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PARIS: French luxury group LVMH announced a 
leadership shuffle on Wednesday, naming a new 
CEO at flagship brand Louis Vuitton and appoint-
ing the daughter of billionaire boss Bernard Arnault 
atop Christian Dior Couture. 

The shake-up at the LVMH’s two leading fashion 
houses comes as Arnault’s family fortune has 
soared to new heights, overtaking Tesla and Twitter 
chief Elon Musk as the world’s top billionaires late 
last year. 

Bernard Arnault said the appointment of his 
daughter Delphine, a top executive at Louis 
Vuitton, as head of Dior is the “continuation of a 
career of excellence in fashion and leather goods”. 
Under her direction, Louis Vuitton was able to “fly 
from record to record” and her “sharp eye and 
incomparable experience will be decisive assets in 
the continued development of Christian Dior”, 
Arnault said in a statement. 

She will  succeed Pietro Beccari, who will 
replace Michael Burke as head of Louis Vuitton, the 
world’s leading luxury brand in terms of sales and 
famous for its handbags bedecked with the initials 
“LV”. Bernard Arnault praised Beccari for his 
“exceptional work” as head of Dior over the past 
five years. 

“Nobody doubts that he will lead Louis Vuitton 
towards even greater desirability and success,” he 
said. Arnault also congratulated Burke for his “great 
job” during 10 years at the helm of Vuitton, which 
helped to “widen the gap with our competition”. 

Burke will take up a new position alongside 
Bernard Arnault. Arnaud Cadart, portfolio manager 
at asset management firm Flornoy, said the 
appointments of Beccari and Delphine Arnault are 
“clear signs of trust” and a “desire to keep a bal-

ance between outside people and Arnault family 
members”. 

Beccari, who joined LVMH in 2006, is taking 
over a “strategic house” while Delphine Arnault is 
heading “another jewel of the group”, Cadart said. 
Delphine Arnault has “proven herself by doing a 
big and good job at Vuitton”, he said, calling the 
move a “major appointment”. The management 
changes will be effective on February 1. 

 
Family business  

Arnault, 73, and his family overtook Musk on the 
Forbes and Bloomberg lists of the world’s top bil-
lionaires late last year, with Forbes putting the 
clan’s net worth at $200 billion. Arnault’s five chil-
dren have top jobs at LVMH. 

Delphine Arnault has been executive vice presi-
dent a Louis Vuitton since 2013, supervising all of 
the brand’s product-related activities. Previously, 
she served as deputy managing director at 
Christian Dior Couture. 

His eldest son, Antoine Arnault, was named CEO 
of holding company Christian Dior SE, which con-
trols LVMH, in December, and also holds other 
positions within the group. Alexandre Arnault is an 
executive vice president at jewelry brand Tiffany, 
while his brother Frederic is CEO of watchmaker 
Tag Heuer. Another son, Jean Arnault, is watch 
development and marketing director at Louis 
Vuitton. 

 
‘Positive’ changes  

LVMH boasts more than 75 brands, including 
fashion firm Kenzo and champagne maker Moet & 
Chandon. The group reported a net profit of 6.5 
billion euros ($7 billion) for the first half of 2022, a 

23 percent jump from record earnings in the period 
a year earlier. 

Sales rose 28 percent to 36.7 billion euros. Full-
year results for 2022 will be published in the com-
ing weeks but are expected to show growth after 
generating 64 billion euros in sales in 2021, up by 

20 billion euros from the previous year. 
In a note, analysts at RBC Capital Markets said 

the reshuffle was “positive for both the Louis 
Vuitton and Dior brands” and it “also reflects 
ongoing leadership transition within the Arnault 
family”. —AFP

LVMH shakes up leadership  
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Arnault’s family fortune soars to new heights

 

IKEA announces  
recall of certain  
LETTAN mirrors 

 
KUWAIT: IKEA urges all customers who 
own an affected LETTAN mirror to stop 
using it, and to order replacement wall 
fittings free of charge. Customer safety is 
the starting point for IKEA. Therefore, we 
are announcing a recall for repair action 
on LETTAN mirrors with a date stamp 
before and including 2105 (YYWW), due 
to risk of breaking wall fittings. 

IKEA develops its products using a rig-
orous risk assessment and testing pro-
gram, to make sure that the products live 
up to all applicable laws and standards on 
the markets where they are sold. Despite 
this it has come to our attention that some 
of the fittings that attach LETTAN mir-
rors to the wall, have been breaking. This 
has in turn led to some mirrors unexpect-
edly falling. Therefore, we urge all cus-
tomers who own an affected LETTAN 
mirror to stop using it, and to contact 
IKEA to request replacement wall fittings 
free of charge. IKEA apologizes for any 
inconvenience this recall for repair action 
may cause.

SEVILLE: File photo shows Chairman and CEO of Christian Dior Couture Pietro Beccari posing after an AFP interview, 
before the Dior Cruise 2023 fashion show at the Plaza de Espana in Seville. —AFP

Greenpeace sues  
VW in Germany  
over CO2 emissions 

 
BRAUNSCHWEIG:  A German court on Tuesday 
began hearing a case against Volkswagen brought by 
climate group Greenpeace to try to compel the giant 
group to stop selling petrol and diesel cars from 
2030. The plaintiffs, the two heads of Greenpeace 
Germany and climate activist Clara Meyer, also want 
to force the world’s second-largest carmaker to 
reduce emissions by 65 percent by 2030 as com-
pared to 2018. 

Greenpeace’s case is based on a landmark verdict 
by Germany’s constitutional court in April, 2021, 
which found government plans to curb CO2 emissions 
insufficient to meet Paris climate agreement targets 
and placed an unfair burden on future generations. In 
a major win for activists, former chancellor Angela 
Merkel’s government then brought forward its date 
for carbon neutrality by five years to 2045, and raised 
its 2030 target for greenhouse gas reductions. The 
environmental group contends that the same obliga-
tion extends to private companies. 

 
‘Right track’  

In preliminary remarks, judges at the court in 
Braunschweig found the case admissible but did not 
necessarily support the plaintiffs’ arguments. “The 
chamber expressed its preliminary view of the law 
and clarified that the applications are admissible and 
that the complaint is admissible in its entirety,” said a 
spokesman for the court. 

“Separate from this however is the question of 
substantive merits-that is, the question of whether the 
complaint will be successful in the end. The prelimi-
nary legal assessment of the court as presented today 

by the chamber is that this might not be the case,” he 
added. 

A final ruling will be given on January 31. The ini-
tial opinion was “not a defeat”, said Roda Verheyen, 
the lawyer representing the three plaintiffs. “We’re on 
the right track and we won’t let this rest, no matter 
how it turns out,” Verheyen said, promising to appeal 
if necessary. 

“The court essentially confirmed our assessment 
that legislators have responsibility for the implemen-
tation of climate protection,” Volkswagen lawyer Wolf 
Spieth said. The auto group said it stood by its 
“responsibility to reduce CO2 emissions in all of its 
areas of activity as quickly as commercially possible”. 

Germany’s  biggest  carmakers have been 

embroiled in several cases in the last years brought 
by climate activists. Greenpeace is also backing a 
court  case being heard in  Detmold against 
Volkswagen brought by a farmer who claims the 
pollution caused by the automotive giant is infring-
ing on his rights. 

Another climate group, Deutsche Umwelthilfe, has 
brought similar cases against fellow German car 
giants Mercedes-Benz (formerly Daimler) and BMW, 
as well as the energy company Wintershall Dea. 

In May 2021, a court in the Netherlands  ordered 
oil giant Shell to slash carbon emissions by 2030, the 
first time a company had been made to align its poli-
cy with the 2015 Paris climate accords. Shell has 
appealed the ruling.  —AFP

Natural Gas Market:  
2022 - a volatile  
year for natural gas 

 
KUWAIT: Global natural gas prices reached record highs 
during 2022 as a result of the ongoing Russia-Ukraine war 
that continues to have severe ramifications on global energy 
prices and China’s strict controls to battle the COVID-19 
pandemic. China, which has now relaxed its COVID-19 con-
tainment measures, is expected to have higher natural gas 
demand in 2023 than it had in 2022.  

According to S&P Global, China is forecasted to register 
a 1.4% y-o-y natural gas demand decline in 2022 to reach 
363.1 billion cubic meters, its first ever natural gas demand 
decline as compared to its demand of 369 billion cubic 
meters in 2021. On the European front, the EU/US response 
to the Russia-Ukraine conflict which included putting sanc-
tions on Russian energy exports including natural gas 
exports to EU countries, has severely disrupted the EU as 
well as global gas prices. According to ACER, natural gas 
consumption comprises 21.5% of the EU’s total primary 
energy consumption and around 40% of the bloc’s house-
holds are connected to a gas network. 

 The European Union states import roughly 80% of their 
total gas needs of which roughly 50% of the supplies 
comes from Russia. The EU has had a tough year in finding 
replacement for Russian natural gas as they seek to isolate 
and punish Russia for the Russia-Ukraine conflict. The pivot 
to forego cheap natural gas from Russia and to import high-
er priced LNG from distant locations such as the USA and 
Qatar has driven global natural gas demand as well as glob-
al natural gas prices upwards all throughout 2022.  

According to the World Bank, US natural gas prices for 
Dec-2022 increased by 47.4% y-o-y to reach 
$5.5/MMBtu. In context, US natural gas prices reached an 
all-time monthly average high of $8.79/MMBtu in August-
2022 as soaring global LNG prices supported demand for 

US LNG exports that resulted in higher prices. However, 
European natural gas prices for December 2022 declined 
by 5.2% y-o-y ending the year with an average of 
$36/MMBtu, while monthly Japanese LNG price for 
December-2022 witnessed 27.1% y-o-y rise at 
$19.47/MMBtu.  

Countries in the EU block bought 139.3 billion cubic 
meters of LNG during the year, a growth of 58% when 
compared to imports during 2021. Total imports of LNG 
into the EU accounted for 24% of global LNG imports. The 
Russia-Ukraine conflict severely disrupted the European 
natural gas imports supply infrastructure from Russia during 
the year. In February-2022, Germany cancelled the Nord 
Stream 2 certification process. The Nord Stream 2 natural 
gas pipeline was expected to deliver about 65% of Russia’s 
natural gas supplies to the EU bypassing Ukraine and cer-
tain eastern EU member states. As the conflict dragged on 
to the second part of the year, Russia’s natural gas supply 
infrastructure to the EU faced more than sanctions. The 
Nord Stream 1 and 2 pipelines which supply Russian natural 
gas to Germany through the Baltic Sea witnessed forced 
disruptions at the end of September-2022. The Nord 
Stream 1 pipeline has a capacity to deliver around 55 billion 
cubic meters or around 14% of the EU’s total gas consump-
tion in 2021. However, the disruption has not worsened the 
European energy crisis very much or caused a supply shock 
despite the importance of the compromised pipelines as 
Russia has been gradually reducing natural gas supplies 
going through Nord Stream 1. In its quest to wean itself 
from cheap Russian natural gas, some EU states have 
already started building LNG regasification terminals dur-
ing the year.  

Germany, which receives around 40% of its natural gas 
from Russia making it one of the heavily impacted countries 
in the repercussions of the Russia-Ukraine conflict is cur-
rently building five new FSRU’s (floating storage and 
regasification units). Overall, according to S&P Global, cur-
rently there are 25 new FSRU’s which are planned to be 
installed across the EU in the near future. Russia’s natural 
gas exports to the EU witnessed a decline during the year.  

According to Gazprom, natural gas exports to outside 
the former Soviet states have declined by nearly 46% this 

year to 100.9 billion cubic meters witnessing its lowest 
export levels since the year 2000 according to 
Oilprice.com. The severe fall of exports has been attrib-
uted to a combination of issues such as the US/EU sanc-
tions to Russian energy exports as a retaliation to the 
ongoing Russia-Ukraine conflict. Other major reasons for 
Gazprom’s gas exports decline included: The EU countries 
pivot to LNG imports to reduce their dependence on 
Russian gas despite the higher LNG price tag, and the 
overall drop in global natural gas consumption by 65 bil-
lion cubic meters during 2022 where 55 billion cubic 
meters came from Europe alone.  

The EU’s decision to reduce Russian natural gas 
imports has also prompted Russia to look to the east in 
order to find new export destinations for its energy stock 
especially natural gas. Asia is set to become Russia’s pri-
mary energy export destination as China is set to com-
prise 40% of global natural gas growth in 2022. In the 
Asia-Pacific region, as Russia seeks to compensate for 
lost gas market share in Europe throughout South Asia, 
China has become one of its main targets for natural gas 
export destinations.  

Currently Russia is constructing the Power of Siberia 2 
pipeline which will deliver gas from Russia to China and is 
expected to be completed by 2030 enabling China to 
overtake the EU as the biggest consumer of Russian natu-
ral gas. However, China’s 2022 natural gas demand is fore-
casted to have dipped for the first time in 20 years due to 

weak demand from sectors which have been disrupted by 
the pandemic measures driving China’s LNG imports 
down during the year. Japan overtook China as the 
world’s largest LNG importer in 2022. On the other hand, 
as China eases pandemic measures in 2023, natural gas 
demand is expected to recover in 2023 in the country.  

The German utility company RWE has declared that 
it will receive the first LNG shipment of 137,000 cubic 
meters from Abu Dhabi National Oil Company 
(ADNOC) by the end of 2022. In November-2022, Qatar 
and China signed one of the largest ever LNG deals ink-
ing a $60 Bn LNG supply deal for 27 years. The deal 
entails state owned Qatar Energy to supply China 
Petroleum and Chemical Corporation with four million 
tonnes of LNG for 27 years starting from 2026. Qatar 
has signed major agreements to expand its natural gas 
production by 70% in 2027 with major oil and gas com-
panies in 2022. Qatar Energy and Total Energies have 
inked around five separate major partnerships worth up 
to $29 bn for the construction and expansion of the 
North Field gas expansion. The North Field expansion 
project comprises of two distinct parts, namely 
Northfield East and Northfield South project. The 
Northfield East project is intended to increase Qatar’s 
LNG production capacity from 77 to 110 million tons 
per year. Comparatively, the North Field South Projects 
is planned to further increase Qatar’s LNG production 
capacity from 110 to 126 million tons per year.

Volkswagen assembly plant.
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