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BERLIN: Germany on Thursday extended a 200-billion-
euro ($194-billion) shield to protect households and busi-
nesses from skyrocketing power costs, as Europe’s 
biggest economy found itself in an “energy war over pros-
perity and freedom” against Russia. “The German govern-
ment will do everything so that prices sink,” Chancellor 
Olaf Scholz vowed, announcing a price cap for electricity 
and gas, as well as a plan to cream off windfall profits 
made by energy companies little hit by soaring gas prices. 

The multi-billion-euro fund was designed to ensure 
that Germany could contend with the fallout from rising 
prices “this year and next year and the one after that”, 
Scholz said. Thursday’s announcement came as inflation 
soared to a 70-year high of 10 percent in September, 
according to official data, driven higher by spiking energy 
prices. 

The country was also predicted to sink into a recession 
in 2023, with consumer prices seen reaching 8.8 percent 
annually, leading economic institutes said Thursday. 
Germany, which has been highly dependent on imports of 
fossil fuels from Russia to meet its energy needs, has come 
under acute pressure as dwindling supplies from Moscow 
have stoked prices for the fuel. 

“We find ourselves in an energy war over prosperity 
and freedom,” Finance Minister Christian Lindner said. 
Protecting consumers against the rising bills was a “crystal 
clear answer” to Russian President Vladimir Putin that 
Germany was “strong economically”, he added. 

 
‘Bakers and craftsmen’  

Protection from rising prices was needed for “pension-
ers, workers, families... but also bakers and craftsmen or 
big industrial plants that are dependent on electricity and 
the gas supply”, Scholz said. 

Confidence amongst businesses and consumers has 
dropped precipitously in recent months as Germany slips 
towards a winter recession. As well as rising household 
bills, some businesses have been forced to rein in produc-

tion or operate a loss as their energy costs soar. 
The gas price cap should cover “at least a part” of the 

gas used by households and businesses, while “maintain-
ing an incentive to reduce gas use” over the winter as 
supplies are limited, the government said in a statement. In 
the same way, the government would work to limit the 
price of electricity for consumers by skimming off profits 
made by energy firms that have profited by the higher 
asking prices for gas but which do not use the energy 
source to generate power. 

Ahead of the announcement, analysts warned that a full 
energy price cap would rob consumers of a reason to limit 
their usage, just as the government is imploring house-
holds to make every saving possible over the winter. 

One in two flats in Germany is heated with gas, with 
figures from Thursday showing national usage was above 
average for the time of year. “Without significant reduc-
tions, including in private households, it will be difficult to 
avoid a gas shortage,” the head of the Federal Network 
Agency Klaus Mueller warned. 

 
Gas levy  

Scholz also announced that the government would be 
scrapping a controversial gas levy that would have 
allowed energy companies to pass on rising costs and sta-
bilize their business. 

Germany has moved to prop up the energy market, 
announcing the nationalization of struggling provider 
Uniper, which had been one of the biggest importers of 
Russian gas. An agreement on the financing for the new 
package only emerged after weeks of haggling within the 
three-way coalition between Scholz’s Social Democrats, 
the Greens and the liberal FDP. 

The 200 billion euros would be pumped into an eco-
nomic stability fund outside the government’s main budg-
et, allowing the government to stick to constitutional debt 
rules that limit public deficits-a red line for FDP leader 
Lindner. “Through these measures, we want to send a 

clear signal to the capital markets that even while we use 
such a shield, Germany will keep to its stability-oriented 
fiscal policy. German bonds remain the gold standard in 
the world,” he said. 

Over the last months, Germany has also rushed to tap 
new sources of energy to reduce the demands put on gas. 

Earlier this month, the government said it would keep two 
nuclear power plants running beyond the end of the year 
to prop up the electricity grid. 

The decision marked a major U-turn, with the tradi-
tionally anti-nuclear Greens consenting to delay Merkel 
era plans to exit atomic energy.  —0AFP

Germany deploys €200bn  
shield in raging ‘energy war’

German inflation to rise in 2023 as economy shrinks

DUISBURG, Germany: This file photo shows bread rolls on sale in a bakery in Beelitz, eastern Germany. —AFP
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Germans urged to  
save more gas  
despite cold weather 

 
BERLIN: Germany’s top energy regulator on 
Thursday issued an urgent warning to consumers to 
save more gas regardless of chilly weather as fig-
ures showed above-average usage, despite repeat-
ed pleas for restraint. 

“Without significant reductions, including in pri-
vate households, it will be difficult to avoid a gas 
shortage this winter,” Federal Network Agency 
(BNetzA) head Klaus Mueller said in a statement. 
Figures from the agency published on Thursday 
showed consumption of 483 gigawatt hours (GWh) 
for the week beginning September 19, well above 
the average of 422 GWh for 2018 to 2021. 

“Although the week was significantly colder than 
the same week in previous years, the savings 
required to avoid a gas shortage must be achieved 
regardless of temperatures,” the agency said. 

A reduction of at least 20 percent would be 
needed to avoid shortages, it added. Russia’s inva-
sion of Ukraine has led to an acute energy crisis in 
Germany, with Moscow increasingly squeezing gas 
supplies. 

Europe’s biggest economy was previously heavi-
ly dependent on Russian gas and has been scram-
bling to secure supplies from elsewhere. BNetzA on 
Thursday said Germany’s gas storage facilities were 
91.5 percent full heading into the winter but more 
savings were still necessary. 

“Gas must be saved, even if it gets even colder 

towards winter. This will depend on each and every 
one of us,” Mueller said. The German government 
has repeatedly called on consumers to save energy 
amid the turmoil caused by the war in Ukraine. 

Vonovia, the country’s largest property group, 
plans to limit the temperature in its 350,000 
homes to 17 degrees Celsius (63 degrees 
Fahrenheit) at night. 

Germany’s Bundestag lower house of parliament 
is also planning to turn off the hot water in its 
offices and keep the air temperature no higher than 
20 degrees Celsius this winter.  —AFP


