCON3)” will convene on 10 - 12 January
2023 at Al-Baraka Ballroom at the Crowne Plaza
Hotel. Minister of State for Municipal Affairs
Abzulaziz Al-Mujel will patronize the event.

The motto and main themes
ENCON3 convenes under the motto

“Completing the plans of the electronic portal for
licenses and addressing the challenges of building
and housing plans.” It will address the challenges
facing Kuwait’s plans to implement construction
projects in general and housing in particular, start-
ing from the first preparatory stage, which includes
obtaining the necessary permits from the con-
cerned government agencies to the subsequent
execution stages.

In preparation for ENCON3, Abdulaziz Al-Mujel
received last Tuesday a delegation from KFEOCH,
which included the President of KFEOCH, Eng Badr
Al-Salman, the Treasurer Eng Jaber Abu Al-Hassan,
the Secretary, Eng Hamoud Al-Zoubi, and the mem-
bers of the board of directors, Dr Adel Al-Meshri
and Eng Saadoun Al-Issa.The delegation presented
to Al-Mujel an invitation to sponsor the ENCON3
and deliver his speech at its opening ceremony. Al-

Mujil commended the efforts of KFEOCH for organ-
izing the Forum, which raises issues of interest to
the Kuwait Municipality in particular and the State
of Kuwait in general. In turn, Eng Al-Salman praised
the Minister for his approval to support and spon-
sor the Forum.

Welcome to the official sponsorship
KFEOCH expressed happiness at the patronage

of Minister Mujel. “His Excellency’s support for
ENCON3 is in line with the responsibility entrusted
to His Excellency. Kuwait Municipality is the main
agency entrusted with the preparatory stages for
the planning and implementation of construction
and housing projects, as well as the entity respon-
sible for the electronic portal project for the
Permits system for construction projects,” the press
release stated.

Practical solutions
Eng Bader Al-Salman, President of KFEOCH,

said on this occasion, “Construction and housing
projects in the State of Kuwait, as in many countries
of the world, face real challenges. Some are local
and require an effort from the responsible authori-
ties in the State. Others are globally related to the
repercussions of COVID-19. The security events
that hit the world after the Russian-Ukrainian war
exacerbated the severity of those challenges. Global

logistics services were greatly affected, among oth-
er difficulties. Construction materials, equipment,
and workforce have also experienced severe global
shortages that have affected their availability and
prices. At the internal level, we urgently need to
raise the level of cooperation between all concerned
parties to facilitate procedures for bringing the nec-
essary foreign workforce, ease procedures for for-
eign trade, and provision of budgets. We also have
to shorten the tendering procedures, contracts, and
the automatic issuance of Permits from all con-
cerned parties without any human intervention
except minimally.”

Public and private sectors’ participation
The press release stated that ENCON3 would

witness the active participation of institutions con-
cerned from the public and private sectors.
Regarding the public sector, the press release said
in addition to KFEOCH, the General Secretariat of
the Supreme Council for Planning and Development,
the Central Agency for Public Tenders, Kuwait
Municipality, and the Public Authority for Housing
Welfare. In addition, the following government
organization will participate Kuwait Direct
Investment Promotion Authority, Kuwait Fire Force,
Ministry of Electricity and Water, Environment
Public Authority, Ministry of Public Works, Public
Authority for Roads and Transportation, Ministry of
Health, Kuwait University, Ministry of Education,
and Kuwait Petroleum Corporation. The supervisory
authorities: State Audit Bureau, the Department of
Legal Advice and Legislation, the Kuwait
Anticorruption Authority, the Financial Supervisory
Authority, and the Government Performance Follow-
up Agency will participate actively in ENCON3. 

Many engineering offices, consultancy houses,
contracting and real estate companies, building and
supplies companies, and technology companies will
participate. These seek to participate in implement-
ing construction and housing projects in Kuwait.
Kuwaiti financial and investment institutions will join
due to their vital role in securing projects’ financing.
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SAN JOSE: Elizabeth Holmes (center), founder and former CEO of blood testing and life sciences compa-
ny Theranos, walks with her mother Noel Holmes and partner Billy Evans into the federal courthouse for
her sentencing hearing on November 18, 2022 in San Jose, California. —AFP

Abdulaziz Al-Mujel Eng Bader Al-Salman

ENCON3 to address challenges 
of Kuwait’s construction sector

Al-Mujel receives KFEOCH delegation to discuss preparations for forum 

Holmes sentenced 
to 11 years in prison 
for Theranos fraud
SAN JOSE: Fallen US biotech star Elizabeth
Holmes was sentenced Friday to just over 11 years in
prison for defrauding investors with her Silicon
Valley start-up firm. The Theranos founder had been
convicted on four felony fraud counts in January for
persuading investors that she had developed a rev-
olutionary medical device before the company
flamed out after an investigation by The Wall Street
Journal. The closely watched case became an indict-
ment of Silicon Valley, and US federal prosecutors
had sought a 15-year jail term for Holmes. She was
sentenced to 135 months.

US attorney Stephanie Hinds said the sentence
“reflects the audacity of her massive fraud and the
staggering damage she caused.” “For almost a
decade, Elizabeth Holmes fabricated and spread
elaborate falsehoods to draw in a legion of capital
investors, both big and small, and her deceit
caused the loss of hundreds of millions of dollars,”
the prosecutor said in a statement following the
judge’s decision. Holmes, who is pregnant, will not
have to surrender herself until April next year,
ordered US District Judge Edward Davila in a

courtroom in San Jose, California.
Holmes’s lawyer indicated she will appeal her

conviction. Moments before her sentencing, a tear-
ful Holmes told the court: “I stand before you taking
responsibility for Theranos. I loved Theranos. It was
my life’s work.” She added: “I am devastated by my
failings. Every day for the past years I have felt
deep pain for what people went through because I
failed them.” “I gave everything I had to building
our company and trying to save our company.”

‘Tragedy’ 
Holmes became a star of Silicon Valley when she

said her now defunct start-up was perfecting an
easy-to-use test kit that could carry out a wide
range of medical diagnostics with just a few drops
of blood. At the time, Holmes often dressed soberly
in black turtlenecks that evoked her hero, the late
Apple icon Steve Jobs.

She sold investors on the idea that her invention
would disrupt medical practice, replacing expensive
lab tests with her cheap kits. But prosecutors said
Holmes knew her device was not producing accu-
rate and reliable results, yet induced dozens of
investors to contribute nearly one billion dollars, all
without ever achieving meaningful revenue.
Holmes’s meteoric rise and fast demise has been the
subject of books, movies and a TV series that
framed her story as a cautionary tale on the excess-
es of the tech industry that blindly followed a
charismatic founder. —AFP

Elizabeth Holmes: 
Silicon Valley’s 
fallen star
SAN JOSE, United States: Elizabeth Holmes’s
startup Theranos made her a multi-billionaire hailed
as the next US tech visionary by age 30, but it all
evaporated in a flash of lawsuits, ignominy and,
finally, an 11-year prison sentence on Friday.

The rise and fall of Holmes, who in January was
convicted of defrauding investors of her biotech
startup, is a heavily chronicled saga that prompted
a hard look at her methods but also the unseemly
aspects of startup life. In many ways Holmes fit the
image of a Silicon Valley entrepreneur, from her
dark-colored turtleneck sweaters that evoked tech
legend and Apple founder Steve Jobs to her drop-
ping out of California’s elite Stanford University.

But it has all come crashing down with the tech
star, who is now pregnant, set to surrender herself
in April of next year to begin serving time. The fun-
damental question surrounding her case was always
whether Holmes was a true visionary who simply
failed, as she claimed on the stand, or a skilled self-
promoter who took advantage of a credulous con-
text to commit fraud.

Her story begins in the US capital Washington,
with her birth to a Congressional staffer mother and
a father whose online biography says he was once
an executive at Enron-an energy company that col-
lapsed in a massive fraud scandal. She won admis-
sion to Stanford, and there began work on cutting-
edge biomedical initiatives, founding in 2003 what
would become Theranos when she was just 19.

Part of Holmes’s ability to convince her backers
was her apparent deep personal commitment-she
applied for her first patent while still at university
and after dropping out, convinced her parents to let
her use her tuition savings to build the company.

‘Youngest woman self-made billionaire’ 
By the end of 2010 she had raised a whopping

$92 million in venture capital for Theranos, which
she pledged was developing machines that could
run a gamut of diagnostic tests on a few drops of
blood. Over the next couple years she assembled
what one news report called the “most illustrious

board in US corporate history,” including former
secretaries of state Henry Kissinger and George
Shultz as well ex-Pentagon chief Jim Mattis.

“Sharp, articulate, committed. I was impressed
by her. That didn’t take the place of having the
device prove itself,” said Mattis in a surprise
appearance on the stand. Theranos hype kicked up
another gear in 2014 and in the span of just over a
year, a turtleneck-wearing Holmes appeared on the
covers of Fortune, Forbes, Inc. and T: The New York
Times Style Magazine.

Forbes gave her a $4.5 billion net worth in 2014,
which was based on her half ownership of Theranos,
and noted: “Youngest woman on Forbes 400;
Youngest woman self-made billionaire.” This glowing
coverage had an impact on Theranos investors like
venture capitalist Chris Lucas who told Holmes’ trial
the Fortune article made him “proud we were involved,
very proud of Elizabeth.” But there were some things
that didn’t end up in those glowing reports that
gushed with statements like “Steve Jobs had massive
ambition, but Holmes’s is arguably larger.”

For one, she personally put the logos of pharma
giants Pfizer and Schering-Plough onto Theranos
reports hailing its own blood-testing technology,
which were then shared with investors. That was
done without the companies’ permission and was a
key piece of the prosecution’s argument that she
deliberately tried to inflate Theranos’s credibility in
order to win over backers. She also kept secret the
machines’ failings and the fact that once Theranos
began to do diagnostics on real patients, some of
the tests were done using the same equipment sold
to standard labs. —AFP
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Banks return cheap 
ECB loans amid
inflation fight 
FRANKFURT: Eurozone banks are set to pay
back on Friday just under 300 billion euros ($311
billion) in cheap loans paid out by the European
Central Bank, the institution said, as it looks to ease
sky-high inflation. The ECB had previously offered
the cheap cash to banks in a bid to encourage them
to lend to consumers and businesses, and thereby
fight stubbornly low inflation at the time.

But with inflation shooting past 10 percent and
well beyond its target of two percent, the ECB has
now reversed its loose monetary policy and is
instead incentivizing banks to return their cash piles.

The move to withdraw these cheap so-called
TLTRO loans would bring the ECB’s policy in line
with its rate hikes that began in July. Policymakers
have already raised interest rates by 200 basis
points from previously historic lows and signaled
there will be more to come. “We expect to raise
rates further,” ECB President Christine Lagarde said
at a banking forum in Frankfurt on Friday, adding
that just ending its accommodative monetary policy
“may not be enough” to tame price rises.

While rate hikes remained the ECB’s “most
effective tool”, Lagarde said, the ECB has been
looking at other ways to take inflation off the boil.
At its last meeting in October, the ECB changed the
terms of super cheap loans paid to banks which
have bloated its multi-billion-euro balance sheet.

Policymakers “recalibrated” the conditions on

the most recent tranche of so-called TLTROs
issued during the coronavirus pandemic to boost
lending to households and businesses, in order to
incentivize early repayment. Recent hikes had cre-
ated an opportunity for banks to turn a quick profit
by parking their money at the ECB, exploiting the
widening difference in interest rates.

The measure was no longer “compatible” with
the ECB’s aim to tighten its policy and bring
down inflation, analysts at the ING bank said. Of
the 2.1 trillion euros in loans outstanding, around
296 billion were repaid by banks following the
rule chance.

The returns were “below expectations”, said
Frederik Ducrozet, head of macroeconomic
research at Pictet. The first returns however mark a
change of direction for banks. The last repayment in
September totaled just 6.5 billion euros. —AFP

Major German trade 
union wins pay 
hike, averting strike
BERLIN: Germany’s biggest trade union agreed
Friday to hefty wage hikes that are expected to
cover almost four million workers facing soaring
inflation, averting a major strike in Europe’s top
economy. The deal will be closely watched across
the continent, as industrial action spreads due to
rising costs, particularly of energy, triggered by
Russia’s invasion of Ukraine.

The agreement for hikes totaling 8.5 percent
between IG Metall union-which represents workers in
the key metal and electrical sectors-and employers
was reached early Friday after weeks of talks and
walkouts. The so-called “pilot agreement” in southern
Baden-Wuerttemberg state, which is expected to
eventually cover about 3.9 million workers across
Germany, lays out how the pay increase will be intro-
duced in two stages, in 2023 and 2024.

It also includes a 3,000-euro ($3,100) payment
to combat the impact of inflation. “Employees will
soon have significantly more money in their pock-
ets-and permanently,” said Joerg Hofmann, presi-
dent of IG Metall, seen as a trend setter in wage
negotiations nationwide. The union had initially
called for an eight percent increase over 12 months,

the biggest hike since 2008.
Its members are from a vast range of key business-

es, from the automotive to electronics sectors.
Workers have been ratcheting up pressure-with
demonstrations, and a series of “warning strikes” at
the end of October, which are walkouts for a limited
duration that often accompany salary negotiations in
Germany. If no deal was reached, then the union was
poised to launch broader strikes lasting 24 hours.

‘Expensive’ deal 
The employers’ group Gesamtmetall said that, while

the agreement could dent companies’ competitiveness,
a serious labor dispute would have caused even
greater damage. Group president Stefan Wolf said it
was an “expensive” agreement, but added: “Now we
can concentrate on work and do our part to overcome
an expected recession as quickly as possible.”

Under the deal, workers’ salaries will increase by
5.2 percent from June 2023, followed by a 3.3 percent
increase in May 2024. While companies are under
pressure to hike wages due to rising costs, there are
fears that raising them too sharply could stoke
already sky-high inflation. German manufacturers are
also facing additional pressure due to high energy
costs, triggered by Russia slashing gas supplies, as
well more expensive raw materials. 

German inflation hit 10.4 percent in October, while
the government forecasts the economy will contract
by 0.4 percent in 2023. Berlin has been rolling out
relief measures to combat rising prices, including a
200-billion-euro fund to lower energy costs. —AFP
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