
Burgan Bank reports 
net income of 
KD 52.1m for FY 2022
KUWAIT: Burgan Bank announced its financial
results for the fiscal year ending December 31, 2022,
reporting revenues of KD 232 million and operating
profit of KD 125 million.

Revenue levels remained stable, backed by a
growth of Net Interest Income by 15 percent year-
on- year, due to improvement in its Net Interest
Margins by 30 bps, reaching 2.4 percent for 2022.
This improvement was driven by rate hikes in Kuwait
and improved margins in Burgan Bank Turkey.

Moreover, the bank’s provision charges saw a sig-
nificant improvement of 70 percent for the fiscal year
2022 compared to the performance in fiscal year
2021. This improvement underlines Burgan’s prudent
risk practices across the Group and consequently, its
credit costs for the year improved to 60 bps (as com-
pared to 190 bps in 2021). The strong growth in net
interest income and significant reduction in credit
costs ensured that Burgan Bank produced a growth
of 15 percent to deliver net Income of KD 52.1 million.

Burgan’s asset quality continues to be stable with
an NPL ratio of 1.9 percent for 2022. Capital ratios
for 2022 continued to be well above minimum regula-
tory ratios. The bank’s capital adequacy ratio (CAR)
of 16.8 percent is well above the regulatory minimum
of 12.5 percent. Burgan’s Board of Directors recom-
mended distribution of cash dividend of 8 fils per
share, in addition to 5 percent bonus shares for fiscal
year 2022, subject to shareholder approval at the
Annual General Meeting.

The recent approval of the sale of the Group’s
Bank of Baghdad will avoid an increase in the bank’s
NPL ratio and further strengthen the bank’s capital

ratios. Moreover, the group’s active measures to miti-
gate risks in Turkey have led to an overall improve-
ment in the performance of Burgan Bank Turkey,
including much higher Net Income and improved
asset quality.

A forward-looking strategy 
Burgan Bank continues to focus on delivering sus-

tainable, long-term growth and operational resilience,
according to the Bank’s Chairman, Sheikh Abdullah
Nasser Sabah Al-Ahmad Al-Sabah. “This year saw us
make tremendous strides towards our strategic goals,
whilst successfully delivering strong financial per-
formance and solid returns to our shareholders. We
are carrying substantial momentum into 2023, with
clear development paths for our three core pillars of
focus: sustainability, digitalization, and human capital
development.” “With an ambitious strategy in place, it
is vital that we strike the right balance between miti-
gating risk and accelerating the pace of develop-
ment,” added Sheikh Abdullah.

Commenting on the bank’s ESG commitment,
Sheikh Abdullah added: “Burgan has adopted a
proactive and comprehensive approach to sustain-
ability as well as environmental, social and gover-
nance (ESG) management, since its earliest day. At

the core of our ‘driven by you’ philosophy is a com-
mitment to deliver greater value to our people and
our communities-beyond simply our role as financial
providers. The goal remains simple: amplify our posi-
tive impact and minimize any negative environmental
impact we may have. This year, we further expanded
the scope and mandate of our ESG framework, and
reaffirmed our commitment to creating better solu-
tions for a more sustainable future.”

A year of evolution and digital success
According to Vice Chairman and Group CEO of

Burgan Bank, Masoud M J Hayat, the retail evolution
for the bank, with its central theme of digitalization-
saw tremendous progress in 2022.

“This comes as a result of our commitment to
implement our long-term digital transformation strat-
egy, which aims to focus on providing the best, safest
and most convenient banking experience for our cus-
tomers. In 2022, Burgan Bank launched several fea-
tures and service upgrades on its mobile application,
which currently stands as the highest rated banking
app in Kuwait. This included the introduction of its
Electronic Know Your Customer (eKYC) form, the
“Apply Now” feature for products, as well as strate-
gic design and function upgrades, to deliver conven-
ient and advanced virtual banking experience to our
customers. Additionally, Burgan’s digital innovations
were also rolled out to our corporate clients as the
Bank further enhanced its innovative cash manage-
ment digital platform.

On the human capital front, Burgan Bank’s invest-
ment in its people is holistic and long-term, according
to Hayat, who added: “Our people are integral to our
strategy, as we seek to drive our financial perform-
ance. Burgan’s service evolution and digitalization
journey require high- skilled, empowered and techni-
cally trained workforce. Therefore, we have dedicated
considerable resources to upskill our employees and
endow them with the agility needed to be able to face
that transformation.”

WASHINGTON: US inflation is starting to cool
but the road ahead will likely be long and bumpy,
Federal Reserve Chair Jerome Powell warned
Tuesday, adding that stronger-than-expected eco-
nomic data could bring more rate hikes. The US
central bank has in recent months tempered its
aggressive campaign to rein in surging inflation,
opting for smaller increases to the benchmark
lending rate after multiple steep hikes.

Its decisions came as a disinflationary process
takes place, mainly in the goods sector, but latest
government data showed Friday that the jobs mar-
ket remains hotter than policymakers like, adding
stress to the inflation fight. “If the data were to
continue to come in stronger than we expect, and
we were to conclude that we needed to raise rates
more... then we would certainly do that,” said
Powell at an event in Washington on Tuesday.

For now, the process of lowering inflation “has a
long way to go,” he added. He noted that the serv-
ices sector has not shown much disinflation yet,
apart from in the housing services segment.

“This process is likely to take quite a bit of
time. It’s not going to be... smooth, it’s probably
going to be bumpy,” he told the event organized
by The Economic Club of Washington DC. He
expects 2023 to be a year of “significant declines
in inflation,” but that the figure will only come
down close to officials’ two percent target next
year. While the unemployment rate is typically
expected to rise as the Fed raises interest rates,
joblessness has remained at historically low levels
despite the central bank’s eight consecutive rate
hikes in the past year. “The labor market’s extraor-
dinarily strong,” Powell said, adding that it was
good inflation is coming down but not at the cost
of a strong jobs market.

But the stronger than expected jobs data is also
an indication of why this process will take “a sig-
nificant period of time.” At the end of a two-day
policy meeting last week, Powell told reporters
that the Fed needed “substantially more evidence”
to be confident that inflation is on a sustained
downward path. — AFP

India slows rate 
hikes but inflation 
remains ‘sticky’
MUMBAI: India’s central bank slowed the pace
of interest rate hikes on Wednesday but warned
that core inflation in the world’s fifth-biggest
economy remained stubbornly high. Central
banks around the world yanked up borrowing
costs last year to arrest soaring prices due to the
Ukraine war, but many have now slowed the pace
of rate hikes as inflation cools.

The Reserve Bank
of India (RBI) on
Wednesday raised
the benchmark repur-
chase rate by 25
basis points to 6.5
percent, the sixth and
smallest increase
since May when it
stood at 4.0 percent.

The move was in
line with most ana-
lysts’ expectations.
Most had also expected the RBI to change its
policy stance from neutral to accommodative,
meaning it would be the last hike in the current
cycle, but bank governor Shaktikanta Das kept
the door open for further tightening. “Consumer
price inflation in India moved below the upper-
tolerance level during November and December
2022... core inflation, however, remains sticky,”
Das said in a webcast.

“Looking ahead, while inflation is expected to
moderate in 2023-24, it is likely to rule above the
4.0 percent target.” Das added that the outlook
was clouded by “continuing uncertainties from
geopolitical tensions, global financial market
volatility, rising non-oil commodity prices and
volatile crude oil prices”.

The US Federal Reserve has reduced the size
of its rate hikes in recent months, while the
European Central Bank has remained hawkish.
Fed chairman Jerome Powell said Tuesday that
further tightening would be needed if data
showed a strengthening jobs market, adding that
inflation “has a long way to go”. Elsewhere in
Asia, Malaysia’s central bank in January kept
rates unchanged, while Indonesia and the
Philippines signaled they were nearing the end of
their rate-hike cycles. — AFP
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WASHINGTON: Federal Reserve Board Chairman Jerome
Powell speaks during an interview by David Rubenstein,
Chairman of the Economic Club of Washington, DC, at
the Renaissance Hotel on February 7, 2023 in
Washington, DC. — AFP
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KCCI, Pakistan’s 
Sialkot Chamber 
sign MoU 
KUWAIT: Vice Chairman of the Board of Directors
of the Kuwait Chamber of Commerce and Industry
(KCCI) Fahad Yaqoub Al-Jouan on Wednesday
received a Pakistani economic delegation headed by
Wahob Jehangir, Vice Chairman of the Board of
Directors of the Sialkot Chamber of Commerce and
Industry. The delegation consisted of representa-
tives from Pakistani companies operating in various
fields including surgical medical equipment, leather
industries, sports products, gloves and rice. Pakistani
Ambassador to Kuwait Malik Muhammad Farooq
and representatives of Kuwaiti companies that are
members of the KCCI also attended the meeting. 

During the meeting, the KCCI and the Sialkot
Chamber of Commerce and Industry signed a mem-
orandum of understanding (MoU) aimed at strength-
ening bilateral cooperation between the countries
and supporting joint economic activities.

Al-Jouan welcomed the Pakistani delegation,
praising the good relations between Kuwait and
Pakistan, stressing the direct positive impact of such
visits which are considered one of the tools of joint
cooperation between the two sides to strengthen the
volume of trade between the two friendly countries.

Jehangir, the head of the Pakistani delegation,
expressed happiness at visiting the Chamber,
explaining that this initiative comes within the frame-
work of the Pakistan’s interest in strengthening the
existing trade cooperation between the two coun-
tries and their keenness to open new horizons for
joint cooperation. He called on Kuwaiti companies to
visit Pakistan to explore investment opportunities in
the country and enter into partnerships with their
Pakistani business counterparts.

The Pakistani ambassador expressed his happi-
ness with the existing cooperation between the
KCCI and the embassy, pointing out the great inter-
est Pakistani side attaches to joint investment with
Kuwait in various fields. He explained that the main
objective of this visit is to provide an opportunity for
business owners from both sides to present oppor-
tunities, available investment, as well as establishing
bilateral relations that would bolster trade
exchanges between the two friendly countries.

The members of the Pakistani delegation made
a presentation about the companies they represent
and demonstrated their services and products which
attracted the interest of their counterparts in Kuwait.
At the end of the meeting, Al-Jouan thanked the
Pakistani delegation for the visit and the attendees
for their participation in such economic events.

An exhibition of Pakistani products was opened
in the Exhibition Hall of the Chamber’s building
which will  be on display on Wednesday and
Thursday. The exhibition showcases high-quality
Pakistani products, including medical equipment
for dentistry and surgery, leather industries such
as shoes, bags and wallets, as well as hunting and
equestrian equipment, sports tools, clothes, balls,
tennis rackets, etc. Gloves and shoes that are used

in factories and various construction works were
also on display. The exhibition also showcases
food products, rice of different varieties and api-
ary equipment.

KUWAIT: The meeting between Kuwait Chamber of Commerce and Industry (KCCI) and members of Sialkot Chamber
of Commerce and Industry on Wednesday.

KUWAIT: Fahad Yaqoub Al-Jouan, Ambassador Malik
Muhammad Farooq and Wahob Jehangir during the
inauguration of the exhibition at Exhibition Hall of the
KCCI building on Wednesday. 
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Mideast SWFs to get 
boost with Brent 
averaging $94pb 
KUWAIT: The firepower of the Middle Eastern sov-
ereign wealth funds (SWF) will get a further boost as
Brent crude is forecast to average $94 per barrel over
the next four years, Japan’s biggest bank, MUFG, said
in its Middle East 2023 outlook report. Accordingly,
the net financial wealth will reach $5.6 trillion, or
247% of GDP, by 2026, a cumulative increase of $1.8
trillion from the present $3.8 trillion.

“Such an unprecedented quantum of surpluses will
fortify the region’s balance sheets, support regional
risk assets in the medium term and further strengthen
its position as a critical creditor region in the global
economy,” the report added. Saudi Arabia has already
unveiled a strategy to grow the Public Investment
fund, its SWF, from $607 billion to $1.8 trillion by
2030. Moreover, Middle East funds have shattered
stereotypes of following covert strategies and only
hunting trophy assets being now increasingly recog-
nized as smart, flexible and mature investors that can
move the needle locally and overseas.

“The expected decade-long energy supercycle
and the bullet-proof dollar peg that serves as a credit
anchor of stability positions Middle Eastern SWFs
well over the long term,” MUFG said.

Middle East SWFs have doubled their investments
from $22 billion in 2021 to $52 billion in 2022. In addi-
tion, five of the 10 most active SWFs are from the
Middle East. Of last year’s 60 mega deals (ticket size
of +$1 billion), 26 were carried out by Middle Eastern
SWF. The largest deal was done by Abu Dhabi
Investment Authority (ADIA), which invested $4 bil-
lion in Ardian’s ASF IX and $2 billion for joint co-
investments, the report stated.

In a recent report, Bain & Company said Middle
Eastern sovereign wealth funds are using merger and
acquisitions (M&A) to scale into new verticals and
build local champions. The report cited Saudi Arabia’s
Public Investment Fund (PIF) investing $1.3 billion in
four Egyptian companies in August 2022, including
Abu Qir Fertilizers and Alexandria Container and
Cargo Handling. — Zawya


