
HAMBURG: Germany’s coalition government on
Wednesday allowed a Chinese firm to buy a reduced
stake in a Hamburg port terminal, after Chancellor Olaf
Scholz resisted calls to ban the controversial sale out-
right over security concerns. Under the compromise
agreed by Scholz’s cabinet, Chinese shipping giant
Cosco will be allowed to buy a stake “below 25 per-
cent” in the Tollerort container terminal owned by
HHLA, the economy ministry said in a statement.

“The reason for the partial prohibition is the exis-
tence of a threat to public order and safety,” said the
ministry. China’s state-owned Cosco had initially
sought a 35-percent stake and the deal would have
automatically gone ahead if a compromise solution
wasn’t found this week.

The agreement comes ahead of Scholz’s visit to
China next week as the first European Union leader to
make the trip since November 2019. Scholz, a former
Hamburg mayor, backed the Cosco deal and has
repeatedly stressed the importance of strong trade ties
between China and Europe’s biggest economy.

But six ministries wanted to veto the sale, including
those of defense, economy and foreign affairs, at a time
of heightened concerns about critical infrastructure
falling into foreign hands. The row caused a rift
between Social Democrat Scholz and his coalition part-
ners, the Greens and the liberal FDP, who said lessons
had to be learned from Germany’s breakdown in ties
with Russia.

Beijing welcomed Wednesday’s green light and
accused critics of “hyping up” the acquisition.

“Cooperation is mutually beneficial. We hope the
relevant parties will view pragmatic cooperation
between China and Germany rationally and stop base-
lessly hyping it up,” said foreign ministry spokesman
Wang Wenbin.

‘Naive’ 
Badly burned by the over-reliance on Russian gas

imports, many in Germany are wary of falling into the
same trap and becoming too dependent on China eco-
nomically. The European Commission also warned
against the Hamburg project, a source close to the mat-
ter told AFP at the weekend, amid fears sensitive infor-
mation about activity in the port could be relayed to
China’s government.

The agreement to settle for allowing a reduced
stake of 24.9 percent, thereby depriving Cosco of vot-
ing rights, “reduces the acquisition to a purely financial
participation”, the economy ministry said.

But the face-saving compromise failed to silence
critics. Anton Hofreiter, a Green party lawmaker and
chairman of the German parliament’s European affairs
committee, said approving the deal was the wrong
decision. Scholz’s argument “that this is a purely com-
mercial project is fatally reminiscent of the statements
on Russia and Nord Stream (gas pipelines),” he told
Funke media group. “The attitude can be described as
naive at best,” he said.

Franziska Brandmann, leader of the FDP’s youth
wing, likewise accused the government of being “naive
about security policy”. Conservative opposition leader
Friedrich Merz said Germany needed “a reassessment
of its relationship with China”, noting that the Asian
giant was becoming “more repressive” at home and
“increasingly aggressive” abroad.

Tougher stance 
Chinese firms already hold stakes in other European

ports, including Rotterdam and Antwerp, but the EU’s
stance against Beijing has hardened since then.
Germany too has in recent years taken a closer look at
Chinese investment in sensitive technologies and other
areas, and reserves the right to veto acquisitions. The
economy ministry said Wednesday that as part of the
Cosco compromise, the Chinese firm would not be
allowed to appoint senior staff members or have a veto
right on strategic business decisions. Any future
attempt to increase the shareholding above the 25-per-
cent threshold would trigger a fresh government
review, the ministry added.

China is a key trading partner for Germany, espe-
cially for its flagship automotive industry. But the rela-
tionship has been soured in recent years by China’s
strict zero-COVID policy, the escalation of tensions
over Taiwan and concern over human rights issues in
the Muslim-dominated Xinjiang region. 

The boss of Germany’s BASF warned Wednesday
against “China bashing” and said the chemicals giant
would push on with major investments there, despite
concerns about growing economic dependence on the
Asian giant. The company is building up its business in
Asia as its European operations come under pressure,
particularly due to the surging price of energy trig-
gered by the Ukraine war.

But there are worries about German firms becoming
too economically reliant on authoritarian China, as the
Europe’s economic powerhouse smarts from years of
over-dependence on Russian gas imports.

CEO Martin Brudermueller insisted BASF’s expan-
sion plans in the country, where it is building a 10-bil-
lion-euro ($10 billion) chemical complex, had not
changed. While recognizing there are “concerns” about
what happens in China politically, he said: “We have
business relations which are important for the German
economy... We have an extremely profitable China
business.”

The firm had asked “critical questions” about its
Chinese investment, but decided that it was “a good
opportunity,” he said. Speaking more broadly about
economic ties, he urged: “Let’s move away from China
bashing.” Germany needed to “look more at ourselves...
at our weaknesses,” added the chief executive, who will
be among a business delegation accompanying
Chancellor Olaf Scholz on a visit to China next week.
His comment’s came after a row erupted in Germany’s
coalition government about whether to allow a Chinese
firm to buy a stake in a Hamburg port terminal. Scholz
ultimately defied calls from six ministries to veto the
sale over security concerns, instead permitting the
company to acquire a reduced stake.

Brudermueller also defended the forthcoming China
trip: “I think it is a good signal in this moment to go
there.” Earlier this month, BASF unveiled a plan aimed
at cutting costs by 500 million euros, which will be
focused on Europe and particularly Germany, and will
include job losses.

On Wednesday, Brudermueller said costs would
have to be cut “permanently” in Europe, citing a weak-
ening regional market and surging energy costs. BASF
reported a net profit of 909 million euros in the third
quarter, down from 1.25 billion during the same quarter
last year. —AFP
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BERLIN:  In this file photo taken on March 07, 2022 a container ship Dagmar leaves the harbor of Hamburg on the riv-
er Elbe, while the building of the Elbphilharmonie concert hall (right) is seen in the background, in Hamburg, northern
Germany.—AFP

TRES POZOS, Argentina: Picture taken at the Salinas Grandes salt flat, shared by the Argentine northern provinces
of Salta and Jujuy, taken near the Kolla indigenous community of Santuario de Tres Pozos, which in 2019 expelled
two mining companies from the salt flat, in Jujuy. — AFP

UN: Lebanon’s 
Palestinians sink 
deeper into poverty
BEIRUT: The UN warned Wednesday that the num-
ber of impoverished Palestinians in Lebanon has risen
substantially, fuelling a “dramatic humanitarian crisis”
as the country’s economy collapses further. For the
past three years, Lebanon has been in the throes of
one of the worst economic crises in recent world his-
tory, according to the World Bank-dealing an espe-
cially heavy blow to vulnerable communities, including
refugees. Two-thirds of Palestinian refugee families in
Lebanon have reduced the number of meals they eat
per day, said Leni Stenseth, deputy commissioner-
general at the UN agency for Palestinian refugees
(UNRWA), addressing reporters in Beirut.

Her statement comes days after UNRWA “urgent-
ly” appealed for $13 million in funding for cash assis-
tance to families, primary health care services and to
keep the agency’s schools open until the end of this
year. The poverty level among Palestinian refugees in
Lebanon has shot up from a little more than 70 per-
cent at the beginning of the year to 93 percent,
according to UNRWA.

“This means that almost everyone is without the
ability to cater for the most basic needs in their lives,”
Stenseth said. “This is a dramatic humanitarian crisis.”

Lebanon hosts about 210,000 Palestinian refugees,
including 30,000 who fled Syria after war erupted in
2011, according to UNRWA. It also hosts more than
one million Syrian refugees. Most Palestinians live in 12
official refugee camps in squalid conditions, worsened
by Lebanon’s financial meltdown, and face a variety of
legal restrictions, including on their employment.

“We know the infrastructure in Lebanon is deplet-
ed... of course the camps are in no better state,” she
said, adding that UNRWA is working on a prevention
campaign to help shield refugees from a cholera out-
break that struck Lebanon last month. Cholera has
spread mainly among Lebanon’s Syrian refugees, but
no cases have so far been reported in Palestinian
camps.

“We’ve asked for funding now to prepare for the
situation that has just surfaced linked to cholera,” she
said. Palestinians were among more than 100 who died
after a migrant boat that left from Lebanon’s north
sank off neighboring Syria, in one of the deadliest such
shipwrecks in the eastern Mediterranean.

Economic collapse has pushed hundreds to attempt
perilous sea journeys in the hope of reaching Europe.
This trend is “also a risk to Europe,” Stenseth said.

“Better to act now and provide us with what we
need,” she said in reference to the agency’s funding
needs, “rather than responding too late.” —AFP

Climate crisis and 
transition of 
global economy 
PARIS: Across virtually every sector, the greening of
the global economy is unfolding far too slowly to stave
off climate catastrophe, according to a sobering report
Wednesday from a consortium of research organiza-
tions. From power, industry and transport to food pro-
duction, deforestation and finance, progress across 40
key indicators must accelerate dramatically-in many cas-
es ten-fold or more-to stay in line with the Paris treaty
goal of capping global warming at 1.5 degrees Celsius.

Earth’s surface has already warmed 1.2C, enough to
unleash a deadly and costly crescendo of climate-
enhanced storms, floods, droughts and heatwaves. In
at least five areas those trend lines are still moving in
the wrong direction entirely, according to the 200-
page analysis, which comes 12 days ahead of crunch
UN climate talks in Sharm El-Sheik, Egypt.

These include the share of natural gas in electricity
generation, the share of kilometers travelled by pas-
senger cars, and carbon pollution from agriculture.
“We are not winning in any sector,” said Ani Dasgupta,
head of the World Resources Institute, one of half-a-
dozen climate policy think tanks that contributed to
the report. The findings, he said, are “an urgent wake-
up call for decision-makers to commit to real transfor-
mation across every aspect of our economy”.

Clean energy 
Comparing current efforts to those required by

2030 and mid-century to limit warming to 1.5C,
researchers quantified the global gap in climate action.
“The hard truth is that none of the 40 indicators we
assessed are on track to achieve their 2030 targets,”
said lead author Sophia Boehm, a researcher at
Systems Change Lab. To prevent dangerous overheat-
ing, global carbon pollution must decline 40 percent
by the end of this decade. By 2050, the world must be
carbon neutral, compensating any remaining emissions
with CO2 removal.

Most worrying, the authors said in a briefing, are
shortfalls in the power sector and the lack of progress
in halting deforestation. The phase-out of coal used to
generate electricity without filtering CO2 emissions

must happen six times faster, equivalent to retiring
nearly 1,000 coal-fired power plants annually over the
next seven years, they found.

The power sector is the biggest source of global
CO2 emissions, and coal-accounting for nearly 40 per-
cent of electricity worldwide-is by far the most carbon
intensive of fossil fuels. “If our solution to many things
is electrification, then we need to make sure that elec-
tricity is clean and free of fossil fuels,” said co-author
Louise Jeffery, an analyst at New Climate Institute.
Huge increases in solar and wind power have not been
enough to keep up with expanding demand for energy.

‘Irreversible’ forest loss 
Progress on deforestation must accelerate two- to

three-fold to keep the 1.5C goal within striking dis-
tance, according to the report. “The loss of primary
forest is irreversible, both in terms of carbon storage
and as a haven for biodiversity,” said co-author Kelly
Levin, chief of science, data and systems change at the
Bezos Earth Fund. “If meeting the 1.5C target is chal-
lenging now, it is completely impossible when you chip
away at our carbon sinks,” she added, referring to the
role of forests and soil in absorbing some 30 percent
of humanity’s carbon pollution.

Other key findings from the report on the pace of
change needed this decade:
• Public transport systems such as metros, light-rail

and public bus networks must expand six times
faster;

• The amount of carbon emitted in cement produc-
tion must decline 10 times faster;

• Per-capital meat consumption-still on the
increase-must drop, and the shift to sustainable
diets must happen five times faster.

The report also looked at climate finance.
“Governments and private institutions are failing to

deliver on the Paris Agreement’s goals of aligning
financial flows with the 1.5C limit,” said Claire Fyson,
an analyst at Climate Analytics.

The analysis showed that global climate finance-
sure to be a key sticking point at UN talks in Egypt-
must grow more than 10 times faster than recent
trends, from $640 billion in 2022 to $5.2 in 2030.

At the same time, governments are still pouring
money into fossil fuels, spending nearly $700 billion of
public financing on coal, oil and gas in 2020. Major
economies nearly doubled the amount they spend on
fossil fuel production and consumption subsidies
between 2020 and 2021. —AFP

Syrian children pose for a photo on a narrow street in the
Shatila Palestinian refugee camp on the southern outskirts
of the Lebanese capital, Beirut.

Boeing posts $3.3bn 
loss due to rising 
defense program costs
NEW YORK: Boeing reported a surprise $3.3 billion
third-quarter loss Wednesday because of swelling
costs on several defense programs due in part to sup-
ply chain expenses. The aviation giant reported a four
percent rise in revenues to $16 billion, which also
missed analyst estimates. On the up side, Boeing reaf-
firmed it is on track for positive free cash flow in 2022.

The company flagged a number of fixed-price
defense contracts that have been hit with surging
costs, including the KC-46, an aerial refueling and
strategic military transport aircraft, and the US presi-
dential plane, Air Force One. Boeing also said costs
were rising in other unspecified defense programs.

The losses in these projects were “driven by higher
estimated manufacturing and supply chain costs, as
well as technical challenges,” Chief Executive Dave
Calhoun said in a letter to employees.

“Nearly every industry is navigating broad supply
chain, inflation, labor and macro-economic challenges-
and we’re certainly no different. We’re realistic about
the environment we face and are taking comprehensive
action.” Calhoun closed his letter by saying that “turn-
arounds take time,” adding “we have more work to do-
but I am confident in our team and the actions we’re

taking for the future.” The difficulties in Boeing’s
defense program came as the company saw a jump in
revenues in its commercial airplane division following
the resumption of deliveries of the 787 Dreamliner and
an increase in deliveries in the 737 MAX.

But Boeing was expected to face questions on an
investor conference call later Wednesday on the timing
of the resumption of MAX deliveries to China and also
on the regulatory outlook for its latest version of the
plane, the 737 MAX 10, which has still not been certi-
fied by US authorities. Shares dipped 0.4 percent to
$146.00 in pre-market trading. —AFP


