
KUWAIT: Kuwait Financial Centre (Markaz)
recently released its Monthly Market Review
report for the month of January 2023. Central
Bank of Kuwait (CBK) raised its policy rate by 50
bps from 3.5 percent to 4.0 percent in January, a
few days ahead of the scheduled monthly meeting
of the US Fed. According to forecasts by the
United Nations, Kuwait’s real GDP is expected to
grow at 2.8 percent while the country’s inflation is
estimated at 3.2 percent in 2023. Kuwait’s inflation
(CPI) eased in the month of December to 3.15
percent y/y, which was mildly lower compared to
November at 3.18 percent y/y. Fitch has affirmed
a stable outlook on Kuwait with a credit rating of
AA-, citing exceptionally robust fiscal and exter-
nal balance.

Regionally, GCC Markets were mixed with S&P
GCC composite index, rising 1.7 percent for the
month. The Abu Dhabi equity index decreased the
most, losing 3.9 percent over the month, primarily

driven by the sharp decline in the country’s largest
lender - First Abu Dhabi Bank, whose Q4 earnings
were below market expectations. Saudi Arabia and
Qatar indices gained the most, rising 3.0 percent
and 2.4 percent respectively for the month on the
back of slightly higher than expected earnings
results from blue-chip companies. 

World Bank has revised its 2023 GDP outlook
for the UAE upwards to 4.1 percent, underpinned
by strong growth in the non-oil sector. UAE PMI
dropped to 54.2 in December 2022 from 54.4 in
the previous month, marking the lowest reading
since January 2022. According to the Securities
and Commodities Authority (SCA), UAE has 11
IPOs in the pipeline worth more than AED 8 bil-
lion, following a record year in 2022 from an IPO
perspective. Inflation in Saudi Arabia increased
by 3.3 percent y/y in December 2022, majorly
driven by the increase in housing rents. Saudi
Central Bank (SAMA) has proposed to launch

open banking services in Q1 2023, which is
expected to boost the country’s banking and
financial services sector. Qatar’s inflation surged
to 5.9 percent y/y in December 2022, its highest
level since September 2022. The increase was
driven by recreation and hospitality segments,
which were boosted by the FIFA World Cup 2022
held in the country.

Developed markets’ performance was positive
during January with MSCI World and S&P 500
gaining 7.0 percent and 6.2 percent respectively.
Economic data on moderating inflation and the
anticipation of a short-lived recession in the near
term bolstered positive sentiment among the
investors. U.S. Core CPI rose 5.7 percent y/y dur-
ing December, the slowest increase in the year. 

US manufacturing output declined by 1.3 per-
cent m/m in December. Eurozone’s CPI rose 9.2
percent y/y in December, which was lower than
market expectations. European Central Bank

(ECB) has affirmed its stance to continue the inter-
est rate hikes to keep inflation under control. U.K
inflation increased 10.5 percent y/y in December.
MSCI EM index gained 7.9 percent for the month.
Chinese equities were positive in November owing
to the ease of COVID-19 restrictions in China. The
country’s GDP expanded by 3 percent in 2022,
beating the consensus estimates.

Oil prices marked a decline of 1.7 percent in
January 2023, due to indications of strong oil sup-
ply increase from Russia. The strong supply fore-
casts have offset the increase in oil demand from
China and possible slowdown in the pace of inter-
est rate hikes by the US Fed. 

According to the IEA, oil demand from China is
expected to remain high in Q3 and Q4 2023, while
oil supply is anticipated to be tight. Gold prices
rose 5.7 percent in January to 1,928 $/oz on
account of moderating inflation in the US coupled
with the weakness in US dollar.

Adani shares tank 
as Indian tycoon 
drops down rich list
MUMBAI: Shares in Gautam Adani’s empire
nosedived again on Wednesday as the Indian
tycoon dropped off the Forbes top 10 rich list fol-
lowing allegations of massive accounting fraud.
The five-day rout has now wiped out around $92
billion of the value of the conglomerate’s listed
units, Bloomberg News said, while Adani’s for-
tune has collapsed by more than $40 billion.

The share price of flagship firm Adani
Enterprises suddenly dropped further on
Wednesday afternoon, closing 28.45 percent
lower on the Mumbai stock exchange. The trig-
ger was news that Swiss banking giant Credit
Suisse had stopped accepting Adani bonds as
collateral for loans it advances to private banking
clients, Bloomberg reported. The slide in Adani’s
personal wealth on the real-time Forbes rich list
meant that the school dropout billionaire was
overtaken as Asia’s richest man by fellow Indian
Mukesh Ambani. Adani Total Gas—in which
French giant TotalEnergies owns 37.4 percent—
dropped another 10 percent on Wednesday,
forcing the Bombay Stock Exchange to suspend
trade in the stock soon after the market’s open.

Adani Ports dropped almost 18 percent, while
Adani Power and Adani Wilmar fell five percent
each. The sudden sharp drop in Adani
Enterprises came despite a $2.5-billion stock
sale in the firm that concluded on Tuesday and
was oversubscribed. Smaller retail investors
largely steered clear from the follow-on public
offering, however, impeding Adani’s plans to
expand his shareholder base to include “the
average, normal Indian mom and dad as share-
holders”.

Large buyers instead propped up the share
sale, including fellow Indian tycoons Sajjan Jindal
and Sunil Mittal, Bloomberg News reported, cit-
ing unidentified sources.

1,000 percent 
Publicity-shy Adani, 60, has seen his empire

expand at breakneck speed, with shares in Adani
Enterprises soaring by more than a thousand
percent over the past five years.

This helped make him, as of last week, the
world’s third-richest man behind Elon Musk and
Bernard Arnault and family. According to US
short-seller investment group Hindenburg
Research, Adani has artificially boosted the share
prices of its units by funneling money into the
stocks through offshore tax havens. This “brazen
stock manipulation and accounting fraud
scheme” is “the largest con in corporate history”,
Hindenburg said in its explosive report issued
last week. Even before the report there were
concerns that Adani had taken on too much debt.

Adani said it was the victim of a “maliciously
mischievous” reputational attack and issued a
413-page statement on Sunday that said
Hindenburg’s claims were “nothing but a lie”.
Hindenburg, which makes money by betting on
stocks falling, said in response that Adani’s state-
ment failed to answer most of the questions
raised in its report.

Opposition heckles 
Critics say Adani’s close relationship with

Prime Minister Narendra Modi has helped him
win business and avoid proper regulatory over-
sight. Modi, who like Adani is from Gujarat state,
has not commented publicly since the
Hindenburg claims, which analysts say has hurt
India’s image just as it seeks to woo overseas
investors away from China. The firm’s many inter-
ests include ports-the firm took control of one of
Israel’s biggest this week-telecoms, airports,
media and energy, both in coal and renewables.

India’s opposition Congress party called this
week for a “serious investigation” by the central
bank and regulator into Adani’s firms following
the Hindenburg allegations. “For all its posturing
about black money, has the Modi government
chosen to turn a blind eye towards illicit activi-
ties by its favorite business group?” Congress
said. Opposition lawmakers mockingly chanted
“Adani! Adani” on Wednesday as Finance
Minister Nirmala Sitharaman talked about ports
during a budget speech. —AFP 
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Kuwait’s real GDP could grow at 
2.8%; inflation at 3.2% in 2023

GCC and global markets rise on back of cooling inflation

A US corporate scourge 
deflates the empire of 
Indian tycoon Adani
WASHINGTON: Nathan Anderson sees himself as
a scourge of corporate manipulation, but some
investors and business leaders see short-sellers like
him as engaging in tactics more akin to Wall Street
gunslinging for profit. Anderson heads the New
York-based short-seller Hindenburg Research,
which profits as its attacks on Indian business
tycoon Gautam Adani gain steam.

A week ago, Hindenburg released a 106-page
report on the Adani Group, calling it “The Largest
Con in Corporate History.” Since then, Adani’s seven
listed companies have shed more than $60 billion in
the stock market. Hindenburg’s report did not attack
Adani’s business activities so much as accuse the con-
glomerate’s managers of stock price manipulation,
accounting fraud, tax evasion and money laundering.

As a short seller, Hindenburg is betting on-and
profiting from-the fall of Adani’s share price. The
strategy entails borrowing shares, selling them on
the open market, then buying them back when the
price falls before transferring them back to the
lender and pocketing the difference.

“Hindenburg is a reputable short-seller. It is legal
short-selling while issuing accusatory claims on a
company,” Wuyang Zhao, of the University of
Texas’s McCombs School of Business, told AFP.

“The statements that you make about a company
can be positive and they can be negative. The goal
is simply that they are true,” added Jill Fisch of the

University of Pennsylvania Law School.

Deflating corporate claims 
“If (the published claims) are false, you can be

challenged” by regulators or the company in ques-
tion, said Usha Rodrigues, a securities law expert at
the University of Georgia. Hindenburg, which takes
its name from the German airship that crashed in
New Jersey in 1937, is not new to puncturing cor-
porate misstatement. Founded in 2017 by Anderson,
the firm of fewer than 10 employees has already
pushed several companies to admit accounting
errors or misrepresentations.

Its biggest success has been against electric
truck maker Nikola, which was accused in June 2020
of lying about the status of its technology. The com-
pany agreed to pay $125 million to the US Securities
and Exchange Commission, and last October its
founder, Trevor Milton, was found criminally guilty
of misleading his company’s shareholders.

In a rare interview with the New York Times,
Anderson, who did not respond to requests from
AFP, said that revealing corporate misinformation
could “make a real-world dent” beyond finance. “If
the only impact was stock prices moving around,
the work would be far less satisfying.” —AFP

MUMBAI, India: A pedestrian walks past Adani electricity office in Mumbai on January 31, 2023. Investors
dumped more Adani shares on January 31, deepening the carnage at India’s biggest conglomerate which
has already lost around $70 billion in value after allegations of “brazen” corporate fraud. — AFP

Pakistan inflation 
rises to 48-year 
high as IMF visits
ISLAMABAD: Inflation has risen to a 48-year high
in crisis-hit Pakistan, where the International
Monetary Fund is visiting for urgent talks, accord-
ing to data released on Wednesday by the country’s
statistics bureau. Year-on-year inflation in January
2023 was recorded at 27.55 percent, the highest
since May 1975, with thousands of containers of
imports held up at Karachi port.

Pakistan’s economy is in dire straits, stricken by a
balance of payments crisis while it attempts to service
high amounts of external debt. The world’s fifth-biggest
population has less than $3.7 billion in the state bank-
enough to cover just three weeks of imports.

On Tuesday, an IMF delegation arrived in
Islamabad to revive negotiations over a stalled
bailout package with the government, which has so
far held out from meeting the global lender’s tough
conditions. But in recent days, with the prospect of
national bankruptcy looming and no friendly coun-
tries willing to offer less painful bailouts, Islamabad
has started to bow to pressure.

The government loosened controls on the rupee
to rein in a rampant black market in US dollars, a
step that caused the currency to plunge to a record
low. Artificially cheap petrol prices have also been
hiked. The state bank is no longer issuing letters of
credit, except for essential food and medicines,

causing a backlog of thousands of shipping con-
tainers at Karachi port stuffed with stock the coun-
try can no longer afford.

Industry has been hammered by the imports
block and massive rupee devaluation. Public con-
struction projects have halted, textiles factories
have partially shut down and domestic investment
has slowed. The National Consumer Price Index for
January 2023 rose by 2.88 percent from the previ-

ous month, the figures released on Wednesday
showed.

In downtown Karachi on Monday, dozens of day
laborers including carpenters and painters waited
with their tools on display for work that never
comes. “The number of beggars has increased and
the number of laborers has decreased,” said 55-
year-old mason Zafar Iqbal, who was eating biryani
from a plastic bag donated by a passerby. —AFP

KARACHI, Pakistan: People buy pulses and grains at a wholesale market in Karachi on February 1, 2023. —AFP

EU unveils plan 
to counter US 
green subsidies
BRUSSELS: The EU on Wednesday unveiled pro-
posals to counter the threat to European industry
from US green subsidies and unfair competition
from China, with measures including a controversial
expansion of state aid. The bloc is racing to compete
with the United States and China to avoid business-
es relocating to Asia or North America where ener-
gy costs are cheaper, but there has been division
among EU member states on how to respond.

European Commission President Ursula von der
Leyen outlined the bloc’s proposals but said there
would be no immediate new EU funding. “At the
moment being we need to work with what we have

right now. And focus it on the clean tech industry,”
she said. The majority of the EU’s response involves
repackaging already existing funds, a stop-gap
measure that has earned much criticism.

German MEP Markus Ferber described the pro-
posals on Wednesday as “old wine in new bottles”
and “predictably disappointing”. Von der Leyen left
the door open to a new EU sovereignty fund being
created in the future. But that idea has already been
strongly opposed by some member states including
Denmark and Finland which oppose throwing mon-
ey at the problem, or boosting borrowing to resolve
it. “If you have state aid, the other side of the coin
has to be funding at the EU level,” von der Leyen
said during a news conference. The new measures
give flexibility on providing aid to companies in the
green and renewable energy sector and those
involved in the decarbonisation of industry.

There will also tax benefits available for invest-
ments in production facilities in defined, strategic
net-zero sectors. —AFP

BRUSSELS: European Commission President Ursula von
der Leyen gives a press conference on presented pro-
posals to support industry in face of energy crisis and
US, Chinese subsidies after a college meeting at the EU
headquarters in Brussels on February 1, 2023. — AFP


