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MIAMI: An aerial view shows the FTX Arena in Miami, Florida. Fallout continues after the cryptocurrency firm FTX filed for Chapter 11 bankruptcy protection. —AFP 
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Crypto lender BlockFi files for 
bankruptcy after FTX collapse

NEW YORK: BlockFi, a lender in the troubled
cryptocurrency universe, announced Monday it had
filed for bankruptcy protection in the latest ripple
effect from the FTX collapse. The Chapter 11 filing
in a US Bankruptcy Court in New Jersey will allow
BlockFi and eight affiliates to “stabilize its business
and provide the company with the opportunity to
consummate a comprehensive restructuring trans-
action that maximizes value for all clients and other
stakeholders.”

BlockFi, founded in 2017, had been in trouble
early in 2022 amid a steep pullback in cryptocur-
rency values that led to client withdrawals and its
liquidation of holdings of Singapore-based Three
Arrows Capital, which ran into trouble. Over the
summer, FTX provided $400 million in credit to
BlockFi, enabling the lending firm to avoid bank-
ruptcy. But FTX itself filed for bankruptcy protec-
tion on November 11.

Chapter 11 is a US mechanism allowing a compa-
ny to restructure its debts under court supervision
while continuing to operate. BlockFi said it was
focused on recovering obligations from counterpar-

ties, including FTX. “Due to the recent collapse of
FTX and its ensuing bankruptcy process, which
remains ongoing, the company expects that recov-
eries from FTX will be delayed,” BlockFi said.
BlockFi said it has $256.9 million in available cash,
which “is expected to provide sufficient liquidity”
throughout the reorganization.

The filing is the latest reverberation from the
FTX crisis. Once worth as much as $32 billion, FTX
has been in crisis mode in November following an
apparent liquidity shortfall as investors pulled mon-
ey from the cryptocurrency trading platform. In a
November 17 bankruptcy filing, newly-installed
FTX Chief Executive John J. Ray lambasted failures
of oversight, incomplete records, missing and unre-
liable financial statements and “potentially compro-
mised” leadership at FTX, which had a tight finan-
cial relationship with Alameda Research, a trading
house also owned by former FTX Chief Sam
Bankman-Fried. 

Hong Kong crypto 
Meanwhile, a major Hong Kong-based cryp-

tocurrency exchange has scrubbed some of its
social media presence two weeks after it halted
withdrawals, fuelling fears the firm may collapse as
the sector reels from the implosion of giant FTX.
Atom Asset Exchange (AAX) prevented customer
withdrawals on November 15, saying its capital
position was under “acute pressure” after some
investors asked for their money back. This came
after the stunning fall of industry leader FTX,
which was valued at $32 billion before it declared
bankruptcy this month following an apparent liq-
uidity crisis.

The Facebook and YouTube pages of AAX were
no longer accessible Tuesday, with the exchange
not responding to a request for comment from AFP.
But AAX’s website was still online though it dis-
played no spot trading data, with a notice dated
November 12 saying the system was undergoing
maintenance. Fears have been growing about possi-
ble contagion in the industry, with crypto lender
BlockFi, which had received credit from FTX, also
declaring bankruptcy Monday.

AAX has claimed it has no financial exposure to

FTX or its affiliates and said it initially halted with-
drawals only because of “abnormalities in our sys-
tems”. But former head of research and strategy
Ben Caselin said Monday he had resigned from the
firm as the AAX “brand is no more and the trust is
broken”. “The way things are handled is without
empathy and overly opaque,” he tweeted. Investors
have voiced frustrations with AAX in groups on the
messaging app Telegram, with some calling for legal
action against AAX executives.

Founded in 2018, AAX launched its exchange a
year later as the first crypto user of matching tech-
nology provided by the London Stock Exchange. It
recorded a spike in its spot trading volume earlier
this year, according to data analysed by
CryptoCompare, with $57.2 billion worth of trade
recorded in July. AAX’s plight comes after Hong
Kong announced plans to encourage more retail
investment in virtual assets, as officials scramble to
catch up with regional rivals and bolster the city’s
fintech credentials. The Chinese finance hub was
also the home of FTX until the firm moved to the
Bahamas in September last year. —AFP 

Hong Kong crypto exchange falls silent, fuelling shutdown fears

HAMBURG: A small boat passes in front of the container ship ‘COSCO Pride’ (far left) as ‘Xin Lian Yun
Gang’ of China COSCO Shipping Corporation is unloaded at the Tollerort Container Terminal owned by
HHLA, in the harbor of Hamburg, northern Germany. —AFP 

UK ousts China 
from new nuke 
project Sizewell
LONDON: Britain on Tuesday ousted China General
Nuclear from construction of its new Sizewell C power
station, further cutting controversial economic ties
with the world’s second biggest economy. The CGN
announcement came one day after Prime Minister
Rishi Sunak warned that the “golden era” of UK-China
relations was “over”, adding Beijing posed a “systemic
challenge” to UK interests and values. Tuesday’s
announcement comes also amid a diplomatic storm
over the arrest and alleged assault of a BBC journalist
covering COVID protests in China.

Sunak’s Conservative government is stripping
CGN of its controversial 20-percent Sizewell stake
under plans to form a joint venture with remaining
French partner EDF. The UK will invest £700 million
($843 million) in the project, a figure that was
matched by EDF. Sizewell C, which is under develop-
ment on the Suffolk coast in eastern England, will
power the equivalent of about six million homes for
more than 50 years. It is expected to start producing
electricity from 2035.

‘Energy sovereignty’ 
Nuclear and renewables, such as offshore wind, are

seen as critical to ramp up Britain’s energy security,
after key producer Russia’s invasion of Ukraine sent
household gas and electricity bills rocketing. The
Sizewell decision sparks questions about CGN’s role
alongside EDF in the construction of Hinkley Point,
southwestern England, in Britain’s first new nuclear
power plant in more than two decades. London last
month ordered a Chinese-owned company to divest
most of Britain’s biggest semiconductor maker-a lead-
ing UK industrial asset-after a national security probe.

And in 2020, Chinese telecoms giant Huawei was
banned from involvement in the roll-out of Britain’s
superfast 5G broadband network, after US concerns
about spying. The UK’s “stake in Sizewell C is posi-
tioned at the heart of the new blueprint to Britain’s
energy sovereignty”, the Department for Business,

Energy and Industrial Strategy (BEIS) said in a state-
ment on Tuesday. The move “also allows for China
General Nuclear’s exit from the project, including
buy-out costs, any tax due and commercial arrange-
ments”, it added.

The UK says Sizewell will deliver cleaner energy
than fossil fuels and create 10,000 jobs for the local
area and national economy. Greenpeace UK policy
director Doug Parr, however, slammed the nuclear
push. “Several academic institutes have shown we can
have a 100-percent renewable system that would be
cheaper than those based on nuclear or fossil fuels,”
said Parr. “And it has the added benefit of not creating
millennia of worry over the nuclear waste that future
generations will end up dealing with.”

The news comes as EDF power plants in France
have been dogged by maintenance issues. “The sup-
port of the UK government through its direct partici-
pation... is essential” to Sizewell, EDF Energy chief
executive Simone Rossi told AFP in an interview. “This
decision is a sign of confidence in the nuclear industry-
and in the French nuclear industry.” Business and
Energy Secretary Grant Shapps said Sizewell would
move Britain “towards greater energy independence
and away from the risks that a reliance on volatile glob-
al energy markets for our supply comes with”. — AFP 

SIZEWELL: EDF’s Sizewell B nuclear power station is
pictured in Sizewell, eastern England. —AFP 

Shipping industry
urged to cut 
carbon emissions
GENEVA: The United Nations warned Tuesday that
carbon emissions from shipping were growing, call-
ing on the vast industry to scrap old, polluting vessels
and upgrade infrastructure to speed up its green
transition. The UN’s trade and development agency
UNCTAD highlighted the vital role shipping plays in
the global economy, with over 80 percent of all trad-
ed goods in the world moved by sea. But while the
world is becoming increasingly aware of the need to
slash greenhouse gas emissions to avert catastrophic
climate change, the global maritime fleet saw emis-
sions rise by 4.7 percent between 2020 and 2021
alone, it said.

“That number is heading in the wrong direction,”
UNCTAD chief Rebeca Grynspan told reporters
ahead of the launch of the agency’s annual report on
maritime transport. Grynspan, a former vice president
of Costa Rica, also raised concerns about the average
age of ships sailing the seas currently standing at
nearly 22 years old. “Our ships pollute more as they

get older,” she said, stressing the need for “a whole
new generation of ships... that can use the most cost-
efficient fuels and can integrate seamlessly with smart
digital systems.”

Adapting ports
UNCTAD urged more investments in technical and

operational improvements in a bid to shrink the indus-
try’s carbon footprint, including switching to alterna-
tive, low or zero-carbon fuels and optimising opera-
tions. But Tuesday’s report warned that the dire global
economic outlook, coupled with surging borrowing
costs and regulatory uncertainties, would likely ham-
per the investments in new ships needed to reduce
greenhouse gas emissions.

It called for a “predictable global regulatory frame-
work for investing in decarburization”, as well as
increased support for developing countries in the
energy transition. And it emphasized the urgent need
to adapt ports to the impacts of climate change. If
ports want to remain competitive, they will need to be
able to serve green-technology ships, including pro-
viding clean fuel access and adapted maintenance, it
said.  These needed changes are coming at a time
when the global shipping sector has been rocked by a
string of global crises. “For the last two years, the mar-
itime industry has suffered from tremendous disrup-
tion,” Grynspan said. — AFP 


