
Eurozone contracts 
further as Germany 
heads for recession
BRUSSELS: Germany, the EU’s top economy
and Europe’s export powerhouse, looks headed
for imminent recession, according to a closely
watched survey Monday that pointed to a deep-
ening eurozone contraction. There are “growing
signs of an impending recession in the euro-
zone’s largest economy,” S&P Global Market
Intelligence said as it released its eurozone pur-
chasing managers’ index for October. The PMI
for the 19-nation area fell to 47.1, down from 48.1
a month earlier-its fourth consecutive drop and
that fastest decline in nearly two years-as soar-
ing inflation and high energy prices bit deeper.

In Germany, the PMI dropped to 44.1, from
45.7 in September. A reading below 50 signals an
economic contraction. The downward pressure on
eurozone economic activity underlined the woes

thrown up by Russia’s war in Ukraine, which has
crimped energy supplies.

Germany’s reading was the lowest since initial
business shutdowns in Germany when the
COVID-19 pandemic hit. Both manufacturing and
services in Germany were showing accelerated
rates of shrinkage, though that had yet to feed
through into jobs-shedding, the survey showed.

German businesses were “deeply pessimistic”
about the year-ahead outlook. In France, the sec-
ond-biggest economy in the EU, the economy was
stagnating, with a PMI of 50 compared with 51.2
in September. Although France is suffering less
than other countries in Europe from inflation, ris-
ing prices are still putting pressure on consumers,
leading to a severe fall in factory orders.

Across the eurozone, the PMI indicated that
factory output had dropped for the fifth consecu-
tive month, at a rate unseen since the worst of the
pandemic. Supply congestion and shortages had
eased a bit , against a backdrop of f lagging
demand. While input demand had slumped, rising
energy bills and wage pressure kept costs high. A
eurozone-wide recession “is looking increasingly
inevitable,” S&P Global Market Intelligence chief

business economist Chris Williamson said. “The
region’s energy crisis remains a major concern
and a drag on activity, especially in energy inten-
sive sectors.” —AFP

BEIJING: China’s economy grew at a faster
pace than forecast in the third quarter, official
data showed Monday, but investors reacted with
alarm to President Xi Jinping’s sweeping new
powers over the ruling Communist Party. Xi
secured an expected third term as leader at a
party Congress over the weekend, but surprised
observers by stacking leadership positions with
proteges and allies.

After delaying the release of economic data last
week, the government announced Monday that the
economy grew 3.9 percent year-on-year in the
third quarter. China had been expected to
announce some of its weakest quarterly growth fig-
ures since 2020, with the world’s second-biggest
economy hobbled by COVID-19 restrictions and a
real estate crisis.

But investors instead focused on the political
developments, which raised fears Xi and his allies
would continue with gruelling virus lockdowns and
other policies that have punished the economy.
China’s currency slumped and stocks nosedived in
Hong Kong to their lowest level since the global
financial crisis. On Monday, the onshore yuan
dipped more than 0.4 percent to 7.2633 per dol-
lar-its weakest since January 2008. The Hang Seng
China Enterprises Index, a gauge of Chinese
stocks listed in Hong Kong, closed down by more
than 7 percent-the worst showing after any
Communist Party Congress since the start of the
index in 1994.

“The market is concerned that with so many Xi
supporters elected, Xi’s unfettered ability to enact

policies that are not market friendly is now
cemented,” said Justin Tang, head of Asian
research at United First Partners. One of the most
pressing concerns is Xi’s zero-COVID policy,
which continues to put tens of millions of people
under rolling lockdowns that also shutter factories.

China is the last of the world’s major economies
to hew to the strategy. “There is no clear sign of a
significant easing of the zero-COVID strategy,”
Nomura’s Ting Lu said, noting that, if anything, the
opposite had happened. In a speech to close the
Congress on Saturday, Xi insisted China’s COVID
response has been a success. And he promoted Li
Qiang, the architect of a two-month lockdown in
Shanghai that crippled the financial hub’s econo-
my, to the second most powerful post in the
Communist Party. Tech firms were among the
worst hit by Monday’s sell-off, which comes after
Xi’s crackdown on the sector scythed firms’ profits
and wiped billions off their valuations.

E-commerce giants Alibaba and JD.com tanked
more than 10 percent each, while Tencent lost
more than eight percent. China is also battling an
unprecedented crisis in its real estate sector-which
makes up more than a quarter of the country’s
GDP when combined with construction.

Following years of explosive growth fuelled by
easy access to loans, Xi oversaw a crackdown on
excessive debt. Property sales are now falling
across the country, leaving many developers
struggling and some owners refusing to pay their
mortgages for unfinished homes.

Still, the economic data released on Monday

gave some cause for optimism. The third-quarter
growth was higher than the 2.5 percent predicted
by a panel of experts surveyed by AFP. “Many
economic indicators have actually recovered rea-
sonably well from the mass lockdowns of March
and April,” according to analyst Thomas Gatley of
Gavekal Dragonomics. Car sales held strong in
September, driven by strong demand for electric
clean vehicles. August exports increased 7.1 per-
cent compared with the previous year, and Beijing

has invested in infrastructure to support activity.
In the second quarter of the year, growth had

collapsed to 0.4 percent on-year, the worst per-
formance since 2020. The country posted 4.8 per-
cent growth in the first quarter of 2022.

Many economists continue to think China will
struggle to attain its 2022 growth target of around
5.5 percent, and the International Monetary Fund
has lowered its GDP growth forecast to 3.2 per-
cent for 2022 and 4.4 percent for next year. —AFP

Tuesday, October 25, 2022

10
B u s i n e s s

Established 1961 

HONG KONG: A pedestrian passes a sign showing the numbers for the Hang Seng Index in Hong Kong on
October 24, 2022. —AFP

KFH announces 
winners of 
Al-Rabeh draw
KUWAIT: Kuwait Finance House (KFH)
announced the winners of the Al-Rabeh draw with
20 customers winning cash prizes worth KD
1,500 each for the first and second week of
October 2022, additionally, KFH announced
Waheed Rizk as the monthly winner of 1 kilo gram
of KFH gold for the month of September 2022.

The winners of KD 1,500 are: Mohammed Al-
Otaibi, Hanadi Khattab, Ali Al-Istad, laaly Al-
Laifan, Suad Al-Mas, Aroub Al-Qattan, Abdullah
Uzairan, Abdullah Al-Bahar, Mounira
Abdulrahman, Amsha Faihan, Hanan Al-Ali, Omar
Al-Omar, Mohammed Abdulhadi, Sondos Al-
Ajeel, Thamer Al-Moasab, Dawood Abdulkareem,
Mithkir Al-Rashidi, Mustafa Kowrouth, Duaij Al-
Mutairi, Mohammed Al-Muraiyri.

The newly designed Al-Rabeh campaign
launched by KFH in 2022, provides prizes and
draws that offer customers several chances of
winning “weekly, monthly and quarterly”. The
campaign crowns 536 winners throughout the
year. The draw took place under the supervi-
sion of a representative from the Ministry of
Commerce and Industry. The campaign is part
of KFH’s ongoing efforts to offer exceptional
products and services that meet customers’
aspirations, enhance the Bank’s leadership in
the local and global markets, as well as reflect
its excellence in offering innovative banking
solutions as per the highest quality standards. 

The Al-Rabeh account is a salary account
available to customers wishing to transfer their
salaries and manage their personal accounts.
Customers can open Al-Rabeh account in any
of KFH branches in Kuwait, or through the
Bank’s online channels. The account can be
opened in the Kuwaiti Dinar and is targeted for
customers wishing to transfer their salaries and
manage their personal accounts. Salary trans-
fer is a prerequisite for customers to enter the
draw provided that the transfer of salary to Al-
Rabeh account is constant.

Regarding the terms and conditions of the
prizes and draws, a customer is able to deposit
three salaries during the three months prior to
the draw, and the minimum balance of the
account should not be less than KD 50 at the
end of each month during the three months pri-
or to the draw. Ten draws take place on a
weekly basis for amount of KD 1,500 for 10
winners each, 1 kg of KFH gold will be drawn
monthly for one winner and KD 25,000 for one
winner every quarter, reaching a total number
of 536 winners during the year. KFH is keen to
further meet customers’ requirements and
aspirations and their increasing needs as well
as offer innovative and modern services, there-
fore achieving customer satisfaction, which is
one of the fundamentals at KFH. The bank has
achieved a qualitative shift in the level of finan-
cial services by utilizing technology. 

China economy grows, but Xi’s 
new power spooks investors

Economy grows 3.9% y-o-y in Q3, but currency slumps, stocks nosedive 

BERLIN: German Chancellor Olaf Scholz speaks during
the German-Ukraine economic forum with the motto
“Rebuild Ukraine” in Berlin on October 24, 2022 to dis-
cuss the post war reconstruction of Ukraine. —AFP

LuLu Hypermarket 
holds anniversary 
mega promotion
KUWAIT: LuLu Hypermarket, the leading retailer
in the region and the destination of choice for dis-
cerning shoppers, is celebrating the 20th anniver-
sary of its opening in Kuwait. To mark this mile-
stone achievement, the hypermarket is holding an
unprecedented mega promotion from 26 October
to 1 November.

The week-long 20th anniversary promotion fea-
tures ‘’Offers never seen before” and special dis-
counts on a wide range of products. The huge range
of amazing offers on Supermarket and fresh food
products include a free KD 20 gift voucher on pur-
chase of KD 20 worth of products from the fashion,
footwear, ladies handbag sections (26-28th Oct.), as
well as a ‘Buy 1, Get 1 Free’ promotion on selected
products. Additionally, for four days from 26 to 29
October, there are amazing deals on 20 special
products. The celebrations also include an opportu-
nity for shoppers to purchase their favorite Apple
(fruits) exclusive offers during the ‘Apple Fiesta’
promotion. 

With World Cup football fast approaching, shop-

pers buying television sets with screen sizes of 65
inches or above, get a free gift card worth KD 25.
Meanwhile, for the health-conscious and sports
enthusiast, select bicycles are also available at a spec-
tacular discount up to 50 percent. And, if you fancy
outdoor barbecuing, a range of products for cooking
outside can be availed of during the promotion period
at very special prices..

LuLu Hypermarket’s 20th anniversary mega pro-
motion is a celebration of its two decades of suc-
cessful operations, as well as an attestation of the
hypermarket’s long-term commitments in Kuwait.
The celebrations are also a recognition of the
brand’s continued popularity among people looking
for the best shopping experience in the country.

CBK bonds and 
related Tawarruq
KUWAIT: The Central Bank of Kuwait (CBK)
announced the most recent issues of CBK
bonds and related Tawarruq at a total value of
KD 200 million for three months with a rate of
return at 3.375 percent.

Philips to cut 
4,000 jobs as 
losses deepen
THE HAGUE: Dutch medical device manufacturer
Philips said Monday it will slash 4,000 jobs after a
massive financial hit for a recall of faulty sleep res-
pirators pushed it into loss. The 1.3-billion-euro
($1.28 bil l ion) write-down for the defective
machines pushed the firm, which currently has
nearly 80,000 employees worldwide, into a net
loss of the same amount.

Philips is negotiating with US authorities over a
final settlement on the faulty devices that put users
with sleep apnea at risk of inhaling toxic foam, and
faces a number of lawsuits. “We do face multiple
challenges,” said new chief executive Roy Jakobs,
who only took over earlier this month, adding that
the firm had to take “immediate steps” to cut costs.
“This includes the difficult but necessary decision
to immediately reduce our workforce by around
4,000 roles globally... a decision we do not take
lightly,” he said in a call with investors.

The job losses would mainly be in the United
States, the Netherlands, India and China, he said.

Shares in Philips dropped 0.75 percent on the
Amsterdam stock exchange in morning trading.
The firm’s previous CEO Frans van Houten stepped
down earlier this month after leading the compa-
ny’s transition from a consumer electronics to
medical device manufacturer over the past 12
years.

Dutchman Jakobs admitted that Amsterdam-
based Philips had to “rebuild trust” and had not
“lived up to... expectations” of its shareholders in
recent years. “These initial actions are needed to
start turning the company around in order to real-
ize Philips’ profitable growth potential and create
value for all our stakeholders,” Jakobs said.

‘Class-action lawsuits’ 
Philips first announced a recall in June 2021 after

sound-dampening foam on some of its sleep respi-
rators was found to degrade under certain condi-
tions. The issue put users at risk of inhaling or swal-
lowing pieces of debris with what the firm called
“possible toxic and carcinogenic effects”.

It has since produced four million replacement
devices and repair kits, it said.

But Philips now faces a US Department of Justice
investigation and has been in negotiation with US
authorities over a proposed financial settlement
since July 2022. The firm said it also faces “several
class-action lawsuits and individual personal injury
claims”. Philips had already set aside 900 million
euros over the faulty respirators and had warned
two weeks ago it would take the 1.3-billion-euro
charge this quarter for the problem.

But it says it cannot give a final overall figure for
the respirator issue “given the uncertain nature and

timing of the relevant events.” Philips expects to
make another 300 million euros in charges in com-
ing quarters as it proceeds with the restructuring,
although it expects those measures will lead to sav-
ings of a similar amount. The company posted a net
profit of three billion euros in the third quarter last
year, but that was boosted from the sale of its
domestic appliances business.

Sales came in at 4.3 billion euros in the July-
September period, a drop of five percent on a
comparable basis from the same time last year due
to supply chain problems. This was partly because
of “operational and supply challenges, inflationary
pressures, the COVID situation in China and the
Russia-Ukraine war”, the company said. Philips
currently employs nearly 80,000 people in 100
countries. It started off as a lighting company more
than 100 years ago but has undergone major
changes in recent years, focusing in particular on
remote healthcare. —AFP

AMSTERDAM: A photo shows an entrance at the headquarters of Dutch medical and consumer electronics
manufacturer Philips in Amsterdam. — AFP




