
DETROIT: Ford unveiled Wednesday its
seventh-generation Mustang in a brash
and boisterous launch event in down-
town Detroit that pointed to the staying
power of gasoline-powered vehicles.

The big reveal had been teased for
months by company officials and
organized as a celebration of the 58-
year-old model. The event, organized
for Ford employees and Mustang
mavens, featured pulsating music, slick-
ly produced videos on wide screens and
a light projection of the brand’s horse
logo onto a city building that loomed in
the background.

The 50-minute event culminated with
the arrival of three sleek new sedans in
different trims and, later, a fourth option,
a racing vehicle called “Dark Horse” that
was introduced dramatically by Ed
Krenz, Ford’s chief functional engineer
for performance.

“Its name is indicative of its design
and its aspirations,” Krenz told a cheer-
ing crowd. “Its demeanor: absolutely sin-
ister. Dark Horse is for the enthusiast
who wants purebred force of nature.”

Ford, which has dived into EV invest-
ment as much as any company in recent
years, had refrained ahead of
Wednesday from saying whether the
new Mustang would be electric or gaso-
line-powered. But the company made no
apologies for its choice to go with the
internal combustion engine (ICE).

“Investing in another generation of
Mustang is a big statement at a time
when many of our competitors are exit-
ing the business of internal combustion
vehicles,” said Jim Farley, CEO of Ford
Motor Company in a press release,

adding that the company is “turbocharg-
ing” ICE growth even as it invests $50
billion in EV growth through 2026.

Mustang brand manager Jim Owens
said some customers prefer the “viscer-
al” feeling of an ICE vehicle, adding that
the company has already released an EV
version of the Mustang, the Mach-E
sport utility vehicle. “We know that there
are customers out there in the sports car
segment who still want the internal com-
bustion engine,” he told AFP in an inter-
view before launch.

“There are a lot of late millennials and
early Gen Zers who are into the sports
car segment, and we think we have some
wonderful things in here that are going

to draw them in,” he said.

Rival muscle cars exit 
The latest Mustang-once the inspira-

tion for a Serge Gainsbourg song and
seen in some 3,000 movies-features a
“fighter jet-inspired” interior and per-
formance features that make it “the most
exhilarating and fun-to-drive yet,” Ford
said. The newest Mustang nods to earlier
versions in its lighting and grille design,
while also employing the latest in digital
technology. This includes a key fob that
lets drivers who love the sound of an
engine revving satisfy their fix with the
press of a button.

By extending the Mustang’s run, Ford

runs counter to some other brands such
as Dodge, which in August said it was
phasing out its gasoline-powered muscle
car models, the Challenger and the
Charger. Ford’s vehicle launch event also
harked back to the spectacle of past car
shows, even though the industry has
been moving away from that marketing
model in favor of online launches. The
Detroit Auto Show of yore was known
for stunts such as the 1992 arrival of the
Jeep Grand Cherokee, which announced
itself by crashing through glass.

For Wednesday’s Mustang launch,
Ford organized a “Stampede” of earlier
Mustangs that caravaned from around
the country to Hart Plaza in downtown

Detroit, creating an impressive row of
Mustangs that went on for blocks.
Participants were encouraged to partici-
pate in a best-dressed contest of “attire
inspired by their favorite period in
Mustang history, from the 1960s through
today,” with the first-place prize a two-
year car lease for a new Mustang.

The event also appeared to be
intended as a morale boost for “Motor
City,” where the auto show has been
revived for the first time since 2019 after
pandemic cancellations. Presenters
repeatedly acknowledged the contribu-
tion of local Ford employees, especially
at the nearby Flat Rock Assembly Plant,
where the Mustang is built. —AFP
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DETROIT: Crowds surround the new Ford Mustang Dark Horse following its debut at the North
American International Auto Show in Detroit, Michigan on September 14, 2022. 

DETROIT: US President Joe Biden speaks with Ford Motor Company Executive Chairman
William Clay Ford Jr (second right) and President of the United Auto Workers Ray Curry during
a tour of the Ford exhibit at the 2022 North American International Auto Show at Huntington
Place Convention Center in Detroit, Michigan on September 14, 2022. — AFP photos

US industrial output
dips on drop in 
electricity output
WASHINGTON: A drop in electric power genera-
tion and a modest uptick in manufacturing led to a
small decline in overall US industrial production in
August, the Federal Reserve said Thursday.

Total output slipped 0.2 percent, worse than
economists expected, on the 2.3 percent drop in
utilities, which was the second straight decline.
Manufacturing edged up 0.1 percent, while mining
output was flat after five consecutive months of
gains, the report said.

Rubeela Farooqi of High Frequency Economics
noted the downside surprise in the data.

“Momentum in factory activity has slowed,” she
said. “Supply chain constraints and price pressures
appear to be easing, which is a positive for manu-
facturing. “But factory activity is likely to moderate
in response to slowing demand amid a rising inter-
est rate backdrop,” she added.

Production of vehicles and parts fell 1.4 percent,
and the big gain in July was cut in half after revi-
sions, the data showed. A 3.5 percent jump in petro-
leum output and a 2.1 percent increase in aerospace
and other transportation equipment helped offset
other losses, the report showed.

Overall industrial production is up 3.7 percent
compared to August 2021, while manufacturing out-
put is 3.3 percent higher, according to the figures.
Industrial capacity in use slipped to 80 percent, from
80.2 percent, in the prior month, the report said. 

Meanwhile, US consumers buying cars and going
to restaurants and bars in August drove a surprise
bounce in retail sales, even as spending on gasoline
fell as prices at the pump dropped, according to
government data Thursday. Americans flush with
savings have been a key driver of the US pandemic
recovery and the Federal Reserve is keeping a care-
ful eye on economic data as it battles to quash red-
hot inflation without tipping the world’s largest
economy into recession. Retail sales last month rose
0.3 percent compared to July, to $683.3 billion, the
Commerce Department said.

But while the headline gain was much better than
the flat result economists had projected, the figure
for July was revised down to show a 0.4 percent
drop, so the August increase means the total
remains below the level in June. The 3.0 percent
jump in auto sales was the main factor behind the
increase, and when that segment is excluded, retail
sales would have declined 0.3 percent, according to
the report. Gasoline stations saw sales drop 4.2 per-
cent following weeks of declining energy costs.

US gas prices at the pump soared in the wake of
the Russian invasion of Ukraine in late February, but
in recent weeks have been trending down and have
fallen by more than $1 a gallon after hitting an all-
time high of over $5 in mid-June, squeezing family
budgets.

Meanwhile, restaurants and bars rose 1.1 percent,
as did building supplies, the report said, but online
sales fell. “Households continue to spend, supported
by strong job growth and rising nominal incomes.
However, households face headwinds from elevated
inflation that is not yet showing any significant sign
of abating,” said Farooqi.

The data are seasonally adjusted but do not take
into account changes in prices, so as costs rise, a

shopping dollar does not stretch as far and
American families have had to use more of their
earnings on staple goods. The latest consumer price
data showing widespread inflation has solidified
expectations that the Federal Reserve will announce
a third consecutive three-quarter-point interest rate
increase at its policy meeting next week.

The central bank has raised the benchmark bor-
rowing rate four times this year, including two mas-
sive three-quarter point increases in June and July
after US annual inflation spiked to 9.1 percent in
June. While the annual pace slowed to 8.3 percent in
August, Fed officials have made it clear they will
continue to hike borrowing costs until inflation
moves down.  —AFP

WASHINGTON: Total industrial output in US slipped 0.2
percent on Thursday, worse than economists expected,
on the 2.3 percent drop in utilities, which was the sec-
ond straight decline.

Tesla hits breaks 
on slated battery 
factory in Germany
NEW YORK: Tesla has paused plans to
make battery cells in Germany as it looks to
qualify for tax breaks for electric vehicle
(EV) and batter manufacturers in the United
States, the Wall Street Journal reported.

Manufacturing batteries domestically
could make the Texas-based electric car
maker eligible for tax credits under the newly
passed Inflation Reduction Act (IRA). Signed
into law in August, the IRA sets sourcing
requirements for federal EV subsidies meant
to prod automakers into using EV batteries
produced in North America as well as critical
materials sourced from North America or
countries with which the United States has a
free trade agreement.

Buyers can also benefit from a $7,500 tax
credit for purchasing an EV, provided that
the car’s final assembly is carried out in
North America and that the raw materials for
the batteries are sourced in the same region.
The Journal cited sources familiar with the
matter as saying Tesla has discussed ship-
ping cell-making equipment meant for use at
its factory near the German capital to the
United States.

Tesla had previously planned to build a
battery factory in Germany, in addition to the
existing car factory near Berlin, with the pos-
sibility of some of the batteries being sent to
the United States.

The company led by billionaire Elon Musk
is studying the implications of the new US
law and is postponing its project in Germany
until then, according to the Wall Street
Journal sources.

Tesla did not immediately respond to a
request for comment from AFP. The company
is studying the possibility of building a lithi-
um refinery in Texas and is seeking tax
breaks from the state to complete the proj-
ect. It sent an application to the Texas
Comptroller at the end of August, a few days
after the IRA was passed.

The finished product, battery-grade lithi-
um hydroxide, would be shipped by road and
rail to various Tesla battery plants through-
out the United States, the application said.
Tesla said it was “still evaluating the feasibili-
ty of this project” and is also studying the
possibility of building a similar site in the
state of Louisiana as an alternative. —AFP

Crisis-hit Sri 
Lanka economy 
shrinks 8.4%
COLOMBO: Bankrupt Sri Lanka’s economy shrank
8.4 percent year-on-year in the second quarter,
official data showed Thursday, as the island nation’s
unprecedented financial crisis reached its peak.

Months of acute food, fuel and medicine short-
ages, extended blackouts and runaway inflation
have plagued the country after it ran out of dollars
to finance even the most essential imports.

Sri Lanka has defaulted on its $51 billion foreign
debt and in July angry protesters stormed the home
of then-president Gotabaya Rajapaksa, with the
leader subsequently fleeing the island before
resigning. Industrial output fell by 10 percent in the
June quarter while the agricultural sector contract-
ed by 8.4 percent, according to Sri Lanka’s statis-
tics department.

Thursday’s figures follow a 1.6 percent contrac-
tion in the first quarter with the economy already

weakened in 2021 by the impact of the COVID-19
pandemic. Sri Lanka’s central bank expects the
country’s economy to shrink by eight percent this
year, with inflation running at over 64 percent and
the rupee losing nearly half of its value against the
dollar since January. Shortages pummeled the econ-
omy after the government ran out of foreign curren-
cy to finance essential imports. The pandemic was a
hammer-blow to the island’s tourism industry and
dried up remittances from Sri Lankans working
abroad-both key foreign exchange earners.

Rajapaksa’s government was accused of intro-
ducing unsustainable tax cuts that drove up govern-
ment debt and exacerbated the country’s economic
woes. Chinese debt, accounting for about 10 per-
cent of Sri Lanka’s external borrowings, is also
partly blamed for the crisis. The latest data was
released on the same day Sri Lanka opened its
white elephant Lotus Tower, a $113-million observa-
tion deck built with Chinese loans, to the public.

At the peak of Sri Lanka’s petrol supply prob-
lems, motorists had to wait for weeks to top up,
although strict fuel rationing has since shortened
queues. The UN warned in August that at least half
of Sri Lanka’s child population was in urgent need
of support to prevent malnutrition. Authorities have

hiked taxes and taken the axe to fuel and electricity
subsidies to raise revenue and qualify for an
International Monetary Fund bailout, which was
conditionally approved earlier this month. —AFP

COLOMBO: Members of police personnel visit the
observation deck of the Sri Lankan ‘white elephant’
Chinese-built Lotus Tower after it was opened for pub-
lic in Colombo on September 15, 2022. — AFP


