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HONG KONG: Most markets bounced from early 
losses and the yen hit a seven-month high Tuesday 
to start the year on a positive note, but ongoing 
worries about interest rates, China’s growth and the 
Ukraine war continue to dampen the mood. 

While 2022 was painful for investors, there is a 
fear that the next 12 months could be worse, with the 
head of the International Monetary Fund warning a 
third of the global economy could slip into recession. 
Eyes are on China, where the swift removal of most 
zero-Covid measures has sparked a massive surge 
in infections that has filled up hospitals and left 
crematoriums overloaded. The widespread out-
break has fanned fresh concerns for the economic 
outlook as businesses are being forced to shut 
down, after having already been battered by the 
strict containment measures put in place for almost 
three years. 

Analysts said infections may have already 
peaked in major cities including Beijing, where 
activity is picking back up. But there are fears that 
travel over the Lunar New Year holiday at the end 
of the month could see cases spread to the coun-
tryside and further impact the economy. 

“With the ongoing COVID tidal wave, invest-
ment sliding to a 10-quarter low, and new orders 
continuing to get battered, a meaningful first-quar-
ter recovery is increasingly unrealistic,” Derek 
Scissors, of CBBI, said. IMF chief Kristalina 
Georgieva said with China’s economy looking 
shaky just as the United States and European 
Union edge towards contraction, the outlook for 
the world was downbeat for 2023. 

She told CBS’s “Face the Nation” that this year 
will be “tougher than the year we leave behind”. 
While the United States may avoid it, she warned 

half the 27-nation European Union will be in reces-
sion, as the bloc is “very severely hit” by the 
Ukraine conflict. 

China’s economy will likely be at or below global 
growth for the first time in 40 years, she added. 
However, after a negative start to the day, Asia’s 
markets turned brighter as it progressed. Hong Kong 
was lifted 1.8 percent by hopes for the city’s econo-
my ahead of an expected reopening of the border 
with China next week. Macau-based casino shares 
led the rally as investors bet on a recovery in rev-
enues, with MGM China up more than 13 percent 
and Wynn Macau soaring more than six percent. 

The Hang Seng Index’s rise came after it suf-
fered its worst year since 2011. There were also 
gains in Shanghai, Taipei, Manila and Jakarta, 
though Sydney, Mumbai, Seoul and Singapore 
remained in the red. London, Paris and Frankfurt all 
rose at the open. 

Investors are now bracing for another series of 
central bank rate hikes in the early months of the 
year as monetary policymakers battle to rein in 
decades-high inflation. The sharp increase in bor-
rowing costs last year was a key reason for the 
major pain suffered by equity markets as traders 
contemplated the end of years of cheap cash. 

The Fed and others have suggested they will 
slow their pace of increases, but they are tipped to 
take rates higher than previously expected and not 
start to cut until later in the year or even 2024. 
Friday’s release of US jobs data will be closely fol-
lowed for an idea of how the Fed will move next, 
with a strong reading likely to put pressure on the 
bank to keep lifting for some time. 

Still, the yen extended its gains to briefly hit 
129.52 per dollar — its highest level since June — 

after the Bank of Japan shifted away from its long-
standing ultra-loose monetary policy. The BoJ said 
last month it would loosen its grip on yields and 
allow those on certain government bonds to move 
in a wider band. 

Observers see the unit pushing much higher, 
after it hit a three-decade low close to 152 per dol-

lar as recently as October. “The yen’s current level 
is significantly undervalued, even after the recent 
rally,” Rajeev De Mello, at GAMA Asset 
Management, said. “I would expect an end to (the 
Bank of Japan’s) negative rates by April. This fur-
ther removes obstacles for the yen to strengthen 
more.”  —AFP

Markets mostly rise at start of  
new year, but worries persist

China’s growth and Ukraine war continue to dampen the mood

 

GCC markets 
buoyant, oil 
prices climb 
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DUBAI: GCC stock 
markets were mostly 
seeing positive per-
formances while oil 
prices improved. 
Energy markets 
remain relatively 
uncertain as geopolit-
ical tensions in 
Europe remain and 
China reopens. Oil 
prices extended more 
gains as most global 
markets reopened. 
Energy prices could 
find support thanks to the reopening of the 
Chinese economy. However, demand levels could 
be limited by the surge in COVID cases in the 
country. In this regard, Chinese manufacturing 
activity has declined but less than expected. 

The Dubai stock market witnessed some 
volatility and saw limited changes as uncertainty 
continues to affect traders’ expectations. The 
market could remain exposed to the global slow-
down fears and could see some new declines. 
The Abu Dhabi stock market was heading to the 
upside as stronger oil prices could help push the 
main index higher. Sustained high energy prices 
could support the market to recover from its lat-
est price corrections. 

The Qatari stock market recovered this week 
after significant declines during the last few 
months. However, the main index remains 
exposed to new price corrections as natural gas 
prices could maintain their negative performance. 

The Saudi stock market continued to recov-
er thanks to stronger oil prices and a more 
resilient local economy. The job market in par-
ticular continued to grow helping improve sen-
timent among traders. 

The stock market in Oman continued to bene-
fit from a positive sentiment among local 
investors and could extend more gains. Higher oil 
prices could strengthen the main index further 
which could help approach its latest peak. The 
Egyptian stock market extended its gains this 
week as local investors return to the market with 
high trading volumes. However, international 
investors continued to shy away, putting pressure 
on the market.  

NEW YORK: A trader reacts on the floor of the New York Stock Exchange at the closing bell.  —AFP

Singapore economy  
grows more than  
expected in 2022 

 
SINGAPORE: Singapore’s economy grew more 
than expected last year but much slower than in 
2021, official data showed Tuesday, as analysts 
warned of  weaker growth ahead owing to an 
expected recession in key markets. While the 3.8 
percent on-year expansion was welcome, it was 
weighed by a 3.0 percent contraction in the key 
manufacturing sector in the final three months. 

Growth in the fourth quarter came in at 2.2 per-
cent , sharply down from 4.2 percent in July-
September, according to advance estimates by the 
trade ministry. Exports for computer chips and other 
products have been hit by softer global demand 
caused by surging inflation and sharp increases in 
interest rates. 

The city-state’s economic performance is often 
seen as a useful barometer of the global environ-
ment because of its reliance on trade with the rest of 
the world. Last year’s growth beat the 3.5 percent 
expected by the government but was half the 7.6 
percent rise enjoyed in 2021. 

“While the sl ight outperformance suggests 
some resilience in economic activities for now, the 
overall trend remains on the downside,” Yeap Jun 
Rong, market analyst at online trading firm IG, 
said in a note. 

Research house Capita l  Economics  sa id  i t 
expects exports to fall further on expectations the 
global economy would enter a recession this year. 
“Elevated interest rates, declining household sav-
ings and high inflation are likely to drag on domes-

tic demand,” it added. 
Song Seng Wun, a regional economist with CIMB 

Private Banking, told AFP: “The Singapore economy, 
though faced headwinds, did well enough. But the 
outlook is cautious given that we are such a trade-
dependent economy.” 

Prime Minister Lee Hsien Loong warned in his 
New Year ’s  message that  growth this  year is 

expected to ease to 0.5-2.5 percent. “The interna-
t ional  out look remains troubled. The Russia-
Ukraine conflict continues, with no good outcome 
in sight,” he said. 

“US-China tensions are likely to persist. How 
quickly China recovers from COVID-19 remains to 
be seen, while the US and EU may well enter reces-
sion. Our economy will be affected.”  —AFP

Mongolia must  
do more to fight  
corruption  

 
ULAANBAATAR: Mongolia must do more to 
tackle corruption in the wake of claims that offi-
cials stole billions of dollars worth of coal, the 
country’s justice minister told AFP, after thou-
sands took to the streets furious over the scandal. 

As Mongolians buckle under deepening infla-
tion caused by the pandemic and neighbouring 
Russia’s war in Ukraine, the political class face a 
reckoning over allegations that a faction of politi-
cians and executives misappropriated coal. 

This month, thousands of protesters braved 
sub-zero temperatures in Mongolia’s capital 
Ulaanbaatar to demand they be punished-and 

that the “big fish” encouraging a culture of 
impunity be called out. Following those rallies, 
justice minister Khishgeegiin Nyambaatar told 
AFP that greater steps must be taken to battle 
corrupt ion that  many Mongol ians  fee l  has 
robbed their country of the vast profits from a 
mining boom. 

Coal is one of Mongolia’s biggest earners, with 
state media reporting in October that the country 
exports an average of 1,304 trucks of the fossil 
fuel a day. Privatisation of state-owned assets 
after the country’s transition to democracy in the 
1990s was a mistake, Nyambaatar admitted, as 
was not preventing massive disparities in the dis-
tribution of wealth. 

“The majority believe that the reason behind 
the economic downturn and crisis is the corrup-
tion,” he told AFP. “We have to improve and 
increase the measures that we’re taking to com-
bat corruption, which is the issue that raises frus-
tration among the people of Mongolia.” 

Ex-leader in spotlight  
Nyambaatar is leading a wide-ranging govern-

ment investigation into the coal theft claims, with a 
former president under scrutiny over his alleged 
role. Ex-leader Khaltmaagiin Battulga, currently in 
South Korea receiving medical treatment, is one of 
a number of officials under “criminal investigation 
related to the coal theft”, the justice minister said. 

“If Mr Battulga makes some obstacles and hin-
drances to the ongoing criminal investigations, then he 
will be subject to arrest,” Nyambaatar told AFP. 
“There are a number of criminal investigations that he 
is currently being subjected to.” The former president 
has given a “personal guarantee” that he will return to 
Mongolia, Nyambaatar said. A populist businessman 
and former champion in the Russian martial art of 
sambo, Battulga has not publicly commented on the 
allegations. He is far from the only senior Mongolian 
politician linked to corruption. NGO Transparency 
International said in a report this year that graft had 
failed to improve under this government. —AFP 

Yen breaks 130  
per dollar to sit  
at 7-month high 

 
TOKYO: The yen rose to a seven-
month high against  the dol lar  on 
Tuesday, breaking the 130 mark and 
building on a ral ly sparked by the 
Bank of Japan’s decision to move away 
from its long-standing ultra-loose 
monetary policy. The unit strength-
ened to 129.52 per dollar at one point 
before easing slightly, and analysts 
tipped it to continue advancing as the 
BoJ changes tack with a shift out of 

negative interest rates tipped to be in 
the pipeline. 

That  comes as the US Federal 
Reserve and other central banks look 
to slow down the pace of interest rate 
hikes implemented over the past year 
to fight decades-high inflation. The 
BoJ said last month it would loosen its 
grip on yields and allow those on cer-
tain government bonds to move in a 
wider band. 

The announcement saw the yen 
surge by the most in three decades. It 
is now at its strongest level since June, 
having hit a 32-year low close to 152 
per dollar as recently as October. 
Now, it is seen pushing even higher. 

“The yen’s current level is significant-
ly undervalued, even after the recent 

rally,” said Rajeev De Mello, at GAMA 
Asset Management. “I would expect an 
end to (the BoJ’s) negative rates by 
April. This further removes obstacles for 
the yen to strengthen more.” 

The yen’s  sharp r ise was a lso 
spurred by fewer participants in the 
market at the beginning of the new 
year, brokers said .  SPI Asset 
Management’s Stephen Innes told 
AFP: “Into the holiday forex traders 
bought yen as a hedge in case there 
were some hints  of  BoJ pol icy 
announcement. This has picked up 
steam. 

“The latest move is getting gener-
ated because the market is raising 
the odds of a material shift in BoJ 
policy.”  —AFP Yen pushes ahead against greenback.
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SINGAPORE: A crane lifts containers onto a vessel at Pasir Panjang port terminal in Singapore on January 3, 2023.  —AFP


