
Paris to scale back 
monument lighting 
as energy bills bite
PARIS: Paris will start switching off the ornamental
lights that grace city monuments hours earlier than
usual, plunging the Eiffel Tower and other land-
marks in the dark to cope with surging electricity
costs, officials said Tuesday. Most monuments
operated by the city will now go unlit from 10:00
pm, (2000 GMT), a potential disappointment for
the tens of millions of tourists to the romantic City
of Lights.

The Eiffel Tower, usually bathed in a warm glow
until 1:00 am, and which comes ablaze with dazzling
white lights every hour, will now go dark after the
last visitor leaves, at 11:45 pm. But streets lights will
remain on for security, as will the illuminations of
the city’s ornate bridges over the Seine river, Mayor
Anne Hidalgo said at a press conference.

The “energy sobriety” plan aims to cut energy
use by 10 percent, said Hidalgo, which could help
soften the blow of rising costs by some 10 million
euros ($10.2 million).

Hidalgo, a Socialist who played up her efforts to
green Paris during a failed presidential run earlier

this year, said she would also push the government
to do the same for national monuments in the city,
such as the Pantheon or the Arc de Triomphe. In
August, President Emmanuel Macron warned that

high energy prices caused by the war in Ukraine
could signal “the end of abundance,” widely inter-
preted as preparing public opinion for a difficult
winter ahead. —AFP

WASHINGTON: US annual inflation slowed in
slightly in August, largely thanks to falling gasoline
prices — but likely not enough to satisfy the Federal
Reserve and President Joe Biden, as high prices
continue inflicting pain on Americans. The consumer
price index (CPI), a key measure of inflation, actually
rose 0.1 percent in August compared to July, when
prices were flat, the Labor Department said Tuesday,
a disappointing result amid widespread expecta-
tions that inflation would fall in the month.

The annual inflation pace improved to 8.3 per-
cent, higher than expected but slightly below the
prior months and confirming a slowdown from the
blistering 9.1 percent rate in June-the highest in 40
years. Prices have been soaring for months, exac-
erbated by the Russian invasion of Ukraine, which
has impacted energy and food prices, as well as
ongoing supply chain snarls amid COVID lock-
downs in China.

While Americans will welcome relief at the
pump-there has been a steady drop in gasoline
prices, which fell 10.6 percent last month-costs for
food and housing continue to rise, straining family
budgets. The food index increased 11.4 percent over
the last year, the largest 12-month increase since the
period ending May 1979, the report said.

Medical care also has been a key contributor,
and auto prices have accelerated, rising 0.8 percent
in the month, according to the report.

More worryingly, the report showed that-
excluding volatile food and energy prices-”core”
CPI rose 6.3 percent over the past 12 months, faster
than the 5.9 percent pace seen in July and June.

Core CPI jumped 0.6 percent in August, double
the pace in July, the data showed. Inflation has

become a hot political issue just weeks away from
key midterm congressional elections, and Biden has
made fighting high prices his top domestic priority,
so any relief will be welcomed at the White House.

“Inflation is way too high, and it’s essential that
we bring it down,” Treasury Secretary Janet Yellen
said Sunday, echoing a comment she and other
administration officials have made repeatedly to
show their sympathy with the plight faced by con-
sumers and firms.

Recession risk 
Jason Furman, a former White House economist

said the data was “not pretty.” The “ugly” core data
show “Broad-based relief not coming,” he said on
Twitter. The Federal Reserve views inflation as the
biggest risk to the world’s largest economy, and has
moved aggressively to cool demand, increasing the
benchmark lending rate four times this year-with a
third consecutive three-quarter point hike widely
expected next week.

The Fed actions increase the cost of borrowing
for homebuyers and businesses, which tends to cool
investment and spending. Fed Chair Jerome Powell
has said the central bank will do whatever it takes to
ensure high prices do not become entrenched, even
at the risk of tipping the economy into a recession.
“The clock is ticking,” Powell warned Friday, pledg-
ing to “keep at it until the job is done.”

Yellen acknowledged that there is “certainly a
risk” of an economic downturn amid the rising lend-
ing costs, but she noted the US job market is
“exceptionally strong” with nearly two vacancies
for every worker looking for a job.

She cautioned that “we can’t have a strong labor

market without inflation under control.” The strong
job market-the unemployment rate was 3.7 percent
in August-provides some comfort to the Fed, giving
policymakers room to maneuver, and potentially
quell inflation without a steep increase in jobless-
ness. But the worker shortage remains a concern
since it could fuel a dangerous wage-spiral.

Rubeela Farooqi of High Frequency Economics
said the latest data confirm “inflation readings
remain unacceptably high for policymakers.”
“Coupled with a labor market that is still strong,
the data seal the deal for another aggressive, 75-
basis point, rate hike next week,” she said in an
analysis. —AFP
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US annual inflation eased in 
August, but likely not enough

High prices continue to inflict pain on Americans

WASHINGTON: The US annual inflation pace improved to 8.3 percent, higher than expected but slightly below the
prior months and confirming a slowdown from the blistering 9.1 percent rate in June — the highest in 40 years.

GCC stocks rally
as oil prices rise
KUWAIT: GCC stock markets recorded posi-
tive performances in some cases as energy
prices increased. However, other markets were
seeing volatile trading conditions. Oil prices
continued to climb with supply concerns taking
the lead. However, the market remains exposed
to new price corrections with demand decreas-
ing in China. The Dubai stock market recorded
more gains while the start of Salik’s IPO sub-
scription boosted sentiment. The market could
see more increases as investors flock.

The Abu Dhabi stock market extended its
gains thanks to improving sentiment locally and
rebounding oil prices. The market could be
heading toward its latest peak if conditions
remain positive. The Qatari stock market
remained on the positive side as natural gas
prices continued to rebound. Demand for ener-
gy could increase with winter approaching
while uncertainty around supplies remains.

The Saudi stock market was volatile while
traders could move to secure their gains after
some gains. However, the market could benefit
from rising oil prices. The Egyptian stock mar-
ket recorded some volatility as investors could
start securing their positions. The market has
seen an extended period of gains and could turn
to price corrections.

Wall Street equities 
sharply lower on 
disappointing data
NEW YORK: US stocks opened with steep
declines Tuesday, battered by an ugly inflation
report that all but confirmed continued aggressive
Federal Reserve interest rate hikes. While the annual
increase in the consumer price index (CPI) slowed
slightly in August to 8.3 percent, inflation actually
rose 0.1 percent over the month compared to July,
the Labor Department said, a disappointing result
amid widespread expectations that CPI would fall in
the month.

More concerning, the report showed that
excluding volatile food and energy prices, “core”
CPI accelerated sharply in August, and rose 6.3
percent over the past 12 months, after the 5.9 per-
cent pace seen in July and June. Investors had been
clinging to hopes that slowing price increases
would allow the Federal Reserve to eventually pull
back on its tough anti-inflation fight. But despite
falling gasoline prices, food, housing and medical
care costs continue to rise.

Economists say the data end hopes the Fed next
week might opt for a smaller interest rate increase,
rather than a third consecutive three-quarter point
hike. Briefing.com analyst Patrick J O’Hare said the
“hotter than expected” inflation data “put a chill on
some of the peak inflation/peak hawkishness/soft
landing chatter.”

About 20 minutes into the trading session, the
Dow Jones Industrial Average dropped 1.7 percent
to 31,845.13. The broad-based S&P 500 fell 2.2 per-
cent to 4,022.19, while the tech-rich Nasdaq

Composite Index sank 3.0 percent to 11,897.81.
“Nasty reaction to a nasty CPI report,” O’Hare

said. Among individual companies, Twitter shares
were down 1.1 percent ahead of a shareholder vote
on a takeover by billionaire investor Elon Musk,
who is trying to pull out of the deal.

Twitter’s ex-security chief Peiter “Mudge” Zatko
is also testifying Tuesday before a US Senate com-
mittee looking into whether security practices at the
social network were dangerously lax.

The dollar, which had fallen against its major
rivals in anticipation of a significant slowdown in US
inflation would lessen pressure on the Fed to con-
tinue aggressively raising interest rates, shot higher.
“Both headline and core US CPI were substantially
hotter than expected in August, leading currency
and fixed income markets to embark on a swift and
dramatic reversal from recent price action, where
traders and investors had largely positioned them-
selves for a softer inflation print,” said market ana-
lyst Jay Zhao-Murray at Monex.

He pointed to core inflation that excludes volatile
energy and food prices, which is what Fed policy-
makers pay particular attention to. This rose by 0.6
percentage points month-on-month, compared to a
0.3-point gain in July.

While markets were already largely pricing in
another 75-basis-point interest rate hike by the Fed
at its next gathering, there had been hopes that
having past the peak of inflation would allow the
Fed to let up thereafter. However, the inflation fig-
ures were “hotter than expected in August and put
a chill on some of the peak inflation/peak hawkish-
ness/soft landing chatter,” said analyst Patrick
O’Hare at Briefing.com.

Stocks, which had rebounded in recent days on
hopes that a peak in inflation would allow a rapid
end to hawkish rate hikes and thus avoid a reces-
sion and attain a “soft” landing of the economy,

abruptly turned lower.
Midday gains in Europe swiftly turned to losses

and US futures shifted from green to red. Wall
Street opened sharply lower, with the Dow slump-
ing 1.6 percent at the open. The S&P 500 fell more
than two percent while the tech-heavy Nasdaq
Composite shed more than three percent.

Fed boss Jerome Powell has indicated the rate
increases would continue until inflation is tamed.

Zhao-Murray said that following the inflation
data that market expectations regarding the Fed’s
next rate hike had hardened. While previously there
were some who were forecasting the possibility the
Fed would drop to a half-percentage-point hike,
now a 0.75-point hike is seen as the floor and some
are forecasting a one-point increase. Inflation has
soared around the globe this year owing to sky-
high energy and food bills. This has been caused to
a large extent by supply constraints after economies
reopened from pandemic lockdowns and in the
wake of Russia’s invasion of Ukraine.

The dollar has soared as the Federal Reserve
moved earlier and more aggressively to raise
interest rates than central banks to contain
inflation. —AFP Surge in transport

and hotel demand 
before queen’s funeral
LONDON: London expects vast crowds for the
lying in state and funeral of Queen Elizabeth II,
resulting in few available hotel rooms, while transport
bosses warn of strong demand. The late monarch’s
coffin can be viewed by members of the public from
Wednesday in Westminster Hall, while her funeral will
take place in nearby Westminster Abbey on Monday.

Huge gatherings are expected also around
Windsor Castle, west of the capital, where the queen
will be buried. Monday will be a public holiday
across the United Kingdom, a government decision
approved by King Charles III following the death of
his mother last week, aged 96.

“Our hotels in central London and Windsor are lit-
erally sold out, and demand is... strong for our hotels
situated near to a train or tube station throughout
Greater London,” according to budget hotel chain
Travelodge. Visitors are coming “from all corners of
the UK and across the globe” to pay respects to
Britain’s longest-serving monarch, it added in a state-
ment. Available rooms are set to remain scarce ahead
of the funeral, said industry body UK Hospitality.
“We’re hearing from hotel operators in London that
they’ve experienced a surge in bookings since last
Thursday’s announcement of the death of Her
Majesty Queen Elizabeth II,” said UK Hospitality
chief executive Kate Nicholls. —AFP

PARIS: This file photograph taken on November 10, 2018, shows an illuminated Pont d’Iena leading to The Eiffel
Tower in Paris. — AFP


