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WASHINGTON: Sales of new US homes soared 
in August to the highest rate since early this year as 
prices fell, according to government data released 
Tuesday, but analysts cautioned the gain is unlikely 
to last. Defying widespread expectations of anoth-
er slowdown, sales of new single-family houses 
jumped 28.8 percent compared to July to an annual 
rate of 685,000, seasonally adjusted, the 
Commerce Department reported. 

That was only slightly below the sales pace a 
year earlier, as the median price for a new home fell 
by more than $30,000 to $436,800, the lowest 
since December. 

The trend in the small new home segment was 
the mirror image of the much bigger existing home 
sales market, which last month fell to its lowest 
point in two years, marking a seventh straight 
monthly decline. Sales soared during the pandemic 
as Americans, flush with savings, took advantage of 
bargain mortgage rates to snap up homes, while 
supply was constrained by lack of materials and 
workers. 

But the sector has been cooling as the Federal 
Reserve raises lending rates aggressively to try to 
tamp down soaring inflation, which has accelerated 
at the fastest pace in 40 years. The central bank 
last week announced its third consecutive super-
sized increase, and said more hikes are coming. 

Nancy Vanden Houten of Oxford Economics 
said the “end-of-summer surge in new home sales 
unlikely to repeat.” 

“We don’t expect the August pace of sales to be 
sustained in the months ahead, as the latest rise in 
mortgage rates will take an added toll on home-
buying affordability,” she said. “Further price 
declines may bring in buyers, however, keeping a 
floor under activity.” 

The figures have a huge margin of error, and Ian 

Shepherdson of Pantheon Macroeconomics called 
the increase “either unbelievable ... or unsustain-
able.”  

 
Consumer confidence 

Boosted by rising wages and falling gas prices, 
US consumers were much more upbeat about the 
state of the American economy now and in the 
months ahead, according to a closely-watched sur-
vey released Tuesday. The consumer confidence 
index jumped nearly five points to 108.0 the sec-
ond straight monthly gain, according to The 
Conference Board. The result was the highest level 
since April and far better than the modest improve-
ment economists had expected. 

The US Federal Reserve has been raising bor-
rowing costs aggressively this year, and last week 
announced its third consecutive, 0.75 percentage 
point increase in the benchmark interest rate as it 
tries to cool the world’s largest economy to bring 
down the fastest inflation in 40 years. 

So far progress has been slow, as resilient con-
sumers, flush with savings have continued to 
spend, supporting economic activity. But the sur-
vey showed expectations about inflation fell for 
third straight month, which is good news for the 
central bank. “Concerns about inflation dissipated 
further in September-prompted largely by declin-
ing prices at the gas pump-and are now at their 
lowest level since the start of the year,” said Lynn 
Franco, senior director of economic indicators at 
The Conference Board. Buoyed by a strong job 
market, respondents felt better about their pres-
ent situation as well as expectations for the com-
ing six months, the survey showed, but Franco 
cautioned that “recession risks nonetheless per-
sist.” Intentions to make big-ticket purchases 
were mixed, with plans to buy cars and appli-

ances increasing, but more reluctance to invest in 
a home, which Franco said reflected rising mort-
gage rates and the cooling housing market. 

“Looking ahead, the improvement in confi-
dence may bode well for consumer spending in 
the final months of 2022, but inflation and inter-
est-rate hikes remain strong headwinds to 
growth in the short term,” Franco said in a 
statement. 

Ian Shepherdson of Pantheon Macroeconomics 
cautioned that the good feelings “might not last 
as people absorb the hit from the recent drop in 
stock prices and the Fed’s latest rate hikes, with 
the promise of more to come.” “For now, though, 
people’s views of both the current and future 
economy have perked up, and the headline index 
is now just a few points shy of the pre-Ukraine 
invasion peak,” he said. —AFP

Sales of new US homes surge  
but gain may be short-lived

US consumer confidence jumps again in September: Survey

 

Yellen: Biden’s green 
energy push will  
boost economy 

 
WASHINGTON: US President Joe Biden’s 
push for green energy tax credits will help 
boost a massive ramp up in private invest-
ment that will create jobs and lower energy 
costs for American famil ies, Treasury 
Secretary Janet Yellen said Tuesday. 

Yellen called the administration’s plan “the 
most aggressive action that we’ve ever taken 
to address the climate crisis.” She traveled to 
North Carolina to tour a solar plant and tout 
policies included in the recently approved 
Inflation Reduction Act, which together with 
the Infrastructure Law includes more than 
$430 billion in energy investments. 

The legislation provides tax credits to 
households to make their homes more ener-
gy efficient or switch to cleaner sources, 
which will help lower costs, Yellen said. But 
the administration’s approach also “rests on 
harnessing the engagement of the private 
sector,” the official said in her speech, deliv-
ered in front of an array of solar panels. 

“Beyond the consumer tax credits, we 
expect a significant mobilization of private 
investment into the clean energy sector,” she 
said. “These investments will accelerate the 
transition to our green energy future and 
lower energy costs for American households 
and businesses.” 

 
Economic stability  

In addition, “They will secure our energy 
supply against global price shocks. And they 
will provide good-paying, high-quality jobs 
across America.” Yellen said the transition is 
critical to address climate change which has 
seen more costly storms arise across the 
globe. 

“Climate change poses a grave risk to the 
productive capacity of our economy while 
also impacting its stability,” she said. But the 
transition to a clean energy economy also 
brings lower costs and “significant economic 
opportunities in high-growth industries, 
while building economic resilience and cre-
ating good-paying jobs across the country.” 

She said these new programs also will 
serve the “important goal” of boosting 
domestic capacity to produce solar panels, 
batteries for electric vehicles and even the 
minerals needed to make the batteries. “I 
think the legislation will be effective. And 
we’re already hearing announcements about 
new activities starting up in the United 
States,” Yellen told reporters. 

Global supply chain snarls have hit manu-
facturers which rely on imported compo-
nents and have struggled to meet demand for 
goods and cars in the United States. Ford 
said recently it will have to store more than 
40,000 partially built vehicles which are 
awaiting parts. 

“We’re seeing a lot of supply chain issues 
that continue that’s limiting the production of 
electric vehicles and other cars,” Yellen said, 
adding that “I think that will resolve over 
time, and EVs will become quite affordable 
especially with the support from the Inflation 
Reduction Act.” —AFP

LAS VEGAS: In this file photo taken on May 07, 2022, customers browse racks of clothing as they shop inside a discount 
department retail store in Las Vegas, Nevada. —AFP

ITS to offer digital  
expertise for KCB  
smart branches 

 
KUWAIT: ITS is proud to announce that they have 
been entrusted by the Kuwait Credit Bank to pro-
vide the digital technology and expertise for the 
development of Smart Branches for the institution.  

“We are excited on this opportunity to support 
Kuwait Credit Bank to become the first Kuwait gov-
ernment financial institution to embark on a major 

digital transformation journey,” stated Esam Al-
Kheshnam, ITS Group CEO. “This new partnership 
comes as a timely response to the complex changes 
that the global economy is undergoing in these times 
of fast-evolving digital innovation; ITS provided the 
needed technology and services to support Kuwait 
Credit Bank in their digitization journey to ensure 
operational excellence and growth.” 

“This was achieved through the deployment of 
the latest digital solutions for the actualization of the 
fully electronic Smart Branches.T his innovative dig-
ital platform will provide customers with a personal-
ized, efficient access to their banking services that 
will be robust and consistent across devices used. 
As such, it will greatly facilitate customer transac-

tions, payments, credit cards operations, and man-
agement of loans or other fiscal products. Most 
importantly, the customer will be able to do all the 
transactions through digital platform unrestricted 
without constraints imposed by limited working 
hours or physical location”. 

This innovative digital transformation will not 
only elevate customer experience to a next level of 
efficiency and convenience but will also drive the 
bank’s growth by enabling wider accessibility to its 
services across the market. With this state-of-the-
art Smart Branch project, ITS continues to be a pio-
neer in building innovative digital bridges to better 
connect customers, financial institutions, and mar-
kets,” he concluded. 

Deliveroo thanks  
riders with a  
taste of Kuwait 

 
KUWAIT: Over the past week, Deliveroo hosted 
200 riders for lunch at Shemam Restaurant, a local 
favorite. The riders enjoyed the day at Shemam 
Restaurant  in  the company of  the rest  of  the 
Deliveroo team. The riders’ lunch was an excellent 
opportunity for riders to socialize while enjoying 
some of the country’s best seafood. 

“We are so excited to have been able to plan a 
lunch event of this size for our riders and to offer 
them a taste of one of the most beloved local 
restaurants in town. Team events are an excellent 
chance for us to get together and thank our riders 
for their outstanding work throughout the year,” 
said Seham Al-Husaini , General  Manager of 
Deliveroo Kuwait. “Hard work does not go unno-
ticed at Deliveroo, and we feel very thankful to have 
such a devoted team of  r iders  del iver ing our 
favorite foods in Kuwait.” 

The riders’ lunch is one of multiple initiatives that 
Deliveroo has organized to give back to its riders. 
Last month, Deliveroo set up water distribution sta-
tions across the country to provide riders with 
access to cold water throughout the summer. In 
addition, Deliveroo regularly collaborates with pop-
ular restaurant partners to treat riders, with past 
partnerships including Starbucks, AZ Kitchen, Rock 
House Sliders, and more. During special annual 

occasions such as Ramadan, Deliveroo also treats its 
riders to annual iftars to celebrate the holy month. 

This year, Deliveroo celebrated its third year of 
business in the Kuwaiti market, delivering hundreds 
of thousands of meals to hungry customers around 
the country. Since its launch, Deliveroo has set itself 
apart with its unbeatable customer service and was 

recently named the “Best Delivery App” by Service 
Hero. With exclusive restaurant partners, special 
offers, and meal deals, Deliveroo is always here to 
deliver. To keep up with the latest restaurant offers 
in Kuwait, download the Deliveroo application from 
the App Store (for iOS devices) and Google Play 
(for Android devices).  

China’s offshore  
yuan hits record  
low against dollar 

 
BEIJING: China’s yuan hit a record 
low against the surging US dollar in 
offshore trading Wednesday, 
despite recent efforts by the coun-
try’s central bank to shore up the 

currency. The offshore yuan-which 
is circulated outside mainland China 
and is more freely traded than cur-
rency in the domestic market-fell to 
7 .2386 against  the dol lar  on 
Wednesday, according to 
Bloomberg. 

That is its weakest level since 
clearing banks in Hong Kong were 
given the go-ahead to open renmin-
bi accounts freely in 2010.  

The US Federal Reserve’s increas-

ingly hawkish tone and expecta-
tions of further interest rate hikes 
to  f igh t  soar ing  in f l a t ion  have 
seen investors pile into the dollar, 
send ing  i t  to  record  o r  mu l t i -
decade peaks against other major 
currencies. 

The onshore yuan, which is not 
freely convertible and limited to a 
two percent range on either side of 
a central parity rate set each day, 
also extended its slump to a 14-year 

low of 7.2297 per dollar Wednesday. 
The depreciation comes despite 
recent efforts by the Chinese central 
bank to protect the currency’s value 
without directly intervening, includ-
ing a decision to raise the foreign 
exchange risk reserve ratio. 

The move, announced by the 
People’s Bank of China on Monday, 
effectively makes it more expensive 
for financial institutions to sell yuan 
and buy dollars. —AFP 


