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PARIS: The biggest software upgrade in the short 
history of crypto has fulfilled its promise to wipe 
out more than 99 percent of the electricity used by 
the second-biggest cryptocurrency, experts have 
told AFP. That is no mean feat, given that the 
Ethereum blockchain was burning through about as 
much electricity as New Zealand. 

Skeptics had expected glitches with the 
upgrade, known as “the merge”, but it ended up 
being a “rather boring event”, according to Alex de 
Vries of the Free University in Amsterdam. De 
Vries, whose Digiconomist website models the 
energy use of Bitcoin and Ethereum, said consump-
tion had indeed plummeted by more than 99 per-
cent on Ethereum. Moritz Platt, a researcher spe-
cializing in crypto at King’s College London, said 
the 99 percent estimates were realistic and herald-
ed a positive step towards “cryptocurrency sus-
tainability”. 

So the Ethereum blockchain, which supports bil-
lions of dollars of trading in games, tokens, art and 
the ether currency, has cleaned up its act. 

But there are complications. Ethereum faces bit-
ter opposition from those who lost out from the 
merge and it could also get greater scrutiny from 
regulators. 

 
‘Astronomical’ growth  

The old system, known as “proof of work”, 
relied on people and firms to “mine” new coins-an 
industry worth $22 million daily before the merge, 
according to de Vries. The miners used vast power-
guzzling computer rigs to compete with each other 
to solve complex equations, and the winner was 
awarded the prize of adding entries to the 
blockchain and generating coins. 

The merge wiped out their business model 
overnight. “Those rigs do not magically turn back 

into invested capital,” said a crypto-miner known 
only as “J” who operates between Singapore and 
Hong Kong. He said it was costing him between 
$30,000 and $40,000 a month to keep his staff 
and equipment idling while he thinks about his 
next move. 

Plenty of miners have sold off their kit, while 
others are putting their rigs to work on less prof-
itable blockchains that still use the old system. A 
miner who uses the name Leon Ravencoin, for 
example, has been tweeting non-stop about the 
“astronomical” growth of Ravencoin, one of the 
currencies to get a boost after the merge. The com-
bined computing power used by these coins is 
around one-fifth of the pre-merge Ethereum 
blockchain. 

However, de Vries said they generated only 
about $500,000 in daily revenue so only the most 
energy-efficient machines with the lowest energy 
costs would be able to make a profit. As a result, 
one-fifth of the computing power would work out 
far less than one-fifth of the electricity use. 

 
‘Designed to be centralized’  

Aside from the problem with miners, the new 
system, known as “proof of stake”, has several 
issues baked in. Anyone willing to stake a large 
amount of ether can now “validate” new entries on 
the blockchain. The more you stake, the more 
chance you have of updating the chain and earn-
ing coins. 

The system gives an advantage to the biggest 
players, and just three companies now account for 
more than half of “validators”, according to 
research by Dune Analytics. 

Cryptocurrencies were envisaged as a decen-
tralised alternative to the banks, corporations and 
governments that failed so spectacularly during 

the global crash of 2008. But crypto-miner J said 
the new Ethereum was “designed to be more cen-
tralized” and suggested it no longer had a real 
purpose. 

Regulators have also begun to pay attention, 
with US Securities and Exchange Commission 
Chairman Gary Gensler suggesting proof-of-stake 
looked like a securities market that would fall under 
his remit. 

The disaster scenario for Ethereum would be 
that enough disgruntled purists switch to one of the 
gas-guzzling proof-of-work alternatives, with 
Ethereum Classic being the main one. “There is 
nothing capping Ethereum Classic prices,” said de 
Vries, meaning that miners could potentially make 
good profits if the market shifted their way. A rush 
from the greener blockchain was “theoretically def-
initely possible”, he said.  —AFP

Why crypto’s big ‘merge’  
is causing big headaches

Ethereum faces bitter opposition and could get greater scrutiny from regulators

 

German firm RWE  
to ditch coal power  
by 2030: CEO 

 
BERLIN: German energy giant RWE 
brought forward its exit from coal power to 
2030 on Tuesday amid fears the country’s 
plans to abandon fossil fuels are wobbling fol-
lowing the energy crisis caused by Russia’s 
war in Ukraine. Russia’s curtailing of gas 
exports to Germany in the wake of the 
Ukraine war has forced Berlin to make the 
radical decision to restart mothballed coal 
power stations, at least temporarily. 

“As more coal is needed in the short term, 
thereby leading to rising carbon dioxide 
emissions, we will need an earlier coal exit 
because this is the only way to continue to 
achieve the country’s climate protection 
goals,” RWE chief executive Markus Krebber 
told a press conference. 

“We, as RWE, are making a significant 
contribution to this-we will end coal-based 
power generat ion in  2030,”  he added, 
bringing forward the company’s plans by 
eight years. 

Germany began winding down its coal-
fired power plants a few years ago with a 
view to eventually ending usage of the fossil 
fuel. But Russia’s invasion of Ukraine has 
upended plans as Moscow reduced energy 
exports to Germany in what Berlin believes is 
retaliation for its support for Kyiv. 

Chancellor Olaf Scholz’s government has 
authorized the restart of 27 mothballed plants 
or those put in reserve to help fill the energy 
gap until March 2024. Bringing Germany’s 
planned coal exit forward from 2038 to 2030 
was one of the central pledges of Scholz’s 
coalition government when it was elected last 
year. RWE on Saturday said it had signed a 
purchase agreement for the Clean Energy 
Business affiliate of New York-based Con 
Edison, a deal valued at $6.8 billion that 
would significantly boost its US renewables 
portfolio.  —AFP

WASHINGTON: US Treasury Secretary Janet Yellen speaks with Securities and Exchange Commission (SEC) Chair Gary 
Gensler (right) during a meeting with the Treasury Department’s Financial Stability Oversight Council at the US Treasury 
Department on October 03, 2022 in Washington, DC. —AFP

HSBC mulls sale  
of Canada unit 

 
LONDON: HSBC is mulling the sale of its Canadian 
business, the Asia-focused bank said Tuesday. “We 
are currently reviewing our strategic options with 
respect to our wholly owned subsidiary in Canada,” 
the London-based lender said in a statement. 
“Amongst the options being explored is a potential 
sale of HSBC Group’s 100-percent equity stake in 
HSBC Bank Canada.” 

The division is worth around $9.0 billion, accord-
ing to the Financial Times. “HSBC Bank Canada is a 
very strong business and Canada’s leading interna-

tional bank,” the company added. 
The news comes as the HSBC faces calls from its 

largest shareholder, China’s Ping An Insurance, to 
separate Asian and Western operations. Ping An, 
which has a 9.2-percent stake, reportedly wants it to 
spin off Asian activities to unlock shareholder value 
amid tensions between China and the West. 

However, HSBC has hinted that i t  wants to 
retain its current structure, while continuing a 
pivot to Asia. 

HSBC in August posted rising first-half net profit 
and appeared to rebuff Ping An’s calls. Profit after 
tax rose 14 percent to US$8.3 billion in the report-
ing period. It also outlined plans to return to quar-
terly dividends next year. The lender was among a 
number of major banks to cancel dividends early in 
the pandemic after a de facto order from the Bank of 

England-a move that upset some Hong Kong 
investors. —AFP

Changes to waste  
management could  
slash emissions 

 
PARIS: Reforms to the way that societies collect and 
treat their waste could slash global emissions of planet-
heating methane, a new report said Monday, noting that 
simple measures like composting were a climate solu-
tion “staring us in the face”. 

Governments around the world have pledged to reduce 
emissions of methane (CH4) — which absorbs 80 times 
more solar radiation over short periods than carbon diox-
ide-in their battle to curb global warming. Human-induced 
sources of the powerful greenhouse gas are largely from 
livestock and manure handling, which accounts for some 
30 percent of anthropogenic methane emissions, followed 
by the oil and gas sector (19 percent) and landfills (17 per-
cent), according to UN climate experts. 

A new report by the organization Global Alliance for 
Incinerator Alternatives (GAIA) found that simple 
tweaks in the waste sector, particularly in urban areas, 
could slash carbon emissions by the equivalent of the 
annual emissions of 300 million cars. 

The authors looked at “zero waste” strategies, like 
separating organic materials, composting, recycling 
non-organic material and overall reductions in discard-
ed products. While reforms would not remove methane 
emissions from the waste system, the report estimated 
that policies could reduce overall emissions of methane 
from human sources by as much as 13 percent globally. 

The authors said that a focus on waste reduction 

would not only tackle methane, which leaches from land-
fills as organic matter rots, but could also make a major 
dent in the carbon pollution from the manufacture, trans-
port and use of goods. “Better waste management is a 
climate change solution staring us in the face,” said 
report co-author Neil Tangri of GAIA. 

“It doesn’t require flashy or expensive new technolo-
gy-it’s just about paying more attention to what we pro-
duce and consume, and how we deal with it when it is no 
longer needed.” The authors stressed that tackling waste 
was a key element of reaching the aspirational Paris deal 
target of limiting global warming to 1.5 degrees Celsius 
above pre-industrial levels. 

The researchers modeled potential emissions reduc-
tions from eight cities around the world and found that, 
on average, they could cut waste sector emissions by 
almost 84 percent. Methane is responsible for roughly 
30 percent of the global rise in temperatures to date. 
The powerful greenhouse gas lingers in the atmosphere 
only a fraction as long as CO2, but is far more efficient 
at trapping heat. Levels of the gas are their highest in at 
least 800,000 years. —AFP 

At last year’s COP26 climate summit in Glasgow, 
more than 100 nations agreed under the Global 
Methane Pledge to reduce emissions 30 percent by 
2030. But several major methane emitters-including 
China, Russia, Iran and India-failed to sign. “This report 
demonstrates the huge importance of aligning our 
waste systems with climate goals,” said Janez Potocnik, 
from the International Resource Panel of the UN 
Environment Programme. “It highlights the absolute 
necessity of reducing root sources of waste through 
changing our production and consumption patterns-
using all the tools at our disposal to achieve the deep 
emissions reductions we need.” —AFP

KFH enables non-KFH  
customers to open new  
accounts through XTM  

 
KUWAIT: Kuwait Finance House (KFH) has 
announced a new banking service that enables non-
KFH customers to open a bank account in an automat-
ed, safe and fast process through XTMs that are dis-
tributed in 10 locations. Non-KFH customers wishing 
to open a bank account are able to communicate with a 
customer service agent through an XTM device using 
an audio-visual connection, enter the required informa-
tion and then open an account at instant. 

Manager ATM and KFHGo at KFH, Meshal Mandani 
said that the new service affirms KFH’s commitment 
towards digitalization, maximizing the role of technolo-
gy to achieve financial inclusion, expanding its cus-
tomers’ portfolio and market share in addition to 
enhancing the quality and accessibility of KFH services. 
The new service will allow the Bank to be closer to its 
current customers and attract potential customers in 
different areas.  

He explained that individuals, of 15 years of age and 
above who wish to open a bank account at KFH can 
visit the nearest KFHGo branch and communicate with 
a KFH staff through XTM to open an account, noting 

that the new service is free of charge and available for 
residents and citizens alike without a requirement of an 
opening balance. The available accounts through XTM 
are saving, electronic and Al-Rabeh accounts.  

Mandani added that the new service is available in 
KFHGo branches that are in 10 different areas across 
Kuwait as follows: KFH Auto-Shuwaikh showroom, 
the Avenues, Abdullah Al-Salem, Jabriya, AlSalam, 
Ishbiliya, Kuwait Airport, Abu Fatira, Mangaf and 
Sabah Al-Ahmad. 

He went on to say that the customer who opened his 
account successfully, can also print the ATM card with-
in three minutes through the self-service printing 
machines located in the same branch. He also pointed 
out that the customer can easily attach any certain doc-
uments required for the transaction directly through the 
XTM mini branch, and with the help of a customer 
service agent connected online during the process. He 
pointed out that the new service is a step forward that 
provides an opportunity to attract new customers 
through a variety of banking services, which will diver-
sify the Bank’s customers’ segments, particularly those 
who prefer modern technological banking solutions. 
This step also reflects KFH’s understanding of the mar-
ket and the needs of customers, and its keenness to 
provide the best services with the latest products and 
at the highest levels of security, accuracy, and speed. It 
is worth noting that KFH offers an easy banking experi-
ence through a unique self-service device “XTM” 

which offers several bank-
ing services available 24/7 
allowing customers to ben-
efit from different services 
and complete many trans-
actions.  

Among the main servic-
es available through XTMs 
are: buying 10g gold bis-
cuit and receiving it 
instantly by self-service 
(Opening Gold Account is 
not required), cardless cash 
withdrawal up to KD 
5,000 through a video call 
with KFH agent using the civil ID, cardless cash deposit 
up to KD 3,000 per day (150 Notes/ Each transaction) 
through a video call with KFH agent using the civil ID, 
cheque deposit by self-service or through a video call 
with KFH agent, money transfer between own accounts 
up to KD 10,000 per day by self-service or through a 
video call with KFH agent, and money transfers to KFH 
or other banks’ beneficiaries.  

The XTM device also provides other services such 
as requesting and printing a cheque book, updating 
information using the civil ID through a video call with 
KFH agent, opening investment deposits, creating a 
Murabaha transaction, as well as requesting credit and 
prepaid cards.

Meshal Mandani

US auto sales  
remain slow in  
third quarter 

 
WASHINGTON: Automakers saw lackluster 
US sales in the third quarter, as manufacturers 
continued to grapple with supply constraints, 
according to reports from the companies 
Monday. 

The auto sector has been battling a shortage 
of components with supply problems that ini-
tially affected mainly semiconductors later 
spreading to other parts. Japan’s Toyota suf-
fered a seven percent drop in sales in the latest 
three months, to more than 526,000 units, 
while FCA-part of the Stellantis group which 
includes the Fiat and Chrysler brands-saw its 
sales drop by six percent compared to the 
same period of 2021. 

Jeff Kommor, FCA’s US head of sales, said 
“we continue to deal with challenging industry 
supply constraints.” US automaker Ford, which 
is expected to announce its sales figures on 
Tuesday, had previously warned that the com-
pany would likely end the quarter with up to 
45,000 vehicles stockpiled due to the lack of 
parts amid the persistent problems in its supply 
chains. 

But the situation appears to be improving at 
General Motors, which bucked the trend to sell 
over 555,000 vehicles, marking a 24 percent 
jump compared to a year earlier. GM retained 
its spot as top seller in the US market, and said 
“improved semiconductor supplies, stable pro-
duction and improvements in dealer inventory” 
helped it to regain market share. 

Hyundai reported a three percent rise in 
sales, but other brands such as Honda and 
Nissan suffered large declines. Electric car 
maker Tesla, which does not detail its US sales, 
said on Sunday that it delivered 343,830 vehi-
cles worldwide between July and September. 

While this was at the low end of analyst 
expectations, it marked an increase of over 42 
percent increase. The outlook for the auto sec-
tor has become more uncertain with the eco-
nomic slowdown and inflation weighing on 
consumers. 

Cox Automotive lowered its forecast for 
full-year auto sales in the US to 13.7 million 
last week. But “recent changes in the econom-
ic outlook from rising interest rates is begin-
ning to chip away at demand, and the waiting 
line for new vehicles is likely getting much 
shorter,”  sa id  Cox economist  Char l ie 
Chesbrough.  —AFP


