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TOKYO: Japan’s central bank left its ultra-easy 
monetary policy unchanged Wednesday, bucking 
heavy speculation that it could again tweak a key 
lever, and sending the yen plunging. The 
announcement after a two-day Bank of Japan 
meeting saw the yen sink over two percent against 
the dollar, with the greenback buying more than 
131 yen after the decision, from around 128.50 
earlier in the day. 

Bank officials shocked the market last month by 
widening the band in which they allow rates for 
10-year government bonds to move. The bank said 
the surprise decision would “improve market 
functioning”, and the change saw the yen gain 
ground against the dollar after months of weaken-
ing over the gap between Japanese and US central 
bank policy. 

The range set last month has been breached 
regularly in recent days, intensifying speculation 
that the BoJ would have to act again. But policy-
makers left the yield curve control range intact and 
said the bank would continue with “large-scale” 
purchases of government bonds to support the 
parameters. 

Bank Governor Haruhiko Kuroda told reporters 
he believed the current policy was sustainable, 
with more time needed to see the effects of last 
month’s tweak. 

“We do not believe it is necessary to further 
expand the fluctuation band for the long-term bond 
yield,” he said. “What is important is that we sup-
port the economy so that businesses can increase 
wages.” The unchanged policy and the weaker yen 
also boosted Tokyo stocks, with the key Nikkei 
index closing up 2.5 percent. 

Under pressure 
For months, the BoJ has bucked the tightening 

trend set by global peers and stood its ground on 
its loose monetary policy, convinced that inflation 
has not yet taken hold in Japan in a sustained fash-
ion. Prices have risen over the past year, and while 
they have not neared the levels seen by other 
developed economies, Japan’s inflation rate is at a 
40-year high. 

Kuroda, whose term ends in spring, has repeat-
edly insisted that the price rises are largely tempo-
rary and linked to exceptional factors like the war 
in Ukraine. “We are not at a point where we can 
foresee that the two-percent target can be 
achieved in a stable and sustainable manner,” he 
said Wednesday. 

Still, the bank now expects inflation to hit 3.0 
percent for fiscal 2022, up from the 2.9 percent it 
predicted in October. But it forecast inflation of 1.6 
percent the following year, unchanged from its last 
estimate, rising to 1.8 percent for fiscal 2024, up 
from 1.6 percent previously. 

Last month’s policy tweak fuelled speculation 
that the BoJ would gradually tighten policy, 
though Kuroda warned then that the move should 
not be seen as an effective rate hike. Clifford 
Bennett, chief economist at ACY Securities, said 
that while other central banks have hiked rates, 
“Japan has long been a different story and 
remains so,” especially given uncertain economic 
growth and low inflation levels. Other analysts said 
the bank would be under pressure to move soon. 

“Speculation will remain that it will eventually 
review its policy,” said Takahide Kiuchi, executive 
economist at Nomura Research Institute and a 

former BoJ policy board member. “Market focus 
will now shift to the appointment of a new gover-
nor,” he told AFP before the decision, noting that 
the bank needs to “make its policy flexible” who-
ever is appointed. 

The BoJ also revised its growth projections for 

the world’s third largest economy, tipping GDP 
expansion for fiscal 2022 of 1.9 percent, against a 
previous forecast of 2 percent. The following year it 
now expects 1.7 percent growth, down from 1.9 
percent forecast in October, but falling to 1.1 per-
cent in 2024, having predicted 1.5 percent. —AFP
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Microsoft to  
cut workforce 
again: Reports 

 
NEW YORK: Microsoft is readying to cut 
more positions from its global workforce as 
tech giants continue paring headcount to ride 
out rough economic conditions, according to 
media reports on Tuesday. The computer 
industry stalwart could announce layoffs in its 
engineering divisions as early as Wednesday, 
Bloomberg News reported. 

A Microsoft spokesperson told AFP that 
the company would not comment on what it 
referred to as “rumor.” The Washington state-
based company, which industry trackers say 
has more than 220,000 workers, trimmed its 
ranks of employees twice last year. 

A new layoff announcement would come a 
week before Microsoft is to report its earn-
ings for the final three months of last year. 
“Over the last few weeks we have seen signif-
icant headcount cut reduction from stalwarts 
Salesforce and Amazon,” Wedbush analyst 
Dan Ives said in a note to investors. 

Wedbush is expecting staff cuts of another 
5 to 10 percent across the tech sector, Ives 
told investors. 

“Many of these companies were spending 
money like 1980’s Rock Stars and now need 
to reign in the expense controls ahead of a 
softer (macro-economic conditions),” Ives 
wrote. Amazon announced in early January 
that it plans to cut more than 18,000 jobs 
from its workforce, citing “the uncertain 
economy” and the fact the online retail 
behemoth had “hired rapidly” during the 
pandemic. 

The job-slashing plan is the largest among 
recent layoffs that have impacted the once-
unassailable US tech sector, including at 
giants such as Facebook-owner Meta. Some 
of the Amazon layoffs would be in Europe, 
CEO Andy Jassy in a statement to staff, 
adding that the impacted workers would be 
informed starting on Wednesday, January 18. 
Major platforms with an advertising-based 
business model are facing budget cuts from 
advertisers, who are reducing expenses in the 
face of inflation. 

Meta announced in November the loss of 
11,000 jobs, or about 13 percent of its work-
force. At the end of August, Snapchat let go 
about 20 percent of its employees, around 
1,200 people. —AFP 

TOKYO: Bank of Japan (BOJ) Governor Haruhiko Kuroda (center) attends a monetary policy meeting at the BOJ head-
quarters in Tokyo on January 18, 2023. —AFP

Goldman Sachs  
profits hit by big  
drop in mergers 

 
NEW YORK: Goldman Sachs reported a steep 
decline in fourth-quarter earnings Tuesday, on much 
lower merger activity in results that missed analyst 
expectations and weighed on shares. 

The big investment bank pointed to a “significant 
decline” in completed mergers and acquisitions as 
fewer big companies bought rivals and the number 
of initial public offerings fell sharply compared with 
recent years. Goldman’s profit drop comes on the 
heels of a trove of mixed results last week from oth-
er financial giants, with some large banks pointing 
to a “mild recession” as a likely scenario. 

The results were also marred by nearly $1 billion 
in provisions set aside for Goldman’s consumer-ori-
ented credit  card business and the growing 
GreenSky home-improvement loan business. 

The bank’s net income was $1.2 billion, down 69 
percent following a 16 percent fall in revenues to 
$10.6 billion. The fourth quarter marked Goldman’s 
fifth straight reported period of lower profits, com-
pared with the year-ago quarter. 

Shortly after midday, shares of Goldman were 
down 7.5 percent at $346.00, weighing on the Dow 
index. Chief Executive David Solomon acknowl-
edged that the results were “disappointing,” but 
emphasized that the company had achieved double-
digit returns for all of 2022. 

Executives highlighted a plan to scale back 
Goldman’s ambitious consumer banking operation 
and noted that results would be helped in 2023 by 
lower expenses after cutting 3,200 jobs earlier this 
month. Investment banking fees were down 48 per-
cent during the fourth quarter, a hit that was offset 
by a 44 percent jump in revenues tied to trading in 
fixed income, commodities and currencies. 

Macro outlook ‘uncertain’  
Solomon alluded to a cloudy outlook in 2023. 

“There were headwinds we expected, like high 
inflation, but some we never thought we’d see like 
the ongoing war in Ukraine,” Solomon told analysts 
on a conference call. “There aren’t many signs of 
widespread distress, balance sheets and company 
fundamentals are relatively healthy,” he said. 

But he added that it is “clear that the outlook 
for 2023 remains uncertain.” Solomon said the 
dramatic drop in merger-related revenues reflect-
ed an exceptional level of activity in late 2020 
and 2021 due to heavy fiscal stimulus that was 
“not normal.” That climate “pulled a lot of activity 
forward,” he said. “And then because of market 
disruption, we’ve tightened monetary conditions 

meaningfully in 2022.” 
In October, Goldman announced it was stream-

lining its company to three operating segments 
from four, a move that reorganizes its “Marcus” 
consumer business which had hit obstacles. 

Goldman executives said Tuesday they ceased 
offering new loans on the Marcus platform, while 
narrowing the “Platform Solutions” business to 
three areas: transaction banking; credit cards and 
GreenSky. But  as  those operat ions  ramp up, 
Goldman is setting aside provisions, said Chief 
Financial Officer Denis Coleman. 

“Our focus remains  s ingular ly  on dr iv ing 
towards profitability of this segment, but there will 
continue to be a period of time during which we 
lose money,” Coleman said. —AFP

United Airlines sees  
2023 profit jump  
amid tight capacity 

 
NEW YORK: Eyeing another year of strong travel 
demand and l imited air l ine industry capacity, 
United Airlines projected a big jump in 2023 prof-
its Tuesday after releasing fourth-quarter earnings 
that topped expectations. The big US carrier fore-
cast 2023 profits of between $10 and $12 per 
share, which is more than four times the level from 
last year. 

United reported profits of $843 million for the 
fourth quarter, compared with a loss of $646 million 

in the year-ago period. Revenues rose 51 percent 
from a year ago to $12.4 billion. 

United called the post-pandemic airline environ-
ment an “unprecedented opportunity,” according to 
a company PowerPoint presentation. The airline’s 
forecast includes a skeptical appraisal of the indus-
try’s ability to increase capacity in 2023, calling the 
targets “unachievable, similar to 2022,” the presen-
tation added. Limited air industry capacity has 
boosted airplane ticket prices and airline profits, as 
consumers seek out travel after the pandemic 
grounded many people. 

Key constraints on capacity include a continued 
pilot shortage, along with delays in the manufactur-
ing and delivery of new planes from Boeing and 
Airbus. Another factor is the fact that airlines and 
US air traffic control have “outgrown tech infra-
structure,” the company said. —AFP 

Uber resumes  
services in Tanzania 

 
DAR ES SALAAM, Tanzania: Ride-hailing giant 
Uber has resumed its services in Tanzania, it said 
on Wednesday, settling a fare dispute with the gov-
ernment. Uber suspended services in the East 
African country last April after the government 
introduced legislation capping maximum commis-
sion from drivers at 15 percent from the previous 
33 percent. Uber said the new regulations made it 
difficult to continue operating while the govern-
ment defended them as maintaining competition 
and ensuring affordable taxis. 

After months of negotiations, Tanzania’s trans-
port regulator last month allowed ride-hailing com-
panies to charge up to 25 percent commission and 
a 3.5-percent booking fee. 

“We are excited to kick off the year on such a 

positive note by re-entering the Tanzanian market,” 
Uber said in a statement. “It is our priority to pro-
vide a platform where drivers can make substantial 
earnings while providing convenient and reliable 
options for riders In Tanzania.” 

The San Francisco-based company, founded in 
2009, arrived in Tanzania in 2016, capitalizing on 
the country’s low levels of personal car ownership 
and lack of efficient mass transport.  —AFP

Auto sales in Europe 
hit three-decade  
low in 2022: Report 

 
BRUSSELS: New vehicle registrations in 
Europe dropped to their lowest level since 1993 
last year as component shortages continued to 
hinder automakers, an industry group reported 
Wednesday. Despite an uptick in sales since 
August, the overall number of EU registrations 
fell 4.6 percent to 9.3 million, a level last seen 
three decades ago, the European Automobile 
Manufacturers’ Association said. 

It marks a third difficult year for the industry 
since the factory and showroom closures during 
the COVID-19 outbreak in 2021 and the result-
ing supply bottlenecks-not least for key semi-

conductors-that persisted even as the pandemic 
eased. Germany was the only major European 
market that saw growth last year, at 1.1 percent, 
while Italy registrations plunged 9.7 percent, 
France 7.8 percent and Spain 5.4 percent. 

But the auto association, known by its French 
abbreviation ACEA, said sales had picked up in 
most countries during the final months of the 
year, with December registrations up 12.8 per-
cent overall from the year earlier. For the year, 
Volkswagen remained the European market 
leader with 2.3 million vehicles sold, a 5.2 per-
cent decline, for a stable market share of 25.1 
percent. 

The Stellantis group followed with 1.8 million 
vehicles, a 14.1 percent drop, while Renault sales 
slid 4.3 percent to 985,000. The German auto 
industry association said last week that it 
expected only a mild recovery for the domestic 
car market this year, even as supply chain bottle-
necks are expected to ease. —AFP

NEWARK: In this file photo taken on January 11, 2023, a 
United Airlines plane taxis at Newark International Airport, 
in Newark, New Jersey. —AFP


