
Walmart hiring 
fewer US holiday 
staff this year
NEW YORK: Walmart announced Wednesday it
will hire 40,000 workers for the upcoming holiday
season, far fewer than last year, as inflation weighs
on US households and curtails consumption.

The big-box retai ler, the biggest private
employer in the United States, said the additional
staff will help “millions of families across the
country bring the holidays to life,” according to a
company blog post. A year ago, Walmart said it
would hire 150,000 workers for temporary and
permanent posts as it competed for employees
with other retailers and logistics companies in a
torrid labor market.

But the economy has changed significantly from
that time. In July, Walmart cut its profit outlook in
the wake of the worst inflation in decades that has
forced many Americans to spend more on food and
other household staples that have lower profit mar-
gins than many discretionary goods. Neil Saunders,
an expert in retail at GlobalData Retail, said the
more modest hiring reflects Walmart’s desire to
protect profit margins given the “marked slow-
down” in consumer demand since last year.

“They don’t need anywhere near as many asso-
ciates to serve consumers as they did during the hol-
idays of 2021,” Saunders said. “Holiday sales won’t be
terrible this year, but a lot of growth will be driven by
inflation and underlying volumes will be down. This

necessitates fewer staff on the shop floor, in ware-
houses and in fulfilment facilities processing online
orders.” Earlier this month, delivery company UPS
said it would hire more than 100,000 workers by the
end of the year, the same level as in 2021. —AFP

MANILA: The Asian Development Bank on
Thursday slashed its 2022 growth forecast for
developing Asia and warned economic conditions
could worsen, as the war in Ukraine and supply
chain disruptions drive up prices. While the impact
of COVID-19 had eased, the region was now grap-
pling with the fallout from Russia’s invasion of
Ukraine, lockdowns in China and aggressive interest
rate hikes, the Philippines-based bank said.

To reflect the deterioration across developing
Asia-which stretches from the Cook Islands in the
Pacific to Kazakhstan in Central Asia-the bank cut
its 2022 growth forecast to 4.6 percent.

While easing pandemic restrictions had spurred
consumer spending and investment in the region,
the Philippines-based bank warned of “global head-
winds” to the recovery as food and fuel prices
soared and central banks hiked interest rates.

That compares with its previous prediction in
April of 5.2 percent and the 6.9 percent growth
chalked up last year. It also increased its inflation
forecast for the region this year to 4.2 percent, from
3.7 percent, due to surging food and fuel prices.

Risks to the outlook “remain elevated”, the bank
warned. “A substantial slowdown in global growth
could hurt exports, manufacturing activity and
employment prospects, and cause turbulence in
financial markets,” it said. Double-digit inflation has
hit most of the Caucasus and Central Asia-which
have close trade and financial ties to Russia-as well
as Mongolia, Pakistan, Sri Lanka, Laos and
Myanmar.

India’s inflation was above target at seven per-
cent, but in the rest of the region’s large economies
it was “manageable”. But the bank warned: “A wors-

ening fallout from the war in Ukraine could lead to a
further surge in global energy and commodity
prices, with likely knock-on effects on growth and
inflation in developing Asia.”

Adding to the region’s woes was the strengthen-
ing US dollar, seen as a safe haven during periods of
uncertainty, which the bank said was weighing on
regional currencies and stock markets.

“With financial conditions tightening, growth in
advanced economies is softening,” the bank said.

“And with activity in the PRC (China) hampered
by supply chain disruptions, domestic demand and
exports in developing Asia are set to face significant
challenges.” The growth forecast for East Asia,
which includes China, was cut to 3.8 percent from
4.7 percent, as COVID-19 lockdowns batter the
world’s second-biggest economy. In South Asia,
where bankrupt Sri Lanka is reeling from its worst
economic crisis, the bank lowered its growth fore-
cast to 6.5 percent from 7.0 percent previously.

But the bank revised up its forecast for the
Pacific to 4.7 percent, from 3.9 percent, on a sur-
prising rebound in tourism in Fiji.

ADB chief economist Albert Park warned “risks
loom large” for the region’s outlook and urged gov-
ernments to remain “vigilant”. “A significant down-
turn in the world economy would severely under-
mine demand for the region’s exports,” Park said.

“Stronger-than-expected monetary tightening in
advanced economies could lead to financial instabil-
ity. And growth in the PRC (China) faces challenges
from recurrent lockdowns and a weak property
sector.” China’s growth forecast for 2022 was
reduced to 3.3 percent from 5.0 percent, as Beijing
pursues a zero-COVID strategy that has devastated

the world’s second-largest economy.
Chinese officials are under pressure to curb even

the smallest virus outbreaks swiftly, ahead of a key
political meeting in October where President Xi
Jinping is expected to secure an unprecedented
third term. Officials have imposed targeted lock-
downs and travel restrictions, disrupting businesses

and forcing millions of people to stay home. Park
said the slowdown was “weighing heavily” on the
region’s projections. Excluding China from the over-
all forecast, the rest of developing Asia will grow 5.3
percent. “For the first time in more than three
decades, the rest of developing Asia will grow faster
than (China),” the ADB noted. —AFP
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ADB slashes 2022 Asia growth 
forecast as fuel, food prices rise

War in Ukraine and supply chain disruptions drive up prices

COLOMBO: Motorists queue to buy petrol at a Ceylon Petroleum Corporation fuel station in Colombo. —AFP

US Fed poised to 
raise rates amid 
recession fears
WASHINGTON: The Federal Reserve opened its
second day of deliberations Wednesday that are
expected to produce another big increase in interest
rates as it tries to cool the economy to tamp down
the highest inflation in 40 years, but recession fears
are rising.

Soaring prices are putting the squeeze on
American families and businesses and already have
become a political liability for President Joe Biden, as
he faces midterm congressional elections in early
November. But a contraction of the world’s largest
economy would be a more damaging blow to Biden,
to the Fed’s credibility and the world at large.

Economist Diane Swonk of KPMG warned the
central bank will come under increasing pressure,
especially if unemployment begins to rise, and Fed
officials “will become political pinatas.” Federal
Reserve Chair Jerome Powell has made it clear that
officials will continue to act aggressively to cool the
economy and avoid a repeat of the 1970s and early
1980s, the last time US inflation got out of control. It
took tough action-and a recession-to finally bring
prices down in the 1980s, and the Fed is unwilling to
give up its hard-won, inflation-fighting credibility.

Many economists are expecting a third straight
three-quarter point rate hike when the meeting con-
cludes Wednesday, which would be an unprecedent-
ed action since that era. But there is a chance the Fed
could opt for a full point increase. Powell and other
central bankers have been sending the same mes-
sage: A downturn is better than continued high infla-
tion given the pain that would inflict, especially on
those least able to withstand it.

“Since inflation began to accelerate in early 2021,
Fed officials have been overly optimistic that it would
quickly recede to the central bank’s 2 percent tar-
get,” economists Mickey Levy and Andrew Levin
wrote in The Wall Street Journal. “The economy now
faces a serious risk of persistent high inflation.”

Powell’s press conference after the meeting will be
closely scrutinized for clues on how much more he
thinks the Fed will have to do before it declares vic-
tory in the inflation fight. Markets have been roiled in
recent days by the Fed’s resolve to continue its force-
ful action. But stocks opened higher on Wall Street
Wednesday ahead of the decision, with investors
perhaps hopefully Powell will soften his tone. —AFP

WASHINGTON: In this file photo taken on July 27, 2022 US
Federal Reserve Board Chairman Jerome Powell speaks
during a news conference in Washington, DC. — AFP

NEW YORK: Walmart will hire fewer seasonal workers this year compared with 2021, reflecting an economy chal-
lenged by inflation. —AFP

Pacific atoll nations 
launch global plan 
to preserve heritage
NEW YORK: Pacific atoll nations on Wednesday
launched a new global partnership to preserve their
sovereignty and heritage as their countries disap-
pear under rising seas triggered by climate change.
The Rising Nations Initiative was announced at an
event on the sidelines of the UN General Assembly
by Tuvalu Prime Minister Kausea Natano and
President David Kabua of the Marshall Islands, with
countries including Germany, the United States and
Canada as early supporters.

“The climate crisis is creating an increasingly
uncertain future for people in most parts of the
world,” Natano said.

“Paradoxically, in my region, the Pacific, it is
making our future increasingly certain — but not in
a way that gives any kind of comfort.” Pacific island
nations account for just 0.03 percent of global
emissions yet are set to lose considerable territory
in this century, with some becoming uninhabitable
even if the world meets the Paris accord goal of lim-
iting long-term warming to 1.5 degrees Celsius.

Accordingly, Tuvalu, Kiribati and the Marshall
Islands are calling for a global settlement guaran-
teeing their states a “permanent existence” beyond
the habitable lifetime of their atolls.

The initiative puts forward a four-point plan:
reaffirming the international community’s commit-
ment to preserving their sovereignty; launching an
adaptation program to increase resilience and pro-

tect livelihoods; creating a repository for the
islands’ cultural heritage; and supporting the
nations to acquire UNESCO World Heritage Status.

“We know that even at 1.5C average global tem-
perature rise, our lands will eventually be sub-
merged,” said Kabua.

“Now we seek the same deep partnership from
the international community to preserve our right
to nationhood long into the future, retaining full
rights to our national identity, and sustaining our
rich heritage.”

Rising sea levels are already threatening Pacific
atolls — contaminating their aquifers with salt
water, bringing higher tides, increasing storm inten-
sity and flooding, and weakening natural defenses.
Coral reef bleaching is reducing fish stocks and
imperiling tourism, pushing up costs and forcing
people to leave their homes. —AFP

Biden announces 
$2.9bn to fight 
global food insecurity
UNITED NATIONS: US President Joe Biden
announced Wednesday another $2.9 billion for
a fund aimed at helping to resolve global food
insecurity caused in part by Russia’s invasion
of grain-producing Ukraine. Biden will make
the announcement in his speech to the UN
General Assembly, the White House said. The
money “builds on the $6.9 billion in US gov-
ernment assistance to support global food
security already committed this year,” a state-
ment said.

The White House said food supplies are
being dangerously disrupted by “the com-
pounding impacts of the pandemic, the deep-
ening climate crisis, rising energy and fertilizer
costs, and protracted conflicts — including
Russia’s invasion of Ukraine.” The turmoil has
“disrupted global supply chains and dramati-
cally increased global food prices.”

In particular, long-term drought has left
parts of Somalia at risk of famine, the White
House said. “This new announcement of $2.9
billion will save lives through emergency
interventions and invest in medium to long
term food security assistance in order to
protect the world’s most vulnerable popula-
tions from the escalating global food security
crisis.” —AFP

High-tide flooding hitting low sections of Majuro Atoll
in the Marshall Islands. — AFP


