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KUWAIT: Continued economic growth, moderate
domestic inflation and higher rates will preserve GCC
banks’ solid financial performance, driving a stable out-
look, says Moody’s Investor Service in its latest report.
Higher oil prices and increased production after an
OPEC+ agreement in 2021 have substantially increased
hydrocarbon revenues in all six GCC countries. Crude
oil output is likely to decline in 2023 after recent strate-
gic production cuts announced by OPEC+, but hydro-
carbon revenues will remain sufficiently robust for most
GCC sovereigns to run substantial fiscal and current
account surpluses in 2023. This will allow governments
to pay down debt, rebuild fiscal reserves, accumulate
foreign-currency buffers, and progress with structural
reforms and economic diversification projects.
Strengthening government balance-sheets will boost
confidence in the non-oil economy where banks do
most of their business. Over time, more diversified

economies will improve resistance against economic
and fiscal shocks.  

High energy prices through 2023 and ongoing
economic diversification initiatives will support busi-
ness sentiment in non-oil sectors where GCC banks
do most of their lending. Robust capital and reserves
provide protection GCC banks have robust core
capital buffers against unexpected losses, and their
problem loans are for the most part fully covered by
provisions set against expected losses, Moody’s said. 

Moderate inflation
Moderate inflation and resilient economies will

keep loan performance stable. Inflation will stay
moderate in the GCC thanks to robust fiscal posi-
tions, tightening monetary policy and a strong US
dollar. This will keep loan performance steady.
Higher government hydrocarbon revenues will swell

GCC banks’ deposit base, while regulatory liquidity
buffers will remain sound. Demand for credit in
Saudi Arabia is strong as work around the govern-
ment’s vision 2030 megaprojects is intense and will
continue to squeeze the funding base of the coun-
try’s banks. 

GCC banks have little direct exposure to carbon
transit ion risks. However, the health of GCC
economies tracks changes in oil prices. Oil revenue is
also the main driver of government spending and of
the non-oil business activity that provides the main
lending opportunities for banks. Their indirect expo-
sure is therefore higher. Hydrocarbon revenue accu-
mulation will bolster the credit quality of GCC sover-
eigns in 2023, lifting business confidence.

GCC fiscal position 
After a peak of $102 in 2022, we expect the price

of Brent crude to average $95 a barrel (bbl) this year
and $90/bbl in 2024, well above the 2021 average of
$70/bbl. This is because slower global growth and
the related impact on hydrocarbon demand will be
largely offset by a geopolitical premium to oil and
gas prices stemming from the military conflict in
Ukraine (Caa3, negative).  GCC governments are
focused on maintaining fiscal discipline and imple-
menting reforms to reduce oi l  dependence.
Government spending will therefore be less expan-
sive than in previous periods of high oil prices. In
nominal terms, we expect total spending across GCC
countries to increase by around 1 percent in 2023,
compared with an annual average of around 12 per-
cent during 2011-2014.  Nevertheless, windfall oil
revenues will preserve some level of spending, boost
market sentiment and enhance the region’s economic
resilience. 

GCC fiscal positions to remain 
robust in 2023/24: Moody’s

Banks entering uncertain 2023 in solid shape 

Yellen: US, China 
must communicate 
on economic issues
ZURICH: Close communication between the United
States and China on economic issues is vital, US
Treasury Secretary Janet Yellen said Wednesday
ahead of a meeting with a top Chinese official in
Zurich. “Amid a complicated global economic outlook,
there is a pressing need for the two largest
economies in the world to closely communicate on
global macroeconomics and financial conditions,”
Yellen said at the start of her first face-to-face meet-
ing with Chinese Vice Premier Liu He.

The countries also needed to “exchange views on
how we are responding to various challenges,” she
said. Yellen voiced hope that the pair, who have
already met virtually on three occasions, would on
Wednesday “delve deeply into topics of mutual con-
cern, including macroeconomic cooperation and cli-
mate finance”. Speaking through an interpreter, Liu
also called for “serious communication and coordina-
tion on macroeconomic affairs, climate change and
other issues of mutual interest”.

“In our view the China-US relationship is highly
consequential,” he said.

Keeping tensions in check 
Wednesday’s meeting comes amid heightened

diplomatic efforts to keep high tensions in check
between the two behemoths. A US official confirmed
Tuesday that Secretary of State Antony Blinken
would visit Beijing in early February. He will be the
first US secretary of state to travel to China since a
brief visit in October 2018 by his Republican prede-
cessor Mike Pompeo, known for his blistering criti-
cism of Beijing.

Long-simmering disputes between the two coun-
tries flared during the Donald Trump presidency and
have continued-if less acutely-under President Joe
Biden. The United States and China, which are locked
in a fierce strategic competition, spend more on their
militaries than any other nation. But both Biden and
his Chinese counterpart Xi Jinping have said they
want to reduce tensions. When the two leaders met in
November on the sidelines of the Group of 20 summit
in Bali, both voiced guarded hope at preventing dis-
putes from spiraling out of control.

They pledged “to continue responsibly managing
the competition between our two countries and to

explore potential areas of cooperation,” the State
Department said in November. 

‘Seek common ground’ 
Referring to the Bali meeting, Yellen said that “we

share a responsibility to show that China and the
United States can manage our differences and pre-
vent competition from becoming anything ever near
conflict.” “We have areas of disagreement, and we
will convey them directly,” said Yellen, who was on a
brief stop in Zurich before an 11-day trip to Africa,
aimed at deepening economic ties on a continent
where China has become a key player.

But “we should not allow misunderstandings, par-
ticularly those stemming from a lack of communica-
tion, to unnecessarily worsen our bilateral economic
and financial relationship,” she said.

Liu, who on Tuesday told the World Economic
Forum in nearby Davos that it was time to end a
“Cold War mentality”, seemed to agree. “Right now, it
seems that we do face some problems,” he acknowl-
edged Wednesday. “But as President Xi said, we all
have one planet Earth, and there are always more
solutions than problems.”

“We must always bear in mind the bigger picture,
try to manage our differences appropriately and seek
common ground,” he added. “No matter how the cir-
cumstances change, we should always maintain dia-
logue and exchanges.” Yellen heads to Africa as US
seeks closer ties amid China inroads

US Treasury Secretary Janet Yellen is heading for
an 11-day trip to Africa starting this week, aimed at
deepening economic ties on the continent where
China has become a key player. Yellen’s travel to
Senegal, Zambia and South Africa from Wednesday
onwards comes after a detour to Switzerland where
she is set to meet Chinese Vice Premier Liu He on
macroeconomic issues. The extended visit follows a
US-Africa summit in Washington last month, where
the United States laid out billions in projects over the
coming years along with private sector investment.

With rivals China and Russia competing for influ-
ence and opportunity in Africa, the US has been
working to stave off an erosion of its once-powerful
position in the region. Yellen’s visit will begin in
Senegal, where she will meet on Friday with President
Macky Sall, who is also the current chair of the
African Union. She is expected in Senegal to highlight
US efforts to boost economic ties with the region “by
expanding trade and investment flows,” the Treasury
said in a statement previewing her trip.

Yellen wil l  then travel to Zambia to meet
President Hakainde Hichilema as well as other
finance officials. Hichilema, who took office in 2021,
has promised to restore the copper-rich nation’s
credibility and creditworthiness after inheriting a
cash-strapped economy.

Yellen is also expected to speak on efforts to
improve global health and prepare for future pan-
demics, as well as on food production. In South
Africa, which recently assumed the chairmanship of
the BRICS emerging economies group, Yellen will
meet Finance Minister Enoch Godongwana and South
Africa Reserve Bank Governor Lesetja Kganyago.

While in Africa, Yellen is also to stress the impor-
tance of accelerating clean energy access and
“underscore the spillover effects” of war in Ukraine,
the Treasury said. Former US ambassador Susan Page
told AFP that despite positive developments like the
major summit in Washington last year, “the proof is in
the pudding” when it comes to pledges of support for
African countries. “Are they really going to come up
with the serious money... Or is it going to be a trade-
off?” asked Page, now a professor at the University
of Michigan. She added that while US moves have
been largely framed as countering China’s advances,
it “is a shame because African countries want to be
treated as Africa, and not as a wedge between great
power competition.” — AFP

Al-Sayer Group earns 
GSAS Platinum 
certification 
KUWAIT: As part of our mission to achieve the
Sustainable Development Agenda 2030 and in line
with Kuwait National Development Plan 2035, the
Gulf Organization for Research & Development
(GORD) has awarded Al-Sayer Group’s Toyota Mega
Delivery Center- Ardiyah in Kuwait a Platinum rating
for GSAS Operations Certification, aligning with the
objective to create an environment toward a sustain-
able future. 

The award was handed over by Dr Yousef Alhorr,
Founding Chairman of Gulf Organization for Research
& Development (GORD) to Al-Sayer Chairman, Faisal
Bader Al-Sayer along with Bengt Schultz, COO,
Ibrahim Al-Fouzan, Senior Business Director, Service,
Nehad Al-Haj Ali, Group Manager, Corporate
Excellence. GSAS Operations certification was award-
ed in recognition of implementing sustainable meas-
ures such as: 
• The building’s roof houses the biggest PV Solar

Project in private sector. Serving ALSAYER
Delivery Center with a capacity of 1 MWp, the
system generates around 1.5 Gigawatt hrs annually.
Covering 25 percent of the building consumption
and reducing the carbon footprint by 950 Metric
tons of CO2 emissions.

• A two-tunnel automated car wash technology
which incorporates water recycling reverse osmo-
sis system reducing out environmental impact.
With this technology up to 80 percent of the water
used is recycled and reused.

• Energy efficient HVAC system consisting of water-
cooled chillers.

• High-performance large glass facades for natural
day light.

• Healthy Indoor Environment for employees &
visitors.  

• Efficient heat insulation for the external walls
and the upper roofs for effective air conditioning
system

• Latest energy saving light fittings.
• Photocell water mixers.

In addition to above, sorting waste at the source
and facilitating the recycling of paper and engine oil,
Al-Sayer Delivery Center is diverting a significant
amount of waste from landfills.

According to Mohamed Naser Al-Sayer, Executive
Board Member and Chairman of Sustainability
Committee at Al-Sayer Group “In Al-Sayer Group, we
realize that one of the most important pieces in the cli-
mate-change puzzle is achieving a balance between
natural resources and human consumption that is
respectful of the nature yet fuels our modern way of
life. For the future of our planet and the humans who
populate it, it is vital to weigh the competing needs of
environmental protection and human development so
both the nature and society are able to flourish. 

Previously, three projects of Al-Sayer have
achieved GSAS Operations with Platinum rating for
Al-Sayer head office 1 in free trade zone, Al-Sayer
showroom located in Aswaq Al-Qurain, and Fahaheel
after sales center. And now is the fourth building:
Toyota Mega Delivery Center - Ardiyah and still we
shall work on more buildings to reinforce sustainability
in our coming projects. 

ZURICH: US Treasury Secretary Janet Yellen (right) greets
Chinese vice-premier Liu He (center) ahead of their meeting
in Zurich, on January 18, 2023. -AFP

Taiwan records 
biggest economic 
contraction since 2009
TAIPEI: Taiwan’s economy shrank in the final quarter
of 2022, the government said Wednesday, in the
island’s worst quarterly contraction since it was ham-
mered by the global financial crisis in late 2009. Gross
domestic product in the last quarter fell 0.86 percent
year-on-year, according to preliminary figures
released by the Directorate-General of Budget,
Accounting and Statistics.

That is the first decline since the first quarter of
2016 and far worse than the 1.52 percent increase the
government had forecast in November. “Pressure from
inflation and interest rate hikes continued to suppress

global demand, and the industrial chain continued to
adjust inventories,” the government’s budget depart-
ment said in a statement announcing the results.

The worsening pandemic in China, which is
Taiwan’s largest trade partner, has also “disrupted
consumption and manufacturing activities”, it said.
Taiwan, despite its size, is one of the world’s most
important economies thanks to its outsized role in pro-
ducing high-tech equipment, particularly state-of-the-
art semiconductors, an industry that it dominates.

The island weathered the initial coronavirus pan-
demic well, becoming one of the few economies to
record growth in 2020. In 2021 it saw an explosion
of orders as the world began reopening after months
of pandemic shutdowns. Demand for semiconductors
was enormous and Taiwan’s foundries could barely
keep up.

The following year saw strong growth initially but
demand cratered in the last quarter.—AFP


