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ULAANBAATAR, Mongolia: Mongolia has 
launched a rail line that could help boost coal 
exports to China to 50 million tons a year, the 
country’s president said, ending a decade-long 
wait for the crossing. A ceremony to mark the 
launch of the rail service between the Tavan Tolgoi 
coal field and Gashuun Sukhait on the Chinese 
border was held on Friday. 

Mongolian President Ukhnaa Khurelsukh was 
among the dignitaries in attendance, according to 
his website. Heavily dependent on mining, 
Mongolia has long sought cheaper and more effi-
cient ways to export its minerals abroad and has a 
national strategy to expand its rail network con-
nections with Russia and China. 

Mining makes up a quarter of the country’s 
gross domestic product. China has stepped up its 
investment in coal in the face of extreme weather, 
an economic slowdown and a global fuel crisis. 

The 233-kilometer (145-mile) Tavan Tolgoi rail 
line has the capacity to export between 30 million 
and 50 million tons of coal to China annually, 
according to Tavantolgoi Railway LLC, the state 
agency that built the line. In 2020 the North Asian 
country exported 28.6 million tons of coal. Last 
year, exports fell to 15.9 million tons. The railway is 
also expected to lower the cost to transport coal 
to $8 per ton, compared to $32 per ton when coal 

is delivered by truck, according to the railway 
authority. 

Tavan Tolgoi is rich in coking coal, an essential 
ingredient in the steel-making process. 

For years coal has been transported in trucks to 
China, a process that has led to long queues at the 
border and frequent accidents. Mongolian govern-
ments have attempted to build a railway from 
Tavan Tolgoi to the Gashuun Sukhait border for 
more than a decade. 

Tavantolgoi LLC was formed in 2018 to com-
plete the project. Ulaanbaatar-based Bodi 
International served as the general contractor. The 
Gashuun Sukhait-Gantsmod border crossing is 
now the second Mongolia-China border point with 
a rail crossing, with the other at Zamyn-Uud-Erlian. 

Progress Rail, a division of Caterpillar, agreed 
to supply 16 locomotives to support operations for 
the railway project. The new locomotives are 
designed to fit  the 1,520 mm gauge used in 
Mongolia, Russia, and other former Soviet 
republics. 

Mongolia’s current 1,900 km rail network was 
almost entirely constructed during the 20th cen-
tury with help from the Soviet Union. It consists 
mainly of the Trans-Mongolia l ine between 
Russia and China, and a spur line to the city of 
Erdenet. —AFP

Mongolia completes rail crossing  
with China to boost coal exports

China steps up investment in coal amid harsh weather, economic slowdown and fuel crisis

 
 

CBK bonds and  
related Tawarruq 

 
KUWAIT: The Central Bank of Kuwait 
(CBK) announced the most recent issues of 
CBK bonds and related Tawarruq at a total 
value of KD 290 million for three months with 
a rate of return at  2.625 percent.

Mongolia has launched a rail line that could help boost coal exports to China to 50 million tons a year, ending a decade-
long wait for the crossing. China has stepped up its investment in coal in the face of extreme weather, an economic 
slowdown and a global fuel crisis.

Biden order to  
bolster US  
biotech industry 

 
WASHINGTON: President Joe Biden will sign an 
executive order Monday seeking to bolster the trail-
blazing US biotech sector’s efforts to take on grow-
ing commercial rivals in China, officials said. The 
order will bring federal support for “areas that will 
define US biotechnology leadership and our eco-
nomic competitiveness in the coming decades,” a 
senior Biden administration official told reporters. 

The official said that while US biotech research 
leads the world, the industrial applications are 
increasingly in the hands of other countries. “Unless 
we translate biotechnology innovation into econom-
ic and societal benefits for all Americans, other 
countries, including and especial ly China, are 
aggressively investing in this sector,” posing a “risk,” 
the official said. 

Biden will discuss the executive order during a 
Monday speech in Boston on administration plans to 
ramp up the US scientific and health care-based fight 
against cancer. The official said the global economy is 
set to be revolutionized by biotechnology. 

He cited studies suggesting that “before the end 
of the decade, engineering biology holds the poten-
tial  to be used in manufacturing industry that 
accounts for more than one third of global output. 
That’s equivalent to almost $30 trillion in terms of 
value.” The White House will host a bio-economy 
gathering on Wednesday and is  expected to 
announce new investments and programs to advance 
research and strengthening of manufacturing and 
supply chains, officials told reporters. 

The senior official said biotech made its mark 
during the COVID-19 pandemic with the rapid 
development of tests, vaccines and therapeutics. 
“But the power of biotechnology goes far beyond 
healthcare,” the official said. “It will enable us to 
reinvent American supply chains, transitioning away 
from chemicals that rely on oil, towards cleaner, 
safer, more reliable alternatives that we make right 
here at home.” 

Growing areas for biotech innovation include new 
plastics and rubbers, jet fuel, and natural fertilizers 
“extracted from pig manure... with zero wastewater 
discharge or air emissions.” 

“I think the United States really has the best 
biotechnology innovators in the world. We really do 
lead in this area. But we’ve just fallen behind” in 
manufacturing, the official said. 

Biden’s effort to support the sector dovetails 
with his other message ahead of midterm congres-

sional elections that he wants to bring offshore 
industry back to the United States, while focusing 
espec ia l ly  on  h igh-tech bus inesses . On 
Wednesday, Biden is due to tout his administra-
tion’s support for the electric vehicle industry dur-
ing a trip to Detroit.  —AFP

Taiwan chip giant  
TSMC sees all-time  
high revenue in August 

 
TAIPEI: Taiwanese semiconductor giant TSMC said 
its August revenue rose nearly 60 percent to a 
record high of Tw$218.13 billion ($7.06 billion) on 
soaring global demand. Taiwan Semiconductor 
Manufacturing Company operates the world’s 
largest silicon wafer factories and produces some of 
the most advanced microchips used in everything 
from smartphones and cars to missiles. 

The vast majority of  the world’s top-notch 
microchips are made by just two companies-TSMC 
and Samsung-both of which are running at full 
capacity to alleviate a global shortage. 

The Taiwanese firm controls more than half of 
global foundry output, with clients including Apple 
and Qualcomm. Its August revenue rose 58.7 per-
cent on-year and 16.8 percent from July to an all-
time high of Tw$218.13 billion-the first time it has 
reached the Tw$200 billion mark, according to a 
company statement. 

Revenue for the first eight months of the year 
totaled Tw$1.4 trillion, a 43.5 percent increase on 
the same period in 2021. TSMC chief executive C.C. 
Wei told an investor conference in July that cus-
tomer demand continued to exceed the company’s 
ability to supply and he expected capacity to remain 
tight throughout 2022. 

But he also expected “a few quarters of inventory 
adjustment” through the first half of 2023 due to 
softening demand for some products including 
smartphones and personal computers. 

While Taiwan’s semiconductor and high-tech 
industry has shown impressive growth, other parts 
of the economy are showing signs of an impact from 
the general global slowdown. 

Taiwan’s exports in August grew at their slowest 
pace in more than two years by just two percent to 
$40.34 billion, the finance ministry said. That com-
pared to 14.2 percent growth in July and was the 
slowest pace of increase since July 2020’s 0.3 per-
cent when exports were hammered by the emer-
gence of the coronavirus pandemic. 

Exports would have dropped 4.2 percent from a 

year earlier without the electronic components 
industry, which accounted for over 40 percent of 
overseas shipments in August, according to the min-
istry. Semiconductor exports rose 14.3 percent from 
a year earlier to $15.69 billion last month but a 
slowdown in demand for consumer electronic prod-
ucts saw shipments for information/communication, 
audio and video products drop 1.6 percent on-year. 
Exports in the “old economy sector” largely 
declined last month, with plastics/rubber falling by 
21.8 percent while chemicals were down 17.1 percent 
on-year. —AFP

WASHINGTON: US President Joe Biden speaks during a 
remembrance ceremony to mark the 21st anniversary of the 
9/11 attacks, at the Pentagon in Washington, DC, on 
September 11, 2022. —AFP

Auction to be held  
on Russia debt  
default insurance 

 
MOSCOW: An auction to pay out insurance on 
Russia’s unpaid debt was due to take place on 
Monday, an event formally marking the sanc-
tions-hit country’s first foreign default in more 
than a century. 

Moscow was unable to transfer funds to cred-
itors in June due to Western sanctions over its 
invasion of Ukraine. The failure to pay its debt 
kicked off a complicated process to compensate 
investors who bought credit default swaps 
(CDS), a sort of insurance that bondholders pur-
chase to protect against default by borrowers. 
But the auction was repeatedly delayed as 
organizers had to ensure that the sanctions 

would not block the CDS payouts. 
The country last defaulted on its foreign debt in 

1918, when Bolshevik revolution leader Vladimir 
Lenin refused to recognize the massive debts of 
the deposed tsar’s regime. Russia defaulted on 
domestic debt in 1998 when, due to a drop in 
commodity prices, it faced a financial squeeze that 
prevented it from propping up the ruble and pay-
ing off debts that accumulated during the first war 
in Chechnya. 

The latest default follows a series of unprece-
dented Western sanctions that have isolated 
Russia from the global financial system, including 
a freeze on Moscow’s $300 billion in foreign cur-
rency reserves held abroad. Russia lost the last 
avenue to service its foreign-currency loans after 
the United States removed an exemption in May 
that had allowed US investors to receive 
Moscow’s payments. 

Russian authorities have insisted throughout 
that they have the funds to honor the country’s 
debt, calling the predicament a “farce” and accus-

ing the West of pushing an “artificial” default. 
Moscow’s foreign currency debt is relatively low, 
at around $40 billion. 

But the sanctions prevented it from paying 
bond holders in June. 

 
‘Credit event’  

International ratings agencies, the institutions 
that decide whether are country is in default, were 
unable to officially declare whether Russia was in 
default due to sanctions prohibiting them from 
covering Moscow’s debt. But Moody’s ratings 
agency released a less formal “issuer comment” 
saying missed payments on interest totaling $100 
million amounted to a default. 

The official ruling was therefore left in the 
hands of a little-known panel of investors, the 
Credit Derivatives Determinations Committee 
(CDDC), which organizes CDS auctions. 

In late June, the London-based CDDC-made 
up of 15 leading banks and financial firms-
declared that Russia’s missed payment constituted 

a “credit event”. CDS auctions are usually held 
around 30 days after the committee declares a 
credit event, but doubts over whether the sanc-
tions allowed the process to take place caused the 
three-month delay. 

Foreign investors are no longer able to trade 
Russian bonds, and the auctions are essentially 
transactions involving such assets. But the US 
Treasury Department issued a waiver in July to 
allow the auction on eight Russian bonds to take 
place this month. 

JPMorgan, the investment firm, says the CDS 
against Russian default are worth almost $2.4 
billion. 

The auction takes place in two stages. The first 
stage will set an initial price on the eight bonds, 
which will serve as a base to fix the final price for 
compensation in a second stage open more widely 
to investors. The CDDC said the settlement dates 
for the auction could be slightly delayed due to a 
bank holiday for the funeral of Queen Elizabeth II 
on September 19. —AFP

Norway ‘skeptical’  
about gas price 
cap, says PM 

 
STOCKHOLM: Norway, which has 
replaced Russia as Europe’s leading supplier 
of natural gas, said Monday it was “skepti-
cal” about a gas price cap proposed by a 
majority of EU members. 

“We approach discussions in an open 
spirit, but we are skeptical of a maximum 
gas price”, Prime Minister Jonas Gahr Store 
said in a statement following a phone call 
with European Commission President Ursula 
von der Leyen. “A maximum price does not 
change the fundamental issue that there is a 
gas shortage in Europe”, he said. 

European energy ministers who met 
Friday in Brussels said they were in favor of 
a series of measures aimed at combating 
soaring gas and electricity prices, with some 
calling for a cap on the price of gas imports 
in the EU. While the European Commission 
has proposed a price ceiling on gas import-
ed from Russia, several member states, 
including Italy, called for a price ceiling on 
all gas bought by EU states, including liqui-
fied natural gas (LNG). 

Non-EU member Norway, which has 
benefitted from soaring prices following 
Russia’s invasion of Ukraine, has until now 
kept a low profile on the issue, preferring 
instead to leave it up to oil and gas com-
panies to negotiate their own contracts. 
The Scandinavian country recent ly 
replaced Russia as Europe’s leading gas 
supplier, due to plunging Russian deliver-
ies and an eight percent increase of its 
own deliveries.  —AFP


