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SAN FRANCISCO: Elon Musk on Tuesday 
offered to push through with his buyout of 
Twitter at the original agreed price, as a trial 
over h is  ef forts  to withdraw from the deal 
loomed. The world’s richest man said in a filing 
with the Securities and Exchange Commission 
that he sent Twitter a letter vowing to honor the 
contract. The latest twist in the long-running 
saga came ahead of the high-stakes court battle 
launched by Twitter in an attempt to hold the 
Tesla chief to the deal he signed in April. 

Musk’s potential stewardship of the influential 
socia l  media s i te  has sparked worry from 
activists who fear he could open the gates to 
more abusive and misinformative posts. 

“We write to notify you that the Musk Parties 
intend to proceed to closing of the transaction,” 
read a copy of the letter to Twitter filed with the 
SEC. Twitter confirmed to AFP that it received 
the letter from Musk, and said it intends to close 
the buyout deal at the agreed-on price of $54.20 
per share. 

Conditions noted in Musk’s letter included 
that the court halt action in the lawsuit against 
him. He had been slated to be questioned under 
oath by Twitter attorneys later this week. 

The 51-year-old tweeted that buying Twitter 
“is an accelerant to creating X, the everything 
app,” offering no details. During an annual share-
holders meeting in August, Musk said Twitter 

could add momentum to a vision he had for the 
X.com company he founded in 1999. 

X.com merged with Confinity, whose co-
founders include Peter Thiel, and the entity went 
on to become PayPal. “I do sort of have a grander 
vision for what I thought X.com, or X corpora-
tion, could have been back in the day,” Musk said 
at the shareholder meeting. 

“I think Twitter would help accelerate that by 
three to five years.” 

 
Buyer’s remorse?  

A serial entrepreneur made rich through his 
success with Tesla electric cars, Musk began to 
step back from the Twitter deal soon after it was 
agreed. But “I think that Musk realized he was 
not going to win that trial” next week, University 
of Richmond law professor Carl Tobias told AFP. 

“Ever since he had buyer’s remorse, the prob-
lem has been why, and why had he not done due 
diligence up front.” Musk said in July he was 
canceling the purchase because he was misled by 
Twitter concerning the number of fake “bot” 
accounts, allegations rejected by the company. 

Twitter meanwhile has sought to prove Musk 
was contriving excuses to walk away because he 
changed his mind. In July, a Delaware judge 
agreed to fast-track a trial on Twitter’s allega-
tions. 

Wedbush analyst Dan Ives said in an email 

that Musk’s pivot showed he recognized “this 
$44 billion deal was going to be completed one 
way or another.” Musk made his unsolicited bid 
to buy Twitter without asking for estimates 
regarding spam or fake accounts, and even 
sweetened his offer to the board by withdrawing 
a diligence condition, the lawsuit said. 

“Ultimately, we will not know why Elon elect-
ed to change course ahead of trial, though we 
speculate that there are details of the negotiation 
or legal process that he preferred remain pri-
vate-including deposit ion,”  Baird Equity 
Research analysts said in a note to investors. 

 
Free speech  

Seen by his champions as an iconoclastic 
genius and by his critics as an erratic megaloma-
niac, Musk surprised many investors with his 
pursuit of Twitter. Claiming to be a free speech 
advocate, he has said he favored lifting the site’s 
ban on Donald Trump, who was kicked off shortly 
after the former president’s efforts to overturn 
his election defeat led to the January 6, 2021 
assault on the US Capitol by his supporters. 
“Musk made it clear that he would roll back 
Twitter’s community standards and safety guide-
lines, reinstate Donald Trump along with scores 
of other accounts suspended for violence and 
abuse, and open the floodgates of disinforma-
tion,” said Angelo Carusone, president of watch-

dog group Media Matters for America. 
“In effect, Musk will turn Twitter into a fever 

swamp of dangerous conspiracy theories, parti-
san chicanery, and operationalized harassment.” 
Musk’s norm-defying conduct over Twitter come 
after the Tesla and SpaceX chief’s past record of 
statements that flout or test convention and 
sometimes provoke a crackdown from regulators. 

On Monday he was embroiled in a Twitter 
spat  wi th  Ukra in ian  Pres ident  Volodymyr 
Zelensky over his ideas on ending Russia’s 
invasion.  —AFP

Musk offers to ‘close Twitter  
buyout deal’ at original price

Trial over Musk’s efforts to withdraw from the deal loomed

 

Musk-Twitter deal:  
A roller-coaster saga 

 
SAN FRANCISCO: Elon Musk’s pursuit of 
Twitter was a melodrama from the beginning-a 
mercurial billionaire locked in a bitter fight with 
his favorite social media platform. After months 
of recriminations and attempts to cancel his 
attempt to buy, Musk on Tuesday called a truce 
and agreed to honor his initial offer. Here are the 
main ups and downs of the saga: 

 
‘Passionate believer’  

Musk is a long-time Twitter user with more 
than 100 million followers, using the platform as 
a megaphone for his corporate and personal 
ambitions. In an April 4 regulatory filing, he 
revealed he had splashed out nearly $2.9 billion 
on a 9.2 percent stake in the company. 

Twitter shares soared, Musk got a seat on the 
board, and CEO Parag Agrawal called him “a 
passionate believer and intense critic of the 
service”, saying it was “exactly what we need”. 
Both sides appeared to be getting along 
famously. 

 
‘Poison pill’  

But it took less than a week for things to fall 
apart. Musk decided against joining the board, 
and Agrawal said it was “for the best”. Musk 
then launched a hostile takeover bid, an April 13 
filing showed, and Twitter adopted a “poison 
pill” defense that would allow shareholders to 
buy additional stock. 

 
Deal back on  

Then Twitter reversed course and on April 25 
revealed that it would sell after all in a deal that 
valued the firm at $44 billion. Musk parted with 
$8.4 billion in shares in Tesla, pledged up to $21 
billion from his personal fortune and got some 
friends to stake him a few billion. 

The billionaire mogul, known for his provoca-
tive messages, set out plans to allow former US 
president Donald Trump back on to the platform. 

 
See you in court  

Then it was Musk’s turn to get cold feet. He 
said on May 13 the deal was “temporarily on 
hold” while he sought details of spam and fake 
accounts on the platform. After two months of 
very public fighting over the issue, he called off 
the deal and accused Twitter of making “mislead-
ing” statements. The company quickly launched 
legal action to enforce the deal. 

 
Rapprochement  

Both sides had been gearing up for a lengthy 
and hugely expensive showdown at the 
Delaware Chancery Court. Musk had been 
buoyed by whistleblower revelations that por-
trayed the company as cavalier with its bot 
counting and lax on security. Twitter, however, 
believed the agreement it had with Musk was 
watertight. 

Then, on Tuesday, Musk revealed-on Twitter, 
of course-that he had agreed to close the deal 
at the price he had initially offered. “I think that 
Musk realized he was not going to win that tri-
al,” said law professor Carl Tobias. 

 
The future is ‘X’  

In his tweet on Tuesday, Musk said the acqui-
sition would be an “accelerant” towards creating 
“X”, which he said would be “the everything 
app”. He offered no further detail. 

He had previously told Twitter staff that he 
envisaged a platform with one billion users, but 
he was hazy on issues like potential staff layoffs 
and free-speech limits. Text messages revealed 
during the legal process showed how he briefly 
considered making a blockchain-based social 
media app. 

But before the future of Twitter can even be 
discussed, either side could still quibble over 
the details of the sale. The potential of a court-
room showdown has receded but remains a 
possibility. —AFP

SAN FRANCISCO: In this file photo taken on April 26, 2022, 
the Twitter logo is seen at their headquarters in downtown 
San Francisco, California. —AFP

ECB, Fed official  
warn of growth 
crisis over inflation  

 
WASHINGTON: The US economy is likely to slow 
as the central bank continues its battle against high 
inflation, newly-installed Federal Reserve Governor 
Philip Jefferson cautioned. Inflation-which has 
soared to its fastest in 40 years-”remains elevated, 
and this is the problem that concerns me most,” 
Jefferson said in his first speech as a member of the 
Fed’s board. 

Echoing comments from other central bankers, he 
said the Fed is “resolute” in its commitment to 
bringing prices down but warned that “restoring 
price stability may take some time and will likely 
entail a period of below-trend growth.” 

The Fed has moved aggressively this year to tamp 
down demand to help drive prices lower, hiking the 
benchmark lending rate five times, for a total of 
three percentage points. And the central bank has 
said more increases are coming this year. However, 
stock markets have recovered in recent days amid 
rising hopes the Fed might pull back amid signs the 
pressures might be easing. 

A key manufacturing survey released Monday 
showed the price measure at its lowest in more than 

two years, as supply challenges begin to resolve and 
demand cools. 

And new data from the Labor Department on 
Tuesday showed the number of job openings fell 
sharply in August, to 10.1 million, the lowest level 
since June 2021. That in turn lowered the ratio of 
openings to unemployed workers-a key indicator of 
strains in the labor market-to 1.7, from 2.0 in the 
prior month. Jefferson pointed to signs “supply bot-
tlenecks have, at long last, begun to resolve,” as 
growth has slowed this year, but noted that upward 
pressure on wages remains an issue. 

“I want to assure you that my colleagues and I 
are resolute that we will bring inflation back down 
to two percent,” he said in a speech in Atlanta to a 
conference on the impact of technology on the 
economy. “The full effects of monetary policy take 
time, but ... we have acted boldly to address rising 
inflation, and we are committed to taking the further 
steps necessary.” 

Meanwhile, European Central Bank president 
Christine Lagarde said Tuesday it was difficult to 
predict whether inflation had peaked, after eurozone 
consumer prices hit a record due to rising energy 
costs. 

Inflation in the 19-country single currency area 
accelerated to 10 percent in September, following 
Russia’s shutdown of crucial gas supplies as ten-
sions soar over the Ukraine war. Speaking at an 
event in Cyprus, Lagarde said that inflation was 
“undesirably high”. “Is it at its peak? Difficult to say, 

and I’m not going to venture there,” she said. But 
she signaled her determination to pull prices back 
down to the ECB’s two-percent target: “We want to 
bring it back from where it is now.” 

“If you let inflation run loose, to bring it back you 
have to fight really hard. And it hurts.” 

She also added that “we should certainly not stim-
ulate demand even more”. The central bank increased 
interest rates by a record 75 basis points at its last 
meeting in September, and has indicated it will imple-
ment further hikes to cool prices. But fears are grow-
ing that the aggressive rate hiking cycle could help 
push the eurozone into a recession. —AFP

Micron unveils new  
$100bn New York  
semiconductor plant 

 
NEW YORK: Micron announced Tuesday it will 
invest up to $100 billion to build semiconductors in 
New York state, capitalizing on US policies to boost 
domestic manufacturing of key goods. The chip 
giant, which is based in the western state of Idaho, 
said it plans to begin construction in 2024 on a proj-
ect expected to be executed over two decades. 

New York state is providing $5.5 billion in state 
incentives over the life of the build-out and the proj-

ect also expects to utilize tax credits under the 
Chips Act signed into law by President Biden in 
August, said a Micron news release. At an event in 
Syracuse to announce the investment, New York 
Governor Kathy Hochul l ikened the drive to a 
“fourth industrial revolution” and alluded to an 
improvement in fortunes for a upstate New York 
region that had lost thousands of manufacturing jobs 
in earlier decades. 

There is “hope of a better tomorrow,” Hochul 
said. Micron, describing the plant as the “largest 
semiconductor fabrication facility in the history of 
the United States,” said the venture would create 
50,000 jobs in the state, including 9,000 at Micron. 
Biden touted the investment as reflecting the impor-
tance of the Chips and Science Act, which included 
around $52 bi l l ion to promote production of 

microchips, the tiny but powerful and relatively 
hard-to-make components at the heart of almost 
every modern piece of machinery. 

“To those who doubted that America could domi-
nate the industries of the future, I say this-you 
should never bet against the American people,” 
Biden said in a news release. “Today is another win 
for America.” Shortages of semiconductors have 
been a drag on the global economy during the pan-
demic, crimping production of automobiles, personal 
electronics and other goods. 

Micron Chief Executive Sanya Mehrota said the 
investment “will deliver benefits beyond the semi-
conductor industry by strengthening US technology 
leadership as well as economic and national security, 
driving American innovation and competitiveness for 
decades to come.” —AFP

Africa sounds caution  
on net zero goal  
ahead of COP27 

 
CAPE TOWN: Africa needs time and money to 
wean itself off fossil fuels in order to achieve net zero 
without jeopardizing its future, its representatives are 
warning ahead of next month’s climate talks. 

At energy conferences this week, Ghana, South 
Africa and the African Union have insisted the conti-
nent stands by net zero-the goal of an overall balance 
in heat-stoking greenhouse gases. 

But they warned that the continent was still heavi-
ly dependent on coal, oil and gas to power its devel-
opment. “Africa is fully convinced and committed to a 
net zero and supportive of the climate agenda. 
However, where we may differ is on the timeframe,” 
African Union (AU) energy commissioner Amani 
Abou-Zeid told AFP on the sidelines of the Green 
Energy Africa Summit in Cape Town. 

Africa’s population of 1.3 billion is set to double by 
2050, and AU nations aim to make affordable and 

reliable energy available to everyone by 2063, she 
argued. Funding for Africa’s green transition is likely 
to be a flashpoint at the COP27 climate summit, run-
ning in the Egyptian resort of Sharm el-Sheikh from 
November 6-18. 

Under the 2015 Paris Agreement, rich nations 
pledged $100 billion a year to help developing coun-
tries limit climate change. But they have so far failed 
to meet the promise-and prospects have been further 
clouded this year by the resounding economic 
impacts from the COVID-19 pandemic and war in 
Ukraine. 

 
‘Not in our interest’  

Ghana’s deputy energy minister Mohammed Amin 
Adam said international green energy investment in 
Africa was “still appalling”, accounting only for about 
two percent of the global total. At the same time, 
African countries also need to secure financing for oil 
and gas projects, as fossil fuel revenue is needed to 
finance climate adaptation measures, he told AFP. 

Adam pointed to data showing that most of 
Africa’s oil and gas producers depended greatly on 
export revenue derived by these fuels. “If we give up 
this, how do we even finance our ability to adapt to 
the climate effects? We cannot. Unless we have a 

substitute for our revenue,” he said. 
African countries are among the most exposed to 

the impacts of climate change, especially worsening 
droughts and floods, but responsible for only around 
three percent of global CO2 emissions, former UN 
chief Ban Ki-moon said last month. —AFP 

ADDIS  ABABA: African Union (AU) Commissioner for 
Infrastructure and Energy Amani Abou-Zeid speaks during a 
press conference on the sidelines of the 39th Ordinary 
Session of the AU Executive Council in Addis Ababa, 
Ethiopia, on Oct. 14, 2021.  —AFP

BRUSSELS: French President of European Central Bank 
(ECB) Christine Lagarde (left) arrives at the Hearing of the 
Committee on Economic and Monetary Affairs of the 
European Parliament in Brussels. —AFP

Supermarket Tesco  
says profits tumble  
as inflation bites 

 
LONDON: Britain’s largest retailer Tesco on 
Wednesday announced tumbling profits in its first 
half as higher costs fuelled by rocketing inflation 
offset a jump in revenue. Profit after tax slumped to 

£253 million ($290 million) in the six months to late 
August from £781 million a year earlier, the super-
market giant said in a statement. 

The group noted “cost inflation is significant” 
and said full-year profits would be towards the low-
er end of its previous expectation. 

“We know our customers are facing a tough time 
and watching every penny to make ends meet”, 
Tesco chief executive Ken Murphy said in the state-
ment, adding that UK staff would be getting a sec-
ond pay rise this year. “Customers are seeking out 
the quality and value of our own brand ranges as 

they work to make their money go further, whether 
they are switching from branded products, between 
categories or cutting back on eating out.” 

Tesco added that total sales grew 6.7 percent to 
£32.5 billion in its first half. 

Revenue from sales of fuel soared 39 percent to 
almost £4.3 billion. At the same time, “the wider 
economic backdrop is leaving its mark and Tesco 
recognizes the uncertainty of the remainder of the 
year in a cautious outlook statement”, noted 
Richard Hunter, head of markets at Interactive 
Investor. —AFP 


