
Santander bank 
posts record 
profit, rates rise
MADRID: Spanish banking giant Banco 
Santander reported on Thursday record profits 
for 2022, becoming the latest European lender 
to get a boost from higher interest rates. The 
bank posted an annual net profit of 9.6 billion 
euros ($10.6 billion), up 18 percent from 2021 
and higher than forecast by analysts polled by 
financial data firm FactSet.

The result smashed the previous record an-
nual profit of 9.06 billion euros seen in 2007, 
before the global financial crisis of 2008. “2022 
was another strong year for Santander as we 
made further progress in growing our customer 
base profitably, while maintaining a rock-solid 
balance sheet,” Banco Santander head Ana Bo-
tin said.

Net profit in the fourth quarter hit 2.29 
billion euros, up 1.0 percent from the same 
period a year ago, as higher loan provisions 
weighed down earnings. Central banks have 
hiked interest rates worldwide in an effort to 
tame runaway inflation, which jumped after 
economies emerged from COVID restrictions, 
and surged higher still after Russia invaded 
Ukraine last year.

Banks across Europe have benefited from 
higher borrowing costs. BBVA-Spain’s second-
biggest lender by market value after Santand-
er-posted a 38 percent jump in net profit on 
Wednesday to a record 6.42 billion euros in 
2022. And on Thursday Germany’s largest lend-

er, Deutsche Bank, said it booked its highest an-
nual profit since 2007 last year, thanks to higher 
interest rates. 

Client growth 
Botin said central banks and governments are 

expected to continue to focus on bringing down 
inflation this year. “Our team has proven experi-
ence in navigating these conditions successfully 
and we expect revenue growth will continue to 
offset cost inflation pressures and the anticipat-
ed increase in cost of risk,” she said.

The bank, which has a strong presence in 
Europe and Latin America, added seven million 
new clients last year, bringing its worldwide to-
tal to 160 million. This helped total loans to in-
crease by 5.0 percent and deposits to rise 9.0 
percent.

Santander’s net interest income, the equiva-
lent of its revenue, rose 16 percent to reach 38.6 
billion euros, slightly higher than forecast by 
FactSet. The lender said it expects to post dou-
ble-digit revenue growth in 2023 despite the 
rise in costs due to inflation and a rocky outlook 
for the global economy.

While the sharp rise in inflation led to a sev-
en percent rise in overall costs, the bank said it 
had continued to improve productivity last year, 
aided by a growing number of customers doing 
their banking online.

Santander said its cost-to-income ratio-an 
efficiency indicator which is the ratio of total 
costs to total income of the bank-was 45.8 per-
cent in 2022, inching up from 45.4 percent in the 
previous year. It said this is one of the best lev-
els of Europe’s major banks.

Temporary tax 
The bank confirmed that shareholders would 

receive a payout of around 40 percent of the 
group’s underlying profit, divided equally be-
tween cash dividends and share buybacks. 
Spain’s left-wing government plans to impose 
a temporary windfall tax on big banks in 2023 
and 2024 to finance measures aimed at helping 
households cope with higher prices.

The measure is expected to add 1.5 billion 
euros to the state budget this year and a simi-
lar amount in 2024. Botin estimated the tax will 
cost Santander between 220 million euros and 
230 million euros in 2023. Santander is mulling 
challenging the new tax in court, she told a news 
conference called to discuss the results, adding 
banks already pay more taxes than other firms.

“We absolutely agree that governments have 
to levy taxes...but everyone must pay,” Botin 
said. Santander said it paid 4.49 billion euros in 
tax on its profit in 2022, a “effective tax rate” of 
29 percent. — AFP
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KUWAIT: In its latest World Economic Outlook re-
port, the IMF highlighted continued impact of elevated 
inflation levels and the resultant rate hikes as well as the 
Russia/Ukraine war on growth during 2023. A resur-
gence of COVID-19 cases in China could also affect the 
ongoing recovery in the country, the agency highlight-
ed. Nevertheless, the IMF said that the adverse forces 
have moderated vs previous expectations especially 
led by pent-up demand from a number of economies, 
while a faster-than-expected decline in inflation could 
also be beneficial. As a result, the IMF marginally raised 
World GDP growth expectations for 2023 by 20 bps to 
2.9% but lowered 2024 forecast by 10 bps to 3.1%. The 
downward revisions were made to growth rates for both 
Advanced Economies as well as Emerging Market and 
Developing Economies. Growth expectation for EM and 
Developing Economies witnessed an upward revision 
of 30 bps for 2023 to an expected growth of 4.0% but 
a downward revision of 10 bps was made to the fore-
cast for 2024 with growth expected to reach 4.2% next 
year. On the other hand, growth estimates for Advanced 
Economies witnessed an upward revision of 10 bps to 
1.2% for 2023 and downward revision of 20 bps for 
2024 to 1.4%. The IMF revised the global growth for 
two large economies, the United States and China, for 
2023 that are expected to grow faster than what was 
predicted in October last year. 

The IMF raised the growth forecast for US by 40 
bps to a growth of 1.4% in 2023 followed by 20 bps 
downward revision to growth in 2024 that is expected 
to come in at 1.0%. The upward revision for 2023 indi-
cates the spillover effects from 2022 domestic demand 
resilience. On the other hand, the downward revision 
for 2024 is due to Federal Reserve rate hikes, which is 
expected to reach a peak of around 5.1% in 2023. The 
IMF anticipates growth rate in the Euro Area to reach 
1.6% in 2024 after hitting a low of 0.7% in 2023. The 
20 bps upward revision to growth this year reflects 
lower wholesale energy prices, and new announcements 
of fiscal purchasing power support in the form of cash 
transfers and energy price controls. However, ECB’s rate 
hikes and the decline in real incomes are expected to 
partially offset the overall growth.  

In contrast, growth in the United Kingdom is fore-
casted to decline by 0.6% in 2023, a 90 bps downgrade 
from October-2022 forecast, due to tighter financial 
conditions, monetary and fiscal policies, and still-high 
energy retail prices that are straining household bud-
gets. For the Asia region, IMF upgraded China’s forecast 
by 80 bps to 5.2% in 2023 after 3.0% growth in 2022, 
reflecting the improved mobility in the country. How-
ever, growth in 2024 is expected to decline to 4.5% due 
to slow structural reform progress. Growth forecast for 
India was retained at 6.1% in 2023 followed by a faster 
growth of 6.8% in 2024, buoyed by solid domestic de-
mand despite external constraints. 

The IMF forecasts the rate of global inflation to 
fall from 8.8% in 2022 to 6.6% in 2023 and 4.3% in 
2024, albeit slightly higher than pre-pandemic levels 
of around 3.5% (2017-19). With greater variability in 
Emerging Market and Developing nations, upside in-
flation shocks have been most common in Advanced 
Economies, according to the IMF. However, the agency 
said that the 3Q-2022 saw unexpectedly strong house-
hold consumption, business investment, and economic 
growth prompting to better-than-expected resiliency to 
the European energy crisis. That said, the IMF said that 
core inflation, which includes more volatile energy and 
food costs, is although yet to peak in many countries, it 
has shown improvement with overall measures of infla-
tion now declining in the majority of the countries. 

MENA Region 
Growth in the MENA region was lowered by 40 

bps to 3.2% for 2023 and revised upward by 20 bps to 
3.5% for 2024. The downgrade for 2023 is mainly due 
to lower oil production in accordance with an OPEC+ 
agreement, but non-oil growth is likely to remain resil-
ient. The downward revision for 2023 was also reflected 
in the forecast for Saudi Arabia that is now expected 
to grow by 2.6% this year, a downward revision of 110 
bps, followed by 3.4% in 2024 with an upward revision 
of 50 bps. 

Global Trade Volumes 
Global trade volume is expected to grow by 2.4% 

in 2023, a downward revision of 10 bps, despite an 
easing of supply bottlenecks. The revision reflected 
downward revision to forecast for Emerging Market 
and Developing economies which is expected to slow 
by 30 bps to 2.6% in 2023, whereas the growth for 
the Advanced Economies was kept unchanged. Next 
year, Advanced Economies is expected to see down-
ward revision of 40 bps to 2.7% while growth for the 
Emerging market and Developing Economies was kept 
unchanged. According to the IMF, Global trade growth 
and international commodity prices have declined as a 
result of China’s slowdown. 

Global Growth 
The forecasted weak growth in 2023 is mainly due 

to the conflict between Ukraine/Russia and the hike 
in central bank rates to combat inflation, particularly 
in advanced economies. On the other hand, growth 
in emerging market and developing economies is ex-
pected to have peaked in 2022. A complete reopen-
ing of the Chinese economy this year is also expected 
to support growth in China. The economies are pre-
dicted to see a faster growth in 2024 as a result of 
inflation slowing down and a gradual recovery from 
the consequences of the conflict in Ukraine. However, 
despite the easing of supply bottlenecks, it is pre-
dicted that world trade growth will follow the direc-
tion of global demand and fall to 2.4% in 2023 before 

increasing to 3.4% in 2024. 
According to the IMF, 84% of nations would have 

lower inflation in 2023 than they did in 2022. Global 
inflation is expected to decline from 8.8% in 2022 to 
6.6% in 2023 and 4.3 in 2024, which is still higher than 
pre-pandemic levels of roughly 3.5%. The expected 
deflation which reflects falling worldwide gasoline and 
nonfuel commodity prices as a result of reduced global 
demand reflects the cooling effects of monetary policy 
tightening on underlying inflation, which is predicted to 
fall globally from 6.9% in the fourth quarter of 2022 to 
4.5% in the fourth quarter of 2023. 

Annual average inflation in advanced economies is 
expected to fall from 7.3% in 2022 to 4.6% in 2023 
and 2.6% in 2024, whereas in emerging market and 
developing economies inflation is anticipated to fall 
from 9.9% in 2022 to 8.1% in 2023 and 5.5% in 2024, 
which is above the pre-pandemic level of 4.9%. In 
low-income developing countries, inflation is ex-
pected to fall from 14.2% in 2022 to 8.6% in 2024, 
remaining high but returning to pre-pandemic levels. 
A faster recovery in China’s economy or higher-than-
anticipated costs for food, gas, and oil as a result of the 
conflict in the Ukraine might push headline inflation 
up once more and trickle down to underlying inflation. 
Such changes can lead to a de-anchoring of inflation 
expectations and necessitate a stricter monetary poli-
cy, according to the IMF. 

Balanced budget and  
aspirations of India’s 
youth and MSMEs
KUWAIT: As India navigates a period of glob-
al economic shocks, the country’s economic 
resilience has managed to hold steady. Youth 
and MSMEs, two foundational strengths of the 
country have been part of this growth story.

The Union Budget presented by Finance 
Minister Nirmala Sitharaman has checked sev-
eral boxes, and Adeeb Ahamed, Managing Di-
rector of LuLu Financial Holdings termed it a 
balanced budget, with equal focus on traditional 
and emerging sectors, agreeing that, “the way 
forward is to build a technology and knowl-
edge-based economy.”

With the UN declaring 2023 as International 
Year of Millets, Adeeb applauded the efforts 
of the government to raise global awareness 
about India’s millet farmers, as well as provision 
schemes in the budget to make India a hub for 
millet production and research. 

Touching upon the matter of financial inclu-
sion, Adeeb, who has significant investments in 
India’s financial services sector in the form of 

LuLu Forex and LuLu Finserv - an NBFC pro-
viding micro loans, said that the move to ramp 
up the credit guarantee scheme for MSMEs will 
give a fillip to enabling faster access to financial 
services. 

He added that the decision to expand the 
scope of services in DigiLocker to include 
MSMEs and make PAN a common identifier, 
will give a big boost to user documentation, 
supporting the onboarding efforts of NBFCs 
and fintechs driving financial inclusion among 
such companies.

Adeeb, who also has investments in the travel 
& luxury hospitality sector felt that the pro-
posal to adopt an integrated and innovative ap-
proach to develop destinations augurs well for 
the tourism sector. “It is encouraging to note 
that under the Swadesh Darshan and DekhoAp-
naDesh schemes, the government will be rolling 
out physical initiatives such as the Unity Mallto 
raise the global profile of GI products as well 
as virtual assets to enhance the experience of 
domestic and international travelers in some of 
the top destinations.”

“The proposal to develop the tourism sec-
tor through the converge of public and private 
stakeholders will surely help generate adequate 
employment opportunities. The proposal to 
open 50 new airports will further drive more in-
bound traffic and add to the overall economic 

prospects of the sec-
tor,” he added.

Tourism is already 
one of the highest gen-
erators of employment 
in the country but suf-
fers from high operat-
ing expenses and low 
margins, and Adeeb 
admitted that it would 
have been beneficial 
to also relook the ex-
isting GST rates, apart 
from rolling out sector-
specific schemes to en-
courage domestic and foreign investment into 
the sector.

He also acknowledged the Budget’s focus 
on skill development under the Pradhan Mantri 
Kaushal Vikas Yojana (PMKVY) 4.0 and setting 
up of 30 Skill India international centres, many 
of who can add immense value in service-based 
sectors. LuLu Financial Holdings has been an 
active participant in the upskilling of India’s 
youth, having partnered last year with NSDC 
International, a newly formed subsidiary of Na-
tional Skill Development Corporation of India, 
for the latter’s Project Tejas to train, certify and 
place 10,000 Indian workers and professionals 
internationally.

Global growth raised marginally 
amid cautious optimism
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BOADILLA DEL MONTE: Spanish Santander Bank 
executive chairperson Ana Botin addresses a press 
conference to present the company’s 2022 results, 
in Boadilla del Monte, near Madrid, on February 2, 
2023. —AFP
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ADNOC inks deal for 
local manufacturing 
worth AED 17bn
ABU DHABI: ADNOC, a reliable and 
responsible provider of lower-carbon in-
tensity energy, on Thursday announced it 
has signed agreements with 23 UAE and 
international companies for local manu-
facturing opportunities across a wide 
range of critical industrial products worth 
AED17 billion ($4.63 billion).

The agreements outline the intention 
of the companies to manufacture these 
products in the UAE, supporting the ‘Make 
it in the Emirates’ initiative and the ‘Abu 
Dhabi Industrial Strategy’. The products 
are part of the AED70 billion ($19 billion) 
worth of products in ADNOC’s procure-
ment pipeline that the company identified 
for domestic manufacturing in July 2022.

ADNOC continues to encourage the 
private sector to capitalize on the com-
mercial opportunities for domestic manu-
facturing across its value chain through 
its In-Country Value (ICV) program, as it 
expands and decarbonizes its operations.

Dr. Saleh Al Hashimi, ADNOC Direc-
tor, Commercial & In-Country Value Di-
rectorate, said: “In line with the directives 
of the UAE’s wise leadership, ADNOC is 
creating long-term domestic manufactur-
ing opportunities from our procurement 
pipeline to enhance the UAE’s industrial 
base and strengthen the resilience of our 
supply chains as we make today’s energy 
cleaner and invest in the clean energies 
of the future. These agreements reinforce 
our role as a critical engine for the UAE’s 
industrial growth and they offer sig-
nificant potential to further increase our 
GDP contributions, stimulate economic 
diversification and create more skilled 
job opportunities for UAE Nationals. 
We look forward to working with these 
companies to deliver on these important 
agreements and drive more sustainable 
value to the UAE.”

Last year, ADNOC signed agreements 
for local manufacturing commitments 
worth over AED25 billion ($6.8 billion) 
with UAE and international companies. 
The company continues to take a trans-
parent approach to showcasing its prod-
uct outlook as part of its ICV program. 
This approach underscores ADNOC’s 
efforts to ensure business continuity and 
incentivize investors and suppliers to 
set up or expand manufacturing capac-
ity in the UAE. ADNOC aims to drive 
AED175 billion ($48 billion) back into the 
UAE economy through its ICV program 
as part of its five-year business plan for 
2023-2027.


