
European stocks, 
euro tumble as 
Russia fuels crisis
LONDON: European stocks tumbled Monday and
the euro hit a new 20-year dollar low on energy cri-
sis fears, after Russia said it would not restart gas
flows to Germany and effectively most of the conti-
nent. Natural gas prices spiked almost a third, while
oil added to strong gains as OPEC and its Russia-
led allies decided at a meeting Monday to lower
crude output in a bid to lift prices.

Europe’s fast-moving gas crisis sent Frankfurt
equities slumping more than three percent before
trimming losses, while Paris shed two percent at one
stage. The gas crisis also hit the pound, which hit a
post-pandemic low of $1.1444. It pulled back up to
around $1.15 after Liz Truss was confirmed as the
successor to Britain’s Prime Minister Boris Johnson.

‘Weaponization of energy’ 
“Russia’s ongoing weaponization of energy sup-

plies continues to increase downside risks for
European economies and the euro,” said Lee
Hardman, currency analyst at financial services
group MUFG. The euro sank Monday to $0.9878,

its lowest since December 2002, despite expecta-
tions the European Central Bank will hike interest
rates again Thursday to combat soaring inflation.
The shared eurozone unit has collapsed by about 13
percent against the dollar since the start of the year,
hit also by the US Federal Reserve’s more aggres-
sive monetary tightening.

State gas giant Gazprom announced late Friday
the key Nord Stream pipeline would remain shut
indefinitely, blaming leaks. Gazprom’s announce-
ment came the same day as the G7 nations said they
would work to quickly implement a price cap on
Russian oil exports, a move that would starve the
Kremlin of critical revenue for its war on Ukraine.

Resumption of deliveries via the pipeline, which
runs from near Saint Petersburg to Germany under
the Baltic Sea, had been due to resume on Saturday
after what Gazprom had described as three days of
maintenance work.

‘Grim shadow before winter’ 
The news intensified an energy crisis caused by

Europe’s sanctions on Moscow for its invasion of
Ukraine in February. Investors are fearful of an
energy supply crunch during the peak-demand
northern hemisphere winter. That could potentially
lead to a painful recession. “Russia’s decision to turn
off Europe’s gas hangs over the continent like a
grim shadow ahead of winter,” said AJ Bell invest-
ment director Russ Mould. At the same time, gov-

ernments worldwide are grappling with the impact
of rocketing domestic energy costs.

Germany on Sunday unveiled a new 65-billion-
euro ($65-billion) package to help households cope
with soaring prices, and eyed windfall profits from
energy companies to help fund the move. That took

Berlin’s total relief to almost 100 billion euros since
the start of the Ukraine war. Elsewhere on Monday,
Asian bourses experienced mixed trade as last
week’s upbeat US jobs report partly offset fears
over Europe’s outlook-and China’s new COVID
lockdowns. — AFP

CAIRO: Residents of a Nile island in
greater Cairo woke up in recent weeks
to find officials taking measurements of
their houses-a final step before enforc-
ing demolition orders. Since then, people
from Warraq-some of whom have been
on the working-class, agricultural island
for generations-have renewed efforts to
oppose a mega development project that
would see the island’s character and their
homes erased.

“Just give us a part of the island, even
if it is behind a wall,” one resident in his
thirties told AFP, requesting anonymity
due to security concerns. “We will not
leave,” he added, insisting he has all the
proper documentation for his house.

With its green fields, red-brick build-
ings, irrigation canals and livestock farm-
ing, Warraq-located in Giza governorate
and home to around 100,000 people-is
just a ferry ride away from Cairo’s traf-
fic-choked streets. The government in
late July evoked images of Manhattan as
it unveiled an almost billion-dollar plan
for the six-square-kilometer (over two-
square-mile) island’s redevelopment,
featuring glittering skyscrapers, helipads
and marinas.

Minister of Housing Assem Al-Gazzar
has labeled those who oppose the rede-
velopment as “divisive forces of evil”, call-
ing the old buildings “dilapidated”. But
residents like the man in his thirties remain
defiant. “We pay our taxes, our water and
power bills, why can’t we benefit from the
development of our island?” he said.

‘Ridiculous’ 
Authorities “gave some residents four

days to leave their homes” in late July, a
resident in his fifties told AFP, also
requesting anonymity for security rea-
sons. The move triggered demonstra-
tions, clashes and arrests the following
month as the years-long fight against the

project kicked off again.
The government has been promising

massive returns on the redevelopment of
Warraq since the administration of long-
time president Hosni Mubarak, who was
deposed in 2011. The project for the cap-
ital’s largest island was reactivated under
current President Abdel Fattah Al-Sisi,
whose other “mega projects” include a
sparkling new capital rising from the
sands 50 kilometers (30 miles) east of
Cairo. The general-turned-president has
entrusted military engineers with the
Warraq project-dubbed “Horus City”
after the ancient Egyptian sky god. In
2017, authorities moved to demolish
“illegal” buildings on Warraq as part of a
campaign aimed at restoring state-
owned land.

At least one person was killed after
the operation triggered clashes between
residents and security forces. Anti-evic-
tion advocates defended residents’ legal

rights to the land, with lawyer Khaled Ali
sharing copies of residents’ property
deeds on social media, as well as the
birth certificate of one islander born
there “100 years ago”. But two years lat-
er, a committee of experts found the
evictions to be “in the public interest”.

The Warraq resident in his fifties, who
works in the agriculture sector, said he
was not against relocating but demanded
fair compensation, calling a recent gov-
ernment offer “ridiculous”. “They pro-
posed 1,400 Egyptian pounds ($73) per
square meter,” he said. “You can’t buy
anything off the island with that.”

‘Gentrification’ 
Residents of other islands fear the

Warraq project is just the beginning.
This year, 17 Nile islands including
Warraq were handed over to the army
and subsequently lost their nature
reserve status. Opposing urban develop-

ment projects can come at a cost.
Warraq activist Ramy Kamel spent more
than two years in pre-trial detention on
“terrorism” charges before being
released in January.

“Kamel was one of the most commit-
ted activists in tracking state violations
against Coptic displacement due to
security concerns or urban development
initiatives,” historian Amy Fallas told AFP,
referring to Egypt’s main Christian
minority. While state bulldozers have
recently targeted more affluent neigh-
borhoods, urban planner Ahmed Zaazaa
said low socio-economic districts were
the first to be razed. “It’s a gentrification
process-the city centre is being emptied
of poverty to make way for investment,”
he told AFP.

One-third of Egypt’s 103 million people
live in poverty, according to World Bank
figures, with another third vulnerable to
becoming destitute. Zaazaa says the Cairo

redevelopments aim to prepare the city
“to accommodate the new capital”.
“Historic and traditional districts of Cairo
are being destroyed” so workers can
reach the new area, he said.

Some residents have been relocated to
“mega public housing projects on the
periphery”, but most find “other informal
areas a better solution”, he added. Using
official statements, media reports and
satellite imagery, Zaazaa has estimated that
“15,000 buildings have been demolished”
in Cairo since Sisi took power in 2013.
Residents of Warraq fear displacement will
irrevocably rupture their tight-knit com-
munity, which is already feeling the pres-
sure as development plans progress. 

“Non-residents are not allowed on
the island,” said the resident in his thir-
ties. “One of the ferries was recently
closed,” he said, and the remaining two
“are monitored by security services
around the clock”.  —AFP
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CAIRO: This picture taken on May 14, 2021 shows an aerial view of the “Tahya Masr”
(Long Live Egypt) overpass crossing the Nile river island of Warraq (left) on the north-
ern outskirts of Egypt’s capital Cairo from the district of Rod Al-Farag in Cairo (top) into
the district of Imbaba in Cairo’s twin city of Giza (bottom) to connect with the ring-road
highway circling greater Cairo. —AFP photos

CAIRO: A trailer truck filled with sand waits on a dock near the construction site of new
residential towers in the Nile island of Warraq in Giza province opposite the northern
shore of Egypt’s capital. 

Nile islanders face eviction to make 
way for Egypt’s latest grand plan

Government’s billion-dollar plan features glittering skyscrapers, helipads and marinas

German car sales 
up in August but 
outlook stays gloomy
FRANKFURT: German car sales rose in August,
official figures published Monday showed, despite
persistent supply bottlenecks which have led to
hefty declines in recent months. Just under 200,000
vehicles were registered in Germany in August, three
percent more than in the same month last year, the
federal transport authority KBA said in a statement.

The increase arrests months of decline with new
registrations falling by 12.9 percent and 18.1 percent
in July and June, respectively. However, the rise was
“simply the result of an extremely weak August last
year, as well as an extra working day in August
2022”, the VDIK car importers’ federation said in a

statement. “Minimal growth in car registrations can-
not hide the fact that the German car market is
headed towards its worst result in 30 years,” VDIK
president Reinhard Zirpel said.

Monthly sales were still “well below” the average
of recent years, while new orders had decreased
“significantly”, he said. Auto manufacturers have
had to deal with supply issues for months, with
shortages of key components leading to intermittent
production stops and a slump in sales.

In particular, a shortage of semiconductors, used
in the vehicles’ electronic systems, has slowed the
industry down. The production issues have been
compounded by rising energy prices, which have
dampened demand and put Europe on course for a
recession later this year. Battery-powered vehicles
continued to outperform the general car market,
with sales up 10.9 percent in August on the previ-
ous year. With slightly more than 32,000 units sold,
the electric vehicles represented 16.1 percent of the
car market in August. —AFP

FRANKFURT: Around 200,000 new cars were registered
in Germany in February. —AFP

TOKYO: A man stands in front of an electronic quotation board displaying the rate of the Japanese yen against
the US dollar in Tokyo. —AFP

Iran says hopes for 
sanction relief to 
export gas to Europe
TEHRAN: Iran said Monday it hopes to see
US sanctions eased or lifted to allow it to sell
natural gas to Europe, easing the continent’s
shortfal l  as Russian energy exports are
restricted. “Given Europe’s energy supply
problems triggered by the Ukraine crisis,
Iran could provide Europe’s energy needs if
sanctions against it are lifted,” said foreign
ministry’s spokesman Nasser Kanani.

Iran is engaged in talks with world powers
to revive its 2015 nuclear deal which the
United States unilaterally abandoned in
2018, with Tehran pushing for the lifting of
US economic sanctions. “We hope an agree-
ment will be reached to let Iran play a more
efficient role, with the aim of providing the
energy needed for countries around the
world and for European countries,” Kanani
told a weekly news conference.

Iran has the world’s second largest natural
gas reserves, after Russia, but lacks the
infrastructure to increase exports, which are
currently limited to Iraq and Turkey. Iran and
the six other parties to the 2015 nuclear
accord — Britain, China, France, Germany,
Russia and the United States — have been
negotiating a return to the agreement.

It gave Iran sanctions relief in exchange
for curbs on its nuclear program to guaran-
tee that Tehran can not develop a nuclear
weapon — something it has always denied
seeking. — AFP

Crypto skeptics 
look to bend the 
ear of regulators
LONDON: Cryptocurrency critics, including
economists and researchers, will gather in London
and online this week to get their message across
to regulators about the booming but volatile sec-
tor. A number of governments have expressed
concerns over cryptocurrencies, but those behind
the first Crypto Policy Symposium say they hope
the event will prompt much more “critical dis-
course” of the sector.

“There are so many crypto conferences but they

are funded by the crypto industry,” said Martin
Walker, a co-organizer. “The goal is to dispel some
myths created by the crypto industry and to make
policy makers start asking the right questions.”

But Walker, a banking IT expert, is quick to
reject claims that Monday and Tuesday’s event is
an “anti-crypto conference”. Instead he says it is
a chance to hear the critical voices of specialists
in financial bubbles, researchers who have evalu-
ated the industry’s carbon footprint and engineers
who question the effectiveness of decentralized
technologies. “We’ve got regulators from all over
the world,” he said. About 1,000 people have
signed up to watch the conference online and UK
officials are expected to attend a live event in
London on Tuesday.

The conference comes as the price of bitcoin has
plunged from a peak of nearly $69,000 last

October to around $20,000. The risky nature of the
ultra-volatile and poorly regulated market for retail
investors will be particularly highlighted.

Many central banks and financial market regula-
tors have warned about the dangers posed by cryp-
tocurrencies. But in the absence of a clear legislative
framework, users are rarely informed when making
their investments, say crypto critics. The collapse of
cryptocurrency investment platform Celsius left cus-
tomers in despair and unable to recover investments
that sometimes included life savings.

The firm faced mounting troubles until it froze
withdrawals in mid-June and a court filing showed it
owed $4.7 billion to its users. “People didn’t under-
stand that their money wasn’t secure and they still
don’t understand why they can’t get it back,” said Amy
Castor, a respected freelance journalist who is among
the most vocal of cryptocurrency critics. — AFP


