
KUWAIT: The National Investments Company held
a financial analysts conference for its Q3 2022 results
on Thursday, November 17, 2022. The conference
witnessed the positive participation of Girish Nair,
NIC’s Chief Financial Officer, Bashar Khan, Senior
Vice President of Investment Banking Sector, and Al
Muthana Al Maktoum, Executive Vice President -
Wealth Management Sector, who presented a brief
about the company and shed light on the positive
financial results achieved in Q3 2022, which reflect the
company’s outstanding performance and solid opera-
tional achievements that led into maintaining and
strengthening its financial position, high-quality
assets and its ability to achieve sustained growth. This
is all due to the effective strategy and its competent,
experienced team. 

Financial Position 
Nair presented a detailed report about the compa-

ny’s financial position and the outstanding perform-
ance achieved up until September 30, 2022; the com-
pany announced a net profit of KD 8.8 million (11 fils
per share), and other comprehensive income of KD
5.8 million through shareholders’ equity, translated
into a total comprehensive income of KD 14.6 million
for the third quarter, compared to KD 22.4 million
generated during the same period last year (28.1 fils
per share), other comprehensive income of KD 20.9
million and total overall income of KD 43.3 million.

Nair added that the return on average equity and
average assets reached 4.3 percent and 3.5 percent
respectively during the third quarter of 2022, while
the leverage ratio was only 25.5 percent as of
September 30, 2022, and the company’s quick liquidi-
ty ratio was 41.2 percent. Total assets and sharehold-
ers’ equity belonging to the parent company
increased to KD 258.6 million and KD 195.2 million
respectively in the third quarter of this year, com-
pared to KD 278.2 million and KD 207.4 million at the
end of the first nine months of 2021.

Nair indicated a decrease of KD 3.2 million in net
profit through the income statement and a reduction
of KD 2.5 million in other comprehensive income
through shareholders’ equity in the third quarter of
2022. Thus, the total complete loss reached KD 5.7
million during the same period of this year due to the
performance fluctuations witnessed by the markets
due to macroeconomic developments and the tighten-
ing of monetary policy measures adopted by various
central banks, as the Kuwait General Index recorded a
decline of 4 percent during the third quarter.

The company’s total income for the third quarter
of 2022 amounted to KD 17.2 million, mainly due to
dividends, which amounted to KD 8.1 million, and
management, brokerage, and advisory fees, which
amounted to KD 8.3 million. In addition to that, the
main contributor to other comprehensive income is
to increase the value of investments priced at fair
value through other total income, which amounted to
KD 5.3 million.   

Expenses and provisions amounted to KD 7.1 mil-
lion in the third quarter of 2022, compared to KD 6.3
million for the same period of 2021. Administrative
costs amounted to KD 7 million for the first nine
months of this year compared to the same period in

2021, reaching KD 5.4 million. This increase was
mainly due to the merger of the new subsidiary and
increased operations. The financing costs for the cur-
rent nine months amounted to KD 0.8 million, higher
than the corresponding KD 0.4 million last year. This
increase was offset by decreased value losses and
other provisions from KD 0.2 million in 2021 to
almost zero for 2022.

Income from management, brokerage, and advi-
sory fees grew by 41 percent to reach KD 8.3 million
during the third quarter of this year, compared to
KD 5.9 million for the same period of 2021. The
growth was through brokerage income from one of
our subsidiaries, Al-Waseet Financial Business
Company, which grew by 29 percent, management
fees from funds and portfolios, which grew by 10
percent, and consulting fees and other income,
which grew by 482 percent.

Total assets owned by investments decreased by
7.6 percent during the first nine months of 2022,
reaching KD 269 million, compared to KD 291 million
as of the end of 2021, mainly due to dividends for
2021. Meanwhile, assets under management have
increased by 7.3 percent to reach KD 1.17 billion as
of September 30, 2022, compared to KD 1.09 billion
by the end of 2021.

Notable Events 
Nair added that despite market volatility, MENA’s

Priced Investment Sector had achieved positive
returns, Mawarid has recorded 4.6 percent returns, Al
Mada 3.42 percent, Al Wataniya Fund 1.94 percent,
Zajil Services, and Telecommunication Fund 1.45 per-
cent and Darij Investment Fund -0.1 percent. As for
the portfolios, they achieved returns of 5-4 percent.

Market Maker service has been expanded by
adding a new company, bringing the total number of
companies to 10. Market Maker’s transactions
reached KD 9.8 million during the third quarter of this
year, with the market maker’s trading value represent-
ing 10 percent of clients’ trading volume.

Nair said that National Investments Company
continues to provide its advisory services, which
included increasing the capital of the National
Consumer Holding Company and Alrai Media Group
during the third quarter of this year. NIC played
investment advisor for the merger between Boubyan
Petrochemical Company (KSCP) and Educational
Holding Group (KSCPC), as well as the investment
advisor for the merger between Safat Investment
Company (KSCP) and Capcorp Investment Company
(KSCC). A new IPO and listing agreement was signed,
and the advisory team has completed the final stages
of negotiations on the IPO and listing authorization
for a Kuwait-based company, as well as a sale and
acquisition authorization for the Kuwait Oil and Gas
Company, in addition to the preparation of several
offers across few local sectors.

The Alternative Investments Department also com-
pleted a deal with Amazon’s logistics warehouse proj-
ect in Germany. This real estate fund focuses on retail
services assets in the United States of America. It is in
the final stages of evaluating financing several other
projects, namely a financial technology company
based in Egypt, an Amazon logistics warehouse proj-
ect in Germany, a multi-family housing project in the
US, and several other financial investments, in addi-
tion to working on improving existing investments
and exits.

Nair explained that the real estate investment sec-
tor continued to expand its customer base by attract-
ing new real estate portfolios and renewing many
managed real estate portfolios while achieving total
occupancy rates in Al Wataniya Resort and other
properties through a comprehensive marketing cam-
paign. In addition to working on launching the elec-
tronic real estate system to raise the level of customer
satisfaction, achieving an 85 percent rental collection
rate, and improving occupancy rates by 89.5 percent
in the third quarter of 2022 compared to 86.2 percent,
this is in addition to kicking off Al Wataniya Resort’s
development project. 

Considerate Plans 
Bashar Khan, Senior Vice President of the

Investment Banking Sector, said that the company’s
strategy focuses on four components: Building man-
aged assets through working on critical initiatives and
leading towards product development in a structured
manner with a focus on venture capital and interna-
tional real estate products. The second component is
enabling technology and efficiencies. Therefore we
continue to invest and transform our operations and
evolve our digital channels, such as the online trading
service ‘NICTRADE,’ and establish a client-focused
platform.

The third component is strengthening governance;
hence we continue to improve risk management to
include quantitative and qualitative metrics in line
with global best practices. Finally, the fourth compo-
nent is leading the middle investment banking market
to strengthen the company’s position and continue to
build its capabilities with a focus on medium-sized
clients. Also, our team plays a vital role in executing
pioneering projects in Kuwait and building special-
ized teams in Capital Markets (ECM), Debt Capital
Markets (DCM), and Venture Capital (VC) to enhance
the company’s capabilities further.

Studies and Opportunity Acquisition
Khan referred to some studies that indicate the

company’s ability to identify and utilize investment
opportunities in the market. In February 2019, NIC
acquired a controlling stake in Boursa Kuwait, and its
direct investments have amounted to 14.4 percent
since the acquisition. Boursa Kuwait has also under-
gone an IPO and listing process, and today’s market
price has reached many times the cost of the pur-
chase, achieving a total multiplier return of 11.08 times
(based on market values).

Additionally, the Kuwait Foundry Company’s
investment study has focused on the acquisition of an
asset with a discounted price and an intrinsic value
much greater than the prevailing market value; the
investment also provided a specific path to fair value,
acquiring a 20 percent stake in January 2019, and tak-
ing measures to achieve fair value, most of the equity
in the transaction was restored. The total multiplier
return on a market capitalization basis was 1.27 times.

This is plus the investment in the logistics ware-
house project in Italy leased to FedEx. The contract
was signed for 15 years, expected to achieve an annu-
al cash return of 8 percent and a net internal rate of
return of 9 percent over 18 months. Finally, the invest-
ment in Pipe Technology, a fintech company that pro-
vides solutions to its clients with unremitting sources
of income, by obtaining the necessary capital without
reducing their ownership while accepting new capital
entry into their companies or forcing them to get
external loans.

Khan referred to the standards set by the compa-
ny, which positively impacted the IPO of Ali Alghanim
Sons Automotive Company, leading to positive and
effective results for the company. Concluding the
conference, NIC confirmed being in constant contact
with its shareholders and customers, keeping them
informed of all the developments through the quarter-
ly analyst conference.
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KUWAIT: The IMF-Middle East Center for
Economics and Finance (CEF) in Kuwait in
collaboration with the Arab Fund for
Economic and Social Development (AFESD)
organized a high-level seminar on ‘Economic
Challenges and Policy Choices for the MENA
region on Monday. The event was held in
hybrid mode in which some participants
attended in-person at the AFESD’s headquar-
ters in Kuwait while others joined virtually
from other countries in the region and from
the IMF headquarters in Washington, DC.  

The panel discussion was chaired and
moderated by Paulo Drummond, Director of
the IMF-Middle East Center for Economics
and Finance. He said the event was aimed at
stimulating an open debate on the evolving
economic challenges and policy tradeoffs
faced by policymakers in Arab countries. The
keynote speaker was Masood Ahmed, presi-
dent of the Center for Global Development in
Washington, DC. Panelists included Zeine
Zeidane, Deputy Director of the IMF’s Middle
East and Central Asia Department, Karen
Young, Senior Research Scholar at Columbia
University, Mohamed Lahouel, Chief

Economist at the Department of Economic
Development in Dubai, and Ibrahim Elbadawi,
Managing Director of the Economic Research
Forum. 

In his capacity as the event moderator,
Drummond emphasized the importance of
thoroughly understanding the global econom-
ic context that affects Arab countries as it is
quite diverse comprising resource-rich coun-
tries, middle-income and emerging markets,
as well as low-income, fragile, and conflict-
affected countries.

In his keynote speech, Masood Ahmed
shared his views of the global economic
environment, providing the context for the
economic policy decisions that countries in
the region will need to make, while he
emphasized the need for a consensus on the
gloomy global economic conditions among
global institutions and economic thought
leaders in the aftermath of the annual meet-
ings of the IMF and World Bank in
Washington last month.

Zeine Zeidane, gave an overview of the
IMF’s latest Economic Outlook for the
region, as he started by explaining how the
worsening global conditions have been
weighing on the region’s outlook amid rising

risks. He also highlighted the added fiscal
and external vulnerabilities that emerging
markets in the region are facing, policy pri-
orities, and the IMF’s efforts in supporting
countries in the region.  

According to the building on the global
context provided at the seminar, Karen Young
highlighted future challenges to macroeco-
nomic stability in the region’s oil-exporting
countries, especially the GCC, while she
emphasized new risks and opportunities to
economic growth and diversification efforts in
this country group, in addition to the climate
policy progress in the region and the GCC.

In his remarks, Mohamed Lahouel
explained how the region’s middle income and
emerging markets are faring amidst challeng-
ing economic context, including the issues of
food and energy security and outlined the key
policy priorities for these country groups.
Ibrahim Elbadawi discussed the vulnerability
of fragile and conflict-affected countries in
the region, which have high debt ratios, col-
lapsed economies, high food import depend-
ency, and a legacy of subsidized commodity
prices. He briefly outlined elements of a new
social contract and the importance of mobiliz-
ing support for economic reforms.

KUWAIT: (From Left) Ibrahim Elbadawi, Masood Ahmed, Paulo Drummond, Karen Young and Mohamed Lahouel during the seminar. —Photo by Yasser Al-Zayyat

• NIC achieved a net profit of KD 8.8 million, 11 fils per share
• Assets under management witnessed a 7.3 percent increase
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Disney seeks
old magic in
return of Iger
PARIS: In a dramatic twist worthy of a
“Star Wars” spin-off, Disney ditched
CEO Bob Chapek and brought back
Bob Iger, Hollywood’s most respected
executive, who faces a huge challenge to
revive the Magic Kingdom. Iger’s return
comes as Disney is trying to negotiate
an uncertain era, where investors have
lost faith in some of the most storied
names in US media as companies bleed
cash in the hunt for customers to
streaming platforms.

Disney’s board of directors rehired
Iger for a two-year contract that will
add to the 15 years he ruled over the
company until 2020, when he handed
the reins to Chapek. But Disney’s share
price has slumped 40 percent this year
and Chapek was unceremoniously fired
after less than three years in the top job,
much of it struggling to fill the big shoes
left by Iger.

Iger’s leadership was extraordinary
even by Hollywood’s standards. The 71-
year-old led Disney to new frontiers
when he bought the Star Wars and
Marvel franchises and launched the
Disney+ streaming service to rival
Netflix head-on. He also bought 21
Century Fox from media baron Rupert
Murdoch and held on to sports network
ESPN despite calls to sell it, maintaining
an empire that stretched from theme
parks to local TV stations and cruise
ships. The return of Iger was cheered on
by Wall Street, with Disney’s share price

surging by six percent on Monday, and
analysts recommending the stock for the
first time since he exited the company.

But some analysts were not so sure,
warning that the world that Iger left in
early 2020 — before Covid-19, before the
streaming wars-had changed. “The bold
move might feel like the right one, howev-
er the business is at a different phase of
growth,” said Paolo Pescatore, analyst at
PP Foresight. “It will take time and imme-
diate success is not guaranteed.”

The core problem for Iger will be to
turn a profit at Disney+ when, according
to the latest figures in November, it
burned through four billion dollars in just
12 months. Launched in early 2020,
Disney+ streams all that the Star Wars
and Marvel franchises and Disney have
to offer, releasing new content at a furi-
ous rate, but that weighs heavily on
finances. On the positive side, the
Disney+ platform continues to gain sub-
scribers and had 164 million customers at
the end of September. But the financial
hole has put pressure on Disney’s other
sectors: Theme parks and merchandising
have succeeded for now to keep the
Disney group in the green.  —AFP

IMF-led seminar discusses MENA challenges 

WASHINGTON: In this file photo taken
on September 25, 2019 Disney CEO
Bob Iger speaks at the Atlantic
Festival in Washington, DC. — AFP


