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News in brief
Equinor invests $1.4bn in gas field

OSLO: Energy group Equinor and its partners will
invest 14.8 billion kroner ($1.45 billion) in a new
Norwegian gas field that will supply Britain and
Europe, Equinor said Tuesday. Located in the
Norwegian Sea at a depth of 1,350 meters (more
than 4,400 feet), the Irpa field contains an estimated
20 billion cubic meters of recoverable gas reserves,
equivalent to the consumption of nearly 2.4 million
British households over seven years, Equinor said in
a statement. Equinor, a Norwegian company, owns
51 percent of the project, Germany’s Wintershall
DEA 19 percent, Norwegian public group Petoro 20
percent and Britain’s Shell 10 percent. The field is
expected to begin production at the end of 2026
and be in use until 2039. — AFP

LG Chem to build US cathode plant

SEOUL: South Korea’s LG Chem signed an agree-
ment with the US state of Tennessee to build a $3.2
billion cathode materials plant for electric vehicle
batteries, the company said Tuesday. The plant will
be capable of producing 120,000 tons of cathodes
a year by 2027, enough to power 1.2 million pure
electric vehicles, LG Chem said in a statement.
Covering 1.7 million square meters (420 acres), the
facility will be the “largest of its kind in the United
States”, it added. Cathode, a key component in
rechargeable batteries, is made up of nickel, lithium
and other materials, and comprises around 40 per-
cent of the cost of electric vehicle batteries.  — AFP

€530m IMF loan for N Macedonia

WASHINGTON: International Monetary Fund on
Monday announced it had approved a deal to give
North Macedonia access to €530 million to help
the country recover from the coronavirus pandemic
and knock-on effects from the war in Ukraine.
Under the two-year arrangement, the Washington-
based global lender will immediately disburse €110
million, to be followed by multiple follow-up dis-
bursements provided Skopje adheres to the terms
of the accord, the IMF said. “North Macedonia has
been hit by two consecutive global shocks. While
recovering from the pandemic, the outlook deterio-
rated again following Russia’s invasion of Ukraine
and sharply rising global commodity prices,” it said
in a statement. —AFP

PARIS: World economic growth is slowing due to
decades-high inflation, the OECD said Tuesday, calling
for “essential” further monetary policy tightening and
“more targeted” government support. Global GDP is set
to grow 3.1 percent this year-nearly half the rate for last
year, the Organization for Economic Co-operation and
Development said.

The slide is due to continue next year, with global
growth falling to 2.2 percent before rebounding “to a
relatively modest 2.7 percent in 2024”, the Paris-based
organization said. Amid the effects of Russia’s war in
Ukraine, “growth has lost momentum, high inflation is
proving persistent, confidence has weakened, and
uncertainty is high”, it said in its latest forecasts.

OECD chief economist Alvaro Santos Pereira said
the global economy was “reeling from the largest ener-
gy crisis since the 1970s”. The energy shock has pushed
inflation up “to levels not seen for many decades” and is
hitting economic growth around the world, he added.

Inflation had already been on the rise before the
conflict due to bottlenecks in the global supply chain
after countries emerged from COVID lockdowns. But
the OECD said that inflation was set to reach eight per-
cent in the fourth quarter of this year in the Group of 20
top economies, falling to 5.5 percent in 2023 and 2024.
In a positive sign, several factors driving inflation have
eased in the past year.

Supply chains that were disrupted during the pan-
demic have been restored, and maritime freight costs
which had spiked have fallen back.

‘Top policy priority’ 
“Our central scenario is not a global recession but a

significant growth slowdown for the world economy in
2023, as well as still high, albeit declining, inflation in
many countries,” Santos Pereira said. Fighting inflation
is a “top policy priority”, the OECD said, as soaring
prices erode people’s purchasing power worldwide.

It recommended tightening monetary policy in
countries where price rises remained high and targeted
support for families and firms to avoid exacerbating
inflationary pressures, with energy costs “likely to
remain high and volatile for some time”. “In these diffi-
cult and uncertain times, policy has once again a crucial
role to play: further tightening of monetary policy is
essential to fight inflation, and fiscal policy support
should become more targeted and temporary,” the

OECD said. The 38-member group called for an accel-
eration in investment in adopting and developing clean
energy sources and technology to help diversify supply.
Gas and oil deliveries from major producer Russia have
been severely disrupted following its invasion of
Ukraine. Western allies sanctioned its energy exports
and Russia slashed supplies in the stand-off over the
conflict.

The upheaval has sent energy costs spiraling and
fuelled decades-high inflation in major economies, lead-
ing central banks to hike interest rates in a bid to tame

runaway prices. But the tighter monetary policies have
stoked fears of hampered economic growth as borrow-
ing becomes more expensive for businesses and indi-
viduals. The OECD warned that the northern hemi-
sphere faced a “challenging” winter even though
Europe has made efforts to replenish its natural gas
reserves and curb demand. High gas prices or supply
disruptions would bring “significantly weaker growth
and higher inflation” in the world in the next two years,
the OECD report said, emphasizing that securing and
diversifying supplies was “imperative”. — AFP

Battling inflation ‘priority’ as 
global growth slows: OECD

Organization calls for further monetary policy tightening

BEIJING: People walk past closed shops in Beijing’s
Chaoyang district due to coronavirus restrictions. — AFP

EBRD: No return to 
‘business as usual’ 
LONDON: The world will not return to “business as
usual” following the pandemic alongside rocketing gas
prices and forced migration in the wake of the Ukraine
war, Europe’s development bank forecast Tuesday. Such
a coming together of events — including also supply-
chain disruptions and extreme weather — “would be
challenging enough for governments and firms if it was
spread over a decade or more”, noted Beata Javorcik,
chief economist at the European Bank for
Reconstruction and Development (EBRD).

“And yet, all of this has happened in the space of just
three years, with the prospect of more turbulence to
come. It is clear that there will be no going back to the
‘business as usual’ of the pre-pandemic period.” Her
forecast was contained in the 2022-23 EBRD Transition
Report, titled “Business Unusual”, which also highlight-
ed firms hit by record levels of debt. It said that “zombie
firms”, owing to artificial financial life support, were in
fact dragging down healthier rivals.

Founded in 1991 to help former Soviet bloc countries
switch to free-market economies, the London-head-
quartered bank has since extended its reach to include
nations in the Middle East and North Africa.

Refugees 
The EBRD said Russia’s invasion of Ukraine had

resulted in “the largest forcible displacement of people
in Europe since the 1940s”. It added that “the influx of
Ukrainian refugees has the potential to increase the
European Union labor force by an estimated 0.5 per-
cent by the end of 2022”.

“This could alleviate some labor shortages in rapidly
ageing European economies if mismatches between
available jobs and skills are minimized,” it said.

Data showed that nearly three in ten Ukrainian
refugees in Europe are already employed in their cur-
rent host country, the bank added. “The number of peo-
ple being forcibly displaced — either internally or
across international borders — has increased consider-
ably of late, with the total figure worldwide forecast to
exceed 100 million by end 2022,” the report noted. It
said almost two-thirds of all refugees come from Syria,
Ukraine, the West Bank and Gaza, Venezuela or
Afghanistan, and nearly half are children. “One interest-
ing message is that attitudes towards refugees improved
since last year... this is true of emerging Europe,”
Javorcik told AFP. In the same EBRD-focused region,
she believed inflation had not yet peaked. “High energy
prices are likely to persist into 2024,” the economist
predicted. She said the EBRD was sticking to its fore-
cast in September that the bank’s investment zone was
set for growth of three percent next year.—AFP

Spanish govt offers 
mortgage relief to 
struggling households
MADRID: Spain’s leftist government has reached an
agreement with banks on mortgage relief measures to
help struggling households cope with rising interest
rates on their loans. Under the agreement signed late
on Monday after weeks of negotiations, more than one
million households will be able to extend their loan
repayments for up to seven years, the economy min-
istry said in a statement.

To qualify a household must earn less than €25,200
($25,9000) per year and spend over 50 percent of
their monthly income on repaying its mortgage. The
measures, which are set to come into effect on January
1, also include the possibility of refinancing the mort-
gage at a lower interest rate during a five-year grace
period. Households that earn less than €29,400 are
also eligible for the extension if their mortgage burden

represents more than 30 percent of their income. In
those cases households will also be eligible for a year-
long freeze on loan repayments.

Economy Minister Nadia Calvino said during an
interview Tuesday with Spanish public radio that she
hoped “all” banks would join the agreement.

“Last night we could not have confirmation of the
unanimity,” she added. The agreement comes as the
government and the country’s banks are locked in a
battle over a proposed windfall tax on lenders’ net
interest income and net commissions which Madrid
wants to impose on 2023 and 2024 to fund measures
to ease cost-of-living pressures.

A large part of households in Spain have variable-
rate mortgages, whose interest rates change in accor-
dance with the market. Inflation in the eurozone has
soared to the highest levels in recent decades, leading
the European Central Bank to embark on an aggressive
campaign of interest rate hikes to cool the economy.
Those rapid interest rate hikes have boosted borrowing
costs which affects variable-rate mortgage holders. The
possible impact of rising interest rates is a sensitive
issue in Spain, which suffered a housing crisis when a
property bubble burst in 2008, sparking tens of thou-
sands of evictions and a financial meltdown. —AFP

UK public finances 
worsen on energy 
support, inflation
LONDON: British state borrowing jumped last month
on fallout from costly energy support and soaring infla-
tion, official data showed Tuesday. Public sector net
borrowing hit £13.5 billion ($16 billion) in October, up
from £9.2 billion a year earlier, the Office for National
Statistics said in a statement.

“October’s high borrowing figure largely is a conse-
quence of the government’s decision to shield house-
holds from most of the surge in energy prices,” said
Pantheon Macro analyst Samuel Tombs. The govern-
ment of Prime Minister Rishi Sunak has maintained
household energy support measures introduced by his
predecessor Liz Truss to cushion a cost-of-living crisis,
as prices rocketed after key producer Russia’s invasion
of Ukraine. Decades-high inflation, fuelled largely by
sky-high energy bills, also saw interest on debt repay-
ments balloon last month.

“It is right that the government increased borrowing
to support millions of businesses and families,” finance
minister Jeremy Hunt said in response to the data. “But
to tackle inflation and ensure the economic stability
needed for long-term growth, it is vital that we put the
public finances back on a more sustainable path.” In a
budget last week, Hunt hiked taxes and slashed spend-
ing to reverse Truss’s unfunded tax cuts that had sent
the pound sliding and UK borrowing costs surging.

Recession forecasts 
The government also stated last week that the UK

economy had fallen into a recession and would shrink
1.4 percent next year. The Organization for Economic
Co-operation and Development was more positive,
however, forecasting a contraction of 0.4 percent in
2023. That would still be more than any of the world’s
seven most advanced nations next year, the OECD
added in global forecasts given Tuesday. The organiza-
tion meanwhile took aim at the UK government’s sup-
port efforts to cap energy bills, saying it would continue
to push up inflation. “Better targeting of measures to
cushion the impact of high energy prices would lower
the budgetary cost, better preserve incentives to save
energy, and reduce the pressure on demand at a time of
high inflation.”

The ONS added that total UK debt rose in October
to almost £2.46 trillion or 97.5 percent of GDP. This was
driven by the ongoing impact of emergency pandemic
spending, in tandem with falling tax receipts in the fal-
tering economy. Keir Starmer, leader of Britain’s main
opposition party Labour, told business leaders Tuesday
that his party would “give Britain the clear economic
leadership it needs” if elected in the next general elec-
tion not due until 2024. “We will inherit an economy
that’s been damaged by the last 12 weeks and the last 12
years, and we need to fundamentally accept that,” he
told the annual conference of the Confederation of
British Industry. — AFP

MADRID: Spanish households that earn less than 29,400 euros are also eligible for the extension if their mortgage burden
represents more than 30 percent of their income.

EU rules on women 
board members 
‘break glass ceiling’
BRUSSELS: The European Union on Tuesday adopt-
ed “landmark” legislation aimed at increasing the num-
ber of women on the boards of big companies in the
bloc. EU lawmakers meeting in Strasbourg signed off
on the long-awaited measures after 10 years of negoti-
ations within the bloc.

The new rules seek to have at least 40 percent of
non-executive director posts or a third of all director
posts on publicly listed firms filled by women by July
2026. “This is a long-awaited moment, a moment to be
celebrated as a breakthrough in gender equality,” the
European Commission, the bloc’s executive arm, said
in a statement.

“We will now have an EU law to break the glass

ceiling of listed companies boards.” The EU says that,
on average across the 27-nation bloc, just 30 percent
of board members in companies are women.

That figure varies dramatically between member
states, ranging from 45 percent in France to eight per-
cent in Cyprus. Currently, fewer than one in 10 of the
largest firms in Europe have a woman as their top
boss. The new regulations require EU member states
to impose “effective” penalties for companies that do
not reach the targets, including fines or being publicly
named and shamed.

Under the rules “merit must remain the key criterion
in selection procedures” and listed firms will have to
provide annual updates of the gender balance on their
boards. Companies with fewer than 250 employees
will be exempt from the regulations. “We are finally
giving women a fair chance to be in top corporate
positions,” said Austrian MEP Evelyn Regner, who
spearheaded the push for new regulation. “We are
removing one of the main hurdles for women to get the
‘top jobs’: informal male networks. From now on, com-
petence will count more,” she said. —AFP


