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US trade gap widens in 2022  
to record on strong imports

WASHINGTON: The US trade gap widened to a 
record in 2022, though expanding less than expect-
ed in December, government data said Tuesday, 
capping off the year on robust imports and strong 
spending. The overall trade gap grew $103.0 billion 
from 2021 to $948.1 billion last year, Commerce 
Department data showed, on a surge in goods 
imports ranging from crude oil to consumer items 
including pharmaceuticals and household products. 
This marks the biggest deficit dating back to 1960, 
according to government data. 

Analysts note that trade has been a swing factor in 
GDP growth over the last year, bogging it down in 
the early months of 2022 but providing a boost later 
on. In December, the trade deficit expanded $6.4 bil-
lion to $67.4 billion, said the Commerce Department. 

US imports rose $4.2 billion from November to 
December, hitting $317.6 billion on greater spending 
on consumer goods such as cell phones and other 
household goods as well as automotive vehicles. 

Exports slipped $2.2 billion to $250.2 billion in 
December, dragged by a fall in exports of goods 
such as industrial supplies and materials. The latest 
figures come as households shift more spending to 
services instead of goods, with consumers grap-
pling with persistently high inflation. 

The goods trade deficit with China widened by 
$29.4 billion to $382.9 billion in 2022, also a record. 
And the past year marked the first time since 2019 

that the United States imported more goods from 
the European Union than China. But analysts have 
noted that the numbers are affected by Beijing’s 
strict virus controls and coronavirus outbreaks, 
which hit its economy last year, and an uptick in 
commercial activity elsewhere as countries bounced 
back from the pandemic. 

 
Reduced demand  

“Net trade has been a significant swing factor in 
headline GDP growth over the past year,” said Ian 
Shepherdson, chief economist of Pantheon 
Macroeconomics in a recent note. “It depressed 
growth in the first quarter of 2022 as an inventory-
rebuilding frenzy by wholesalers and retailers led to 
a surge in imports,” he said. 

Trade provided a boost in the subsequent quar-
ters as the surge unwound, but he added that simi-
larly large swings in 2023 “are unlikely.” Matthew 
Martin of Oxford Economics added that the econo-
my displayed solid growth in the fourth quarter. But 
“underlying data points to softening activity, partic-
ularly for the world’s major trade routes which have 
seen reduced demand from retailers and con-
sumers,” he warned. He added that imports and 
exports of industrial supplies and materials slipped 
in December, confirming the manufacturing sector 
weakened towards year-end. 

Rubeela Farooqi, chief US economist of High 

Frequency Economics, said that trade flows have 
“slowed recently on a shift in demand for services 
from goods and weaker global growth.” 

“But better growth prospects in the US and 
abroad could provide support over coming 
months,” she said. — AFP

Overall trade deficit grew $103bn from 2021 to $948.1bn in 2022

LONG BEACH, US: In this file photo taken on November 17, 2021 gantry cranes and shipping containers 
are seen at the Port of Long Beach in California. — AFP

OTTAWA: The Bank of Canada’s aggressive mon-
etary policy is taming inflation as hoped, its gover-
nor Tiff Macklem said in a speech Tuesday, adding 
that more rate hikes likely won’t be required unless 
energy prices jump back up. In his first speech 
since the central bank on January 25 last increased 
its key lending rate - its eighth hike in less than a 
year - to 4.5 percent, Macklem said “inflation is 
turning the corner.”“Monetary policy is working,” 
he declared. 

“After 11 months of policy rate increases, we’re 
seeing signs that higher interest rates are beginning 
to rebalance the economy.” Macklem noted that 
Canadian household spending has moderated, sup-
ply chain bottlenecks and backlogs are resolving, 
the tight labor market is showing signs of easing, 
and a red-hot real estate market has cooled, with 
average home prices down 13 percent from a 
February 2022 peak. He warned, however, of a risk 
that global energy prices could rise anew, putting 
upward pressure on costs. 

The Canadian central bank started raising rates 
from a record low in March 2022 in what Macklem 
described as “unusually large steps”-increments of 
mostly 50 to 75 basis points. It has helped to push 

down inflation from a peak of 8.1 percent in June 
2022 to 6.2 percent in December. And Macklem 
said he expects further reductions in the coming 
months, based on current data, landing at around 
3.0 percent by mid-year and hitting the bank’s 2.0 
percent target in 2024. “If new data are broadly in 
line with our forecast and inflation comes down as 
predicted, then we won’t need to raise rates fur-
ther,” Macklem said. 

That could put Canada at odds with its neighbor 
to the south after being in near-lockstep through 
2022. America’s Federal Reserve signaled last week 
that the inflation fight is not yet over, and that more 
rate hikes will be needed to cool its overheated 
economy and rein in inflation.  

Meanwhile, Canada posted a smaller trade 
deficit in December as both exports and imports 
fell, but capped off the year with a surplus, the 
national statistical agency said Tuesday. Beating 
expectations, the deficit narrowed to Can$160 mil-
lion (US$120 million) in December from Can$219 
million the previous month. Exports decreased 1.2 
percent to Can$63.0 billion mostly on lower 
exports of energy products, and imports-driven by 
lower shipments of consumer goods-fell 1.3 percent 
to Can$14.3 billion. 

Canada still managed to post a second consecu-
tive annual surplus-widening from Can$4.6 billion 
in 2021 to Can$20.1 billion last year-following a 
string of deficits from 2015 to 2020. “The sharp rise 
in the annual trade surplus was primarily on 
account of higher exports (up 22 percent), which 
were mostly driven by strength in prices,” Statistics 

Canada said in a statement. 
“Imports (up 20 percent) also rose considerably 

in 2022,” it said. In December, energy exports were 
down significantly from a peak in June 2022, the 
agency said, as crude oil prices plummeted, coin-
ciding with the temporary closure of a pipeline in 
the United States that carries Canadian crude oil. 

Exports of wheat, canola and other crop prod-
ucts were also down, while a rise in exports of 
motor vehicles and parts partially offset decreases 
recorded in the previous two months. Imports of 
consumer goods, meanwhile, fell for a third consec-
utive month, led by pharmaceutical products.  

This was due in part to lower demand for 
imported COVID-19 vaccines. 

Canada also imported fewer passenger cars and 
light trucks in December. But imports of refined 
petroleum products hit a record high, led by diesel 
and biodiesel fuels from the United States. —AFP 
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Al-Tukhaimas wins 
ABK’s Alfouz draw  
prize of KD 10,000 
 
KUWAIT: Al-Ahli Bank of Kuwait (ABK) 
announced Hebah Barrak Al-Tukhaimas the winner 
of KD 10,000 in the Alfouz weekly draw. The winner 
was announced on Feb 6, 2023. The draw was held 
under the supervision of the Ministry of Commerce 
and Industry. 

The Alfouz draw account offers ABK customers 
the chance to win life-changing rewards. With Alfouz, 
ABK customers will get a chance to win KD 10,000 
in the weekly draw and the ultimate grand prize of 
KD 5,000 monthly additional income for 10 years. 
Both new and existing ABK customers can benefit 
from this opportunity, with a minimum account bal-
ance of KD 100 only. 

ABK encourages everyone to open Alfouz draw 
account and/or increase their balances to have more 
chances in winning in the upcoming draw which will 
happen on Monday, Feb 13, 2023. The higher the 
deposits are, the higher the chances to win. 

SYDNEY: Australia’s government said Wednesday it 
has blocked a planned coal mine because it would 
endanger the Great Barrier Reef, a decision hailed by 
environmental groups as historic. Mining billionaire 
Clive Palmer’s scheme would have created an open-
cut coal mine 10 kilometers (six miles) from the reef, 
it said, threatening a marine wonder and UNESCO 
world heritage site that has suffered in recent years 
from heat-related coral bleaching. 

“I have decided that the adverse environmental 
impacts are simply too great,” Environment Minister 
Tanya Plibersek said in a video statement. “The risk 
of pollution and irreversible damage to the reef is 
very real,” she said, also citing risks to breeding 
grounds for fish and to fragile seagrass meadows that 
feed dugongs, a marine mammal. The federal govern-

ment received 9,000 submissions from the public in 
10 business days about the planned mine in 
Queensland, she said, as part of a consultation  
undertaken before she confirmed an initial proposal 
made last year to stop the mine. 

Responses from the public overwhelmingly 
opposed the planned Central Queensland Coal Mine. 
“This is a great decision from Tanya Plibersek and 
the first time a federal environment minister has 
rejected a coal mine under Australia’s environment 
law,” said Australian Conservation Foundation cli-
mate and energy campaigner Jaclyn McCosker. “It 
would have extracted up to 18 million tonnes of coal 
per year for burning here and overseas, fuelling 
floods, droughts and the marine heatwaves that 
bleach coral reefs.” 

The Australian Marine Conservation Society 
described it as a “historic decision”. “This is the first 
time the Australian government has rejected a coal 
mine after federal assessment and should be the first 
step in rejecting new fossil fuel projects,” said the 
society’s Great Barrier Reef campaigner Cherry 
Muddle. The company behind the project has been 
asked for its reaction. 

Prime Minister Anthony Albanese’s centre-left 
Labor government was swept to power last year 
promising to change the pro-fossil fuel stance of the 
previous decade-old conservative government. 

Australia, one of the world’s largest coal 
exporters, is now committed to cutting carbon emis-
sions by 43 percent by 2030 from 2005 levels, on a 
path to reaching net-zero emissions by 2050. But the 
government has rejected calls from environmental 
groups for a ban on all new mining projects, saying 
each must be judged on its merits. — AFP 

Australia blocks  
coal mine near  
Great Barrier Reef

SAN FRANCISCO: The company behind the 
Zoom video conferencing platform-which became a 
household name during the pandemic-announced 
Tuesday it is laying off about 15 percent of its staff. 
Zoom Video Communications chief executive Eric 
Yuan is also taking a 98 percent cut in salary this 
year and forgoing his executive bonus, he said in a 
blog post about the job cuts. He added that mem-
bers of his executive leadership team are taking a 
20 percent salary reduction and also forfeiting 
bonuses this year. 

While people and businesses continue to rely on 
Zoom “as the world transitions to life post-pandem-
ic,” the Silicon Valley-based firm is seeing cus-
tomers cut back on spending, Yuan said in the post. 
Zoom has made the “tough but necessary” decision 
to lay off about 1,300 people, or roughly 15 percent 

of its staff, according to Yuan. 
“Our trajectory was forever changed during the 

pandemic when the world faced one of its toughest 
challenges, and I am proud of the way we mobilized 
as a company to keep people connected,” Yuan 
said. Zoom tripled its ranks of employees during the 
pandemic, as people used the platform for remote 
work, court hearings, social events and more while 
COVID-19 risks barred them from getting together 
in person, according to Yuan. 

“We are seeing that people and businesses con-
tinue to rely on Zoom,” Yuan said. “But the uncer-
tainty of the global economy, and its effect on our 
customers, means we need to take a hard look 
inward to reset ourselves so we can weather the 
economic environment, deliver for our customers 
and achieve Zoom’s long-term vision.” 

Zoom will continue to invest in strategic areas, 
the chief executive noted. Zoom joined a growing 
list of US tech firms slashing jobs as years of high 
spending has given way to parsimony due to harsh 
economic conditions around the world. American 
computer firm Dell said Monday that it will lay off 
some five percent of its global workforce, or around 
6,650 employees. 

The cuts follow similar steps by tech giants 
Microsoft, Facebook owner Meta, Google parent 
Alphabet, Amazon and Twitter as the industry girds 
for economic downturn. They also come after a 
major hiring spree at the height of the coronavirus 
pandemic when companies scrambled to meet 
demand as people went online for work, school and 
entertainment. According to the specialist site 
Layoffs.fyi, just over 95,000 tech employees have 
lost their jobs since the beginning of January 
worldwide.  — AFP 

Video conferencing  
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BRUSSELS: Eurozone banks have sufficient capi-
tal buffers to weather shocks and are benefitting 
from rising interest rates, but “persistent weakness-
es” in governance must be addressed, the European 
Central Bank said Wednesday. For 2023, the ECB 
said it would only slightly increase the amount of 
capital banks need to hold, on average, to 15 per-
cent of risk-weighted assets, compared with last 
year’s 14.7 percent. 

“Banks remain resilient,” the ECB said in a regu-
lar review of the around 115 banks it supervises, 
adding that “the vast majority” held more capital 
than required. “Banks have done well in withstand-
ing the economic impact of the Russian invasion of 
Ukraine, thanks to their strong capital and liquidity 
positions,” said Andrea Enria, head of the ECB’s 
supervisory board. 

“Despite the outlook worsening throughout the 
year, rising interest rates led to improved profitabil-
ity and capital generation,” he added. But chal-
lenges remained, Enria said, warning that “banks 
need to address persistent weaknesses, particularly 
in their risk control and governance frameworks”. 

The ECB’s report highlighted concern about the 
effectiveness and make-up of management bodies, 
as well as banks’ expertise in assessing and manag-
ing climate-related risks and cyber threats. 

If such issues are not resolved, there will be a 
supervisory “escalation process”, Enria told a 
Frankfurt press conference. Some eurozone 
lenders have in the past accused the ECB’s super-
visory arm of being too intrusive, but Enria dis-
missed the criticism. 

“The banks understand what we want from them, 
but sometimes they are not reacting as fast and 
decisively as we would expect,” he said. — AFP 

Eurozone banks  
‘resilient’ but  
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