
LONDON: The London stock market and the
pound bounced on Thursday after British Prime
Minister Liz Truss announced her resignation fol-
lowing disastrous policies that rocked the markets
for weeks.

The pound traded around 0.4 percent higher
against the dollar to $1.1273 after Truss ended six
tumultuous weeks in power-but analysts said gains
were pared by the ongoing uncertainty. The FTSE
100 index was up 0.1 percent while the country’s
borrowing costs eased on the news, as the yield on
30-year government bonds, known as gilts, fell to
3.94 percent.

“Sterling and gilts rallied as the sorry reign of Liz
Truss came to an end,” said Markets.com analyst
Neil Wilson. “After a flurry of activity we are seeing
retracement of these initial moves as markets realize
that there’s still huge uncertainty about whether the
Tory party can survive in power.”

Wilson warned the government’s “economic poli-
cies were already dead in the water so the market
doesn’t have a huge amount of genuine new infor-
mation to move on.” The government had teetered
on the brink of collapse after the resignation of
home secretary Suella Braverman Wednesday.

On Thursday, Truss announced that she “cannot
deliver the mandate on which I was elected.”

It comes days after the sacking of finance minis-
ter Kwasi Kwarteng and the dismembering of her
government’s debt-fuelled budget that had sparked
chronic markets turmoil. “Although the resignation

of Liz Truss as Prime Minister leaves the UK with-
out a leader when it faces huge economic, fiscal and
financial market challenges, the markets appear to
be relieved,” said Paul Dales, chief UK economist at
Capital economics.

The recovery seen Thursday was due to “the
markets... further pricing out the risk premium that
the Truss government generated.” There was still
plenty of caution towards the UK.

“While this has brought about a brief respite to
the political risk premium it’s hard to see how any
replacement will be able to coalesce around any
form of unity of policy in this dumpster fire of a
government,” said Michael Hewson, chief market
analyst at CMC Markets.

Strong dollar, China fears 
Elsewhere, US and European markets rallied a

day after losses over persistent concerns over soar-
ing inflation, interest rate hikes and looming reces-
sions. Wall Street opened higher while eurozone
markets were also higher in afternoon deals. The
haven dollar soared above 150 yen for the first time
since 1990 before falling back slightly-stoking
speculation that Japanese authorities could inter-
vene again to support the battered currency.

The greenback also rallied to a record high at
7.2790 against the offshore yuan, with the US unit
boosted by the Federal Reserve’s aggressive inter-
est rate hikes. Asian markets finished the day in the
red, with selling also fuelled by concerns about the

Chinese economy as COVID cases spike in the
country and leaders stick to lockdown strategies.

A decision to delay the release of China’s third-
quarter economic growth data this week added to

unease. Oil extended Wednesday’s rally that came in
reaction to a drop in US petroleum stockpiles, and
despite President Joe Biden’s decision to release 15
million barrels from US strategic reserves. — AFP
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Pound, London stocks jump as 
Truss announces resignation

LONDON: The London stock market and the pound bounced on Thursday after British Prime Minister Liz Truss
announced her resignation following disastrous policies that rocked the markets for weeks. —AFP

US and European markets rally, dollar soars

Ukraine curbs 
electricity use 
KIEV: Ukraine began curbing electricity consump-
tion on Thursday as it raced to carry out repairs on
infrastructure destroyed by Russian bombing as
winter approaches. Energy-saving measures were
put in place across the country after Russian missile
and drone strikes destroyed at least 30 percent of
the country’s power stations in a week.

Following blackouts in parts of the capital Kyiv
overnight, the city’s mayor Vitali Klitschko urged
businesses to limit screens and signage lights “as
much as possible”. “Even small savings and a reduc-
tion in electricity consumption in every home will
help stabilize the operation of the national energy
system,” he said on social media.

Ukrainians have responded defiantly to the
attacks. “It’s not going to change our attitude,
maybe we will only hate them more,” said Olga, 22,
a resident of Dnipro in central Ukraine. “I would
rather sit in the cold, with no water and electricity
than be in Russia,” she said.

Sanctions on Iranian drones 
Russia invaded Ukraine in February and quickly

seized more than 20 percent of the country but has
lost ground after a series of battlefield defeats in
recent weeks. Moscow has retaliated by annexing
the areas it holds and launching a wave of strikes on
energy facilities, including with what Kyiv and
Western powers said are Iranian drones. Russia and
Iran have denied the use of such drones in Ukraine
but the EU on Thursday imposed sanctions on three
Iranian generals and an arms firm accused of sup-
plying them. “This is our clear response to the
Iranian regime providing Russia with drones, which

it uses to murder innocent Ukrainian citizens,”
Czech Prime Minister Petr Fiala tweeted.

Russian foreign ministry spokesman said the
West was seeking to put “pressure” on Tehran,
while Ukrainian Foreign Minister Dmytro Kuleba
welcomed the “prompt action” from Brussels.

German Chancellor Olaf Scholz said Russia’s
“scorched earth” attacks only strengthened the
Western alliance against Moscow. But Russian law-
maker Andrey Gurulev told state television the
attacks were “extremely effective” and would “col-
lapse” Ukraine.

In his nightly address Wednesday, Ukrainian
President Volodymyr Zelensky accused Russia of
energy “terror”. After a meeting with energy com-

panies, he said preparations were under way “for all
possible scenarios with a view to winter”.

The government was “working on the creation of
mobile power supply points for critical infrastruc-
ture”, he added.

Russian President Vladimir Putin also on
Wednesday declared martial law in four annexed
areas and heightened security in Russian regions
bordering Ukraine. The move came after Kremlin
proxies in the Russian-occupied Kherson region in
southern Ukraine said they were leaving the area in
the face of a Ukrainian counter-offensive. Moscow-
installed officials also said they would be organizing
an “evacuation” of tens of thousands of civilians
from the area. — AFP

KHERSON, Ukraine: This file photo taken on May 20, 2022 shows an aerial view of the city of Kherson, amid the
ongoing Russian military action in Ukraine. — AFP

US should boost 
domestic oil 
production: Biden
WASHINGTON: President Joe Biden called
Wednesday on US energy companies to increase oil
production and to lower retail gasoline prices as he
announced a new release from strategic US reserves
in a bid to dampen fuel prices. “Families are hurting,”
Biden said in remarks from the White House.

High fuel prices are threatening the US economy
and also feeding voter anger at the administration
three weeks before midterm elections to decide
control of Congress. Biden has struggled to find
solutions to a problem rooted in Russia’s invasion of
Ukraine and the recent decision by the Saudi-led
OPEC+ cartel to cut its own oil production.

Biden said his order to release the final 15 million
barrels of a 180 million barrel pledge from the
Strategic Petroleum Reserve would “continue to sta-
bilize markets and decrease the prices at a time
when the actions of other countries have caused
such volatility.” However, he also urged the US oil
industry to get more oil out of the ground, insisting
this did not counter his presidency’s priority of
pushing the United States into a clean energy future.

“We need to responsibly increase American oil
production without delaying or deferring our transi-
tion to clean energy,” he said. In addition to urging a
boost in production, Biden repeated his frequent call

for fuel companies to lower prices paid by motorists,
arguing that prices at the pump are not declining in
step with overall drops in the price of crude oil.

“My message to the American energy companies
is this: you should not be using your profits to buy
back stock or for dividends, not now-not while a
war’s raging,” he said. “You should be using these
record-breaking profits to increase production and
refining. Invest in America for the American people-
bring down the price.”

Biden confirmed he was putting the final 15 mil-
lion barrels on the market from a record release of
US strategic oil reserves, with more releases possi-
ble if energy prices spike. “We’re going to continue
to responsibly use that national asset,” he said. The
decision to make the biggest ever dip into the emer-
gency oil reserves-usually kept for responding to
situations such as hurricane-related shutdowns at oil
refineries-was one of the few tools Biden has to
make a direct impact on oil supplies. —AFP

EU leaders fight for
common ground 
on energy prices
BRUSSELS: EU leaders were engaged in
tough talks on Thursday on how to handle
Europe’s energy shock, with capitals at logger-
heads over imposing a cap on gas prices
pushed skywards by the war in Ukraine. The
bloc’s 27 member states have been squabbling
for months over measures to lower energy
bills, and will arrive at their Brussels summit in
a chilly mood.

Countries such as Italy are pushing hard for
a swift and ambitious cap on prices, in the
teeth of opposition from Germany, the EU’s
biggest economy. The political pressure to act
is huge with strikes and protests over the cost
of living spreading across Europe - notably in
France and Belgium - and businesses fearing
bankruptcy because of the high bills.

If this summit does not result in a “clear
political signal that we...no longer tolerate high
gas prices”, it will be “Europe’s failure”,
Belgian Prime Minister Alexander De Croo
said on Monday.

The European Commission, the EU’s execu-
tive arm, has tried to satisfy the diverging
views with a series of proposals that it hopes
will help Europeans pay for their heating as
winter approaches. But these have been dis-
missed as timid by those wanting a clear ceil-
ing on gas prices despite the opposing view -
championed by Germany, but also Denmark
and the Netherlands - that this would choke
off supply or encourage consumption.

The push for a common approach has been
further hampered by discord between France
and Germany, which burst into the open
Wednesday when they delayed a regular
meeting between cabinet ministers.
Breakthroughs in the EU are difficult to
achieve when the bloc’s biggest powers do not
see eye to eye and French President Emmanuel
Macron and Chancellor Olaf Scholz were set
to meet ahead of the summit to mend ties.

“There has been a lot of progress, but no
fundamental breakthrough,” a senior EU diplo-
mat involved in the negotiations said ahead of
the two-day summit.

“Priorities differ: Germany has chosen secu-
rity of supply because it can afford the high
prices, but many countries cannot keep up
with the cost,” the diplomat added.

The Commission’s proposals include an idea
to allow joint purchases by the EU energy
giants in order to command cheaper prices to
replenish reserves. Another proposal is to give
the Commission the power to establish a pric-
ing “corridor” on Europe’s main gas index to
intervene when prices get out of control.
Meeting in Brussels, the EU leaders will haggle
over the Commission’s proposals, with some
countries seeking something much more far-
reaching than what is on offer.

But German Chancellor Olaf Scholz on
Thursday again rejected any attempt by the
EU to cap prices on gas imports saying it “car-
ries the risk that producers will then sell their
gas elsewhere.” —AFP


