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Recession-hit UK needs more 
migrant labor: Business lobby

Britain faces a toxic mix of soaring inflation and shrinking growth

10

LONDON: Britain needs more migrant labor to boost
productivity as it faces a toxic mix of soaring inflation
and shrinking growth, the country’s main business lob-
by group warned Monday. The verdict from the
Confederation of British Industry came at its annual
gathering in Birmingham, Britain’s second biggest city.
The CBI conference comes after the government of
Prime Minister Rishi Sunak slashed spending and
hiked taxes in a budget, despite admitting that the
inflation-wracked economy had fallen into recession.
“We come together, once more in extraordinary
times,” CBI director-general Tony Danker told dele-
gates in Birmingham, central England.

“Britain is in the middle of stagflation-rocketing
inflation and negative growth-for the first time that
probably most of us can remember. “We know how to
fight inflation. We know how to fight recession. But we
don’t really know how to fight them together.” Sunak,
who also addressed the CBI on Monday, took office
one month ago after predecessor Liz Truss delivered
an unfunded tax-slashing mini-budget that tanked the
pound and sent UK borrowing costs soaring. UK infla-
tion sits at a 41-year peak of 11.1 percent on rocketing
food and energy costs in the wake of the Ukraine war.

Consumer prices have also raced higher as demand
rebounds following the lifting of pandemic lockdowns.
That has worsened a cost-of-living crisis for business-
es and individuals, hit also by soaring interest rates as
the Bank of England seeks to cool runaway inflation.
The UK has forecast the economy to shrink 1.4 per-
cent next year, hit also by fallout from Brexit which has
resulted in foreign workers returning home.

“When you look at the (growth) data, the only thing
holding it up, actually, is higher hours worked due to

higher immigration,” Danker added on Monday.
“People are arguing against immigration-but it’s the
only thing that has increased our growth potential
since March. “Let’s be honest-we don’t have the peo-
ple we need, nor do we have the productivity.”

Focus on illegal immigration 
Sunak, addressing the conference later on Monday,

ducked the CBI’s call for more legal migrant labor-and
stressed that he was focused on curbing illegal migra-
tion. “The country’s number one priority right now,
when it comes to migration, is tackling illegal migra-
tion,” he said. “When people see that happening, it
undermines trust in the system, it doesn’t seem fair that
people are able to break the rules.

“That’s what I’m absolutely determined to fix.” He
also told CBI delegates that last week’s budget sought
“to grip inflation and balance the books”. “The best
way to help people is by stopping mortgages, rents
and food prices from spiraling out of control,” Sunak
said. “Re-establishing stability is the critical first step.
But there is so much more we need to do,” he added,
stressing he wants to see more business innovation to
boost economic activity.

He touted greater curbs on immigration-a key plank
of the Brexit deal-and closer trade ties with Asia. But
he added: “Let me be unequivocal about this: under
my leadership, the United Kingdom will not pursue
any relationship with Europe that relies on alignment
with EU laws.” The UK left the EU in full in January
2021, after years of political wrangling since the divi-
sive referendum n 2016 to split from the bloc.

Brexit saw the UK withdraw from the European
single market and customs union, while free move-

ment between member states and the jurisdiction of
European courts ended. But a deal between London
and Brussels maintained largely tariff-free trade with
its remaining 27 members. Sunak’s comments follow
a Sunday Times report that “senior government fig-
ures” were planning to “put Britain on the path
towards a Swiss-style relationship” with the EU.
Switzerland has far closer ties with the bloc through
bilateral agreements allowing access to the single
market, a high degree of free movement and by pay-
ing into EU coffers.

The report, and comments last week by finance
minister Jeremy Hunt, who voted to remain in the EU,

that he was eager to remove the “vast majority” of
trade barriers with the EU. That has sparked unease
among eurosceptic members of the ruling
Conservative party. “The government has got to focus
on what it needs to do, rather than trying to reopen a
settled debate about Europe,” former Tory leader Iain
Duncan Smith told The Sun.

Bad deals? 
The backlash stirred memories of the febrile after-

math of the referendum about how best to deliver
Brexit. Former prime minister Boris Johnson, a staunch
critic of his predecessor Theresa May’s plan for Swiss-
style ties, eventually won the argument with his harder
version of Brexit. He won a landslide election victory in
December 2019 on a vow to “get Brexit done”, having
negotiated his own 2019 divorce deal. However, three
years on, the UK is in a deep economic crisis and criti-
cism of both Johnson’s agreement and the whole Brexit
project is increasing. Amid decades-high inflation and
forecasts of its longest ever recession, a new YouGov
poll last week suggested 56 percent of people now
think it was wrong to leave the EU.

Some 32 percent were still in favor. The Office for
Budget Responsibility watchdog assessed that Brexit
had had a “significant adverse impact” on UK trade, in
comments backed by the Bank of England. The OBR
blamed Brexit for reducing overall trade volumes and
denting trading relationships with the bloc. The
gloomy economic news was compounded by London
losing its prized status as the biggest European stock
market to Paris. Brexiteers promised to strike trade
deals around the world, including with the potentially
lucrative United States market.—AFP

BIRMINGHAM: Britain’s Prime Minister Rishi Sunak deliv-
ers a speech at the Confederation of Business Industry
(CBI) annual conference at the Vox Conference Centre in
Birmingham on November 21, 2022. —AFP

CBK bonds and 
related Tawarruq
KUWAIT: The Central Bank of Kuwait (CBK)
announced the most recent issues of CBK bonds
and related Tawarruq at a total value of KD 240
million for three months with rate of return at
4.125 percent.—AFP

Markets rattled 
by fears of fresh 
China COVID curbs 
LONDON: Asian and European stocks mostly fell
Monday, with investor sentiment hit by renewed COVID
concerns in China amid warnings that markets would
remain lacklustre for some time. Shares headed lower as
China’s first coronavirus death in six months sparked
fears officials would reimpose strict, economically
painful restrictions to fight outbreaks across the country.

“The bear market is not over, in our view,” Goldman
Sachs strategist Peter Oppenheimer said. “The condi-
tions that are typically consistent with an equity trough
have not yet been reached. We would expect lower valu-
ations (consistent with recessionary outcomes), a trough
in the momentum of growth deterioration, and a peak in
interest rates before a sustained recovery begins.” Oil
prices also slid on fears over energy demand in China,
the world’s second biggest economy.

“There are concerns China may tighten COVID curbs
further after the first COVID-related death in almost six
months was reported, and a city near Beijing enforced a
slew of restrictions,” said market analyst Fawad
Razaqzada. “Traders are also concerned by continued
weakness in crypto prices in the wake of FTX’s col-
lapse,” he said. The death of an 87-year-old man in
Beijing on Sunday came as infections across the country
spiked, testing authorities’ plans to loosen their grip by
lowering quarantine times for foreigners and cancelling
mass tests.

Two further COVID deaths were recorded on
Monday, both elderly residents from Beijing. The news
threw a spanner in the works for investors who had
grown hopeful of a gradual reopening of China’s econo-
my. Hong Kong’s Hang Seng Index fell nearly two per-
cent, extending a sell-off at the end of last week.
Shanghai was also down along with most Asian markets,
but Bangkok, Tokyo and Wellington ended higher.

Nevertheless, global markets have enjoyed a broadly
healthy November thanks to signs of China easing and
indications of slowing US inflation that fanned optimism
the Federal Reserve would start to slow its pace of inter-
est rate hikes. But several officials soon lined up to warn
that more needed to be done to get inflation back down
from four-decade highs to more bearable levels.—AFP

Tesla recalls 321,000 
vehicles in US for tail 
light problem
NEW YORK: Tesla has recalled more than
321,000 vehicles in the United States because of a
tail light issue, in the latest trouble to hit the electric
vehicle giant led by controversial billionaire Elon
Musk. It is the latest of multiple Tesla recalls in the
United States in recent months, including one for
just over 40,000 vehicles for a possible problem in
the electric power steering system. “In rare
instances,” the rear lights on affected cars light up
intermittently because of a software problem, the
company said in a document to the National
Highway Traffic Safety Administration (NHTSA)

dated November 15 but made public this weekend.
Brake lights, backup lights and turn signals are

not affected. Tesla plans a free remote software
update to fix the problem on the affected Model 3
and Model Y 2020-2023 cars. The company
explains in the document that it was alerted to the
problem by customers mainly outside the United
States in late October, and confirmed its origin on
November 7. The automaker said it was not aware
of any incidents or injuries related to the problem.

Tesla already made several recalls in the United
States this year to remotely modify potentially
problematic features. At the end of September, the
company recalled more than one million vehicles
because of a risk of injury in operating the car win-
dows. Musk credits the massive success of the
Model 3 with proving that electric cars are the
future, he told a Delaware court this week as he
defended his $50 billion pay package as CEO of the
company.— AFP 

France slashes 
unemployment 
benefits
PARIS: The French government said Monday
that jobseekers would see the amount of time
they can claim benefits cut by 25 percent from
next year as part of a contested reform designed
to help fill vacant positions. Under the current
rules, anyone under the age of 53 can claim a
maximum two years of compensation after los-
ing their job, while the over-55s are eligible for
three years. 

By reducing the time by a quarter from
February 2023, Labor Minister Olivier Dussopt
said Monday he hoped that 100,000-150,000
people would return to the labor market earlier
than expected next year. “We’re keeping one of
the most generous systems in Europe,” he
added in a comment designed to reassure work-
ers worried about their rights being eroded.

The new regime was made possible by a law
passed by parliament last week that gave the
government powers to change the unemploy-
ment system by decree, depending on the state
of the labor market. The idea proposed by
President Emmanuel Macron is that benefits
would be available for longer during economic
downturns and restricted during times of labor
shortages. Despite high inflation and the impact
of the war in Ukraine, France’s unemployment
rate has fallen steadily to 7.3 percent amid com-
plaints from many employers that they are
unable to find people willing to fill vacancies.

The head of the Medef business association,
Hubert Mongon, hailed the change as “going in
the right direction” in encouraging people back
to work. All of France’s trade unions have
opposed the changes, which are part of centrist
President Emmanuel Macron’s pro-business
agenda designed to reduce the country’s chron-
ic high unemployment and high levels of public
spending. Macron made reaching full employ-
ment - which would mean bringing the unem-
ployment rate down to around 5.0 percent - one
of the pledges of his successful bid for a second
term in presidential elections in May.

The unemployment system changes drew
support from the rightwing Republicans opposi-
tion party which helped pass the legislation last
week, a rare moment of compromise in the
divided and hung National Assembly. Macron
has been under pressure to give impetus to his
second term, which was severely undermined
when his allies failed to win a majority in parlia-
mentary elections in June that saw major gains
for the far-right and hard-left. The previously
supportive centre-right Le Point magazine
questioned this week if Macron was a “Zombie
President” in a front-page article.— AFP 

Risk of nuclear 
accident looms 
over Ukraine plant
ZAPORIZHZHIA: Fresh explosions over the weekend
at Ukraine’s Russian-controlled Zaporizhzhia nuclear
power plant have once again heightened fears of an
accident at Europe’s biggest atomic plant. Here is a
look at the state of the plant in southern Ukraine and
the risks associated with renewed shelling and the
pressure placed on personnel.

What is the plant’s state?
Moscow took control of the site on March 4 shortly

after the beginning of its invasion. Since early August,
the situation at the plant has deteriorated with Moscow
and Kyiv blaming each other for shelling around the
facility. This weekend, the International Atomic Energy
Agency (IAEA) reported around a dozen strikes.
“Whoever it is, stop this madness!” IAEA head Rafael
Grossi said.

Grossi, who has warned of the possibility of a
“nuclear catastrophe”, has been in talks with Moscow
and Kyiv to set up a security zone around the plant.
The Vienna-based UN nuclear watchdog has several
experts on site. Describing the strikes as “deliberate,
targeted”, he said the latest shelling came “dangerously
close to... key nuclear safety and security systems at
the plant... We are talking meters, not kilometers”.
Among places that were damaged is a radioactive
waste and storage building, the IAEA said, adding radi-
ation levels at the site remain normal.

The risks of strikes
“A direct impact on the reactors, on associated

facilities in particular the spent fuel areas, where the
spent fuel is located, could have very serious conse-
quences,” Grossi warned in September. The contain-
ment of each of the six Russian-designed reactors is
“fairly robust”, Tariq Rauf, a former IAEA official, told
AFP. He added that after the 2011 Fukushima nuclear
disaster in Japan “a lot of remedial measures and back
up supply” have been put in place. “But of course, none
of these things was designed to survive a war,” he
warned.

The other risk is a prolonged power outage.
Normally, the plant’s systems are powered by four
750-kilovolt lines. A neighboring thermal power station
can supply power through backup lines. Shelling has
repeatedly damaged the lines, necessitating repairs by
Ukrainian engineers, and at times forcing the operator,
Ukraine’s Energoatom, to temporarily resort to genera-
tors. The plant has 20 emergency diesel generators,
with supplies for around 15 days of operation.

Fukushima-style scenario?
Electricity is essential to run the pumps ensuring the

circulation of water and the constant cooling of the fuel
of the reactor cores, as well as that in the storage pools.
“A long-lasting total loss of electrical supply would
lead to core melt accident and radioactive releases into
the environment,” according to the French Institute for
Radiological Protection and Nuclear Safety (IRSN).
This would be similar to what happened in Fukushima
in 2011, but there a deadly tsunami put the emergency
generators out of service, causing a “very quick loss of
power”, said the IRSN’s Karine Herviou.

Moreover, “these are not the same models: the vol-
ume inside the containment enclosures is greater so that
any rise in pressure would be slower”, she told AFP.
Zaporizhzhia’s six reactors are currently all in shut down
mode. In the event of an accident, “the consequences
will be less serious” the longer a unit has been shut
down, Herviou added. Before the start of the war, the
plant used to supply 20 percent of Ukraine’s electricity.

What is the risk? 
Energoatom head Petro Kotin told AFP in

September that Russian forces had tortured staff at the
nuclear power station, and that at least two people had
been killed. He has also said that plant employees had
been kidnapped “periodically”. Russian troops have
also taken over the plant’s emergency crisis centre,
raising questions how well a critical situation would be
dealt with, according to Herviou. “This centre is essen-
tial so that the Ukrainian teams can monitor the state of
the installations, take the necessary measures to limit
the consequences of any accident, request external
reinforcements, alert the populations,” Herviou told
AFP. The IAEA has repeatedly denounced the working
conditions, calling them “increasingly difficult and
stressful” last month, warning this too risks a nuclear
accident.— AFP


