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KUWAIT: Former Managing Director of Kuwait 
Investment Authority Farouk Bastaki expressed con-
cerns over reported plans by the government to 
withdraw from the Future Generations Fund after 
taking advantage of the General Reserve Fund dur-
ing the previous period, especially since the price of 
a barrel of oil is expected to range between $50 and 
$60 in the next five years. 

His statement came during one of the sessions of 
the Kuwait Financial Center Company (Markaz) 
conference under the title “Identifying Investment 
Opportunities in Light of Current Market 
Challenges”, which was moderated by Abd Al-Latif 
Al-Nesf, Managing Director of Wealth Management 
and Business Development at Markaz, in the pres-
ence of a group of company’s experts and presti-
gious local and international institutions to discuss 
effective strategies for seizing opportunities in vari-
ous markets. 

During the session moderated by CEO of Markaz 
Ali Hassan Khalil, Bastaki said in light of oil prices 
reaching those levels, the budget deficit will reach 
KD 8 to KD 9 billion annually, so the solution may 
be to resort to withdrawing from the Future 
Generations Fund, wondering how many years it will 
hold up under this strain. He said the budget deficits 
during the past eight years collectively amount to 
around KD 41.7 billion ($137 billion), and they were 
covered through the General Reserve Fund by 
depleting it. 

Bastaki pointed out that 90 percent of Kuwait’s 
budget is dependent on oil, and is therefore subject 
to fluctuations in its prices, citing the estimated 
deficit for the budget for 2021/2022 was KD 12.1 bil-
lion, while the final accounts showed the deficit was 
only KD 3 billion due to the rise in oil prices as a 
result of the Russian invasion of Ukraine and not 
because of diversifying investments or making pru-
dent decisions. 

 
Solutions 

On another hand, Bastaki mentioned that every 
year, 25,000 young men and women graduate, and 
the government must provide around 100,000 jobs 
in four years to accommodate them, pointing out the 
solution lies in taking many decisions, the most 
important of which is reducing expenses, especially 
since 75 percent of the country’s budget is allocated 

to salaries and subsidies, with expectations that this 
figure will rise in the coming period due to the 
declared government directions. He noted the 
remaining part of the budget directed to develop-
ment is very small and does not exceed 12 percent 
after deducting expenses. 

Bastaki said the second solution lies in privatiza-
tion, such as of ports, airport and the electricity, 
education and health sectors. He cited an example of 
the cost of a high school student to the state. 
According to studies, it amounts to KD 8,000 to KD 
10,000 annually, but with half of this amount, the 
student can enroll in a private school whose quality 
is 10 times higher than that of the state sector. 

Bastaki said the government should establish 
companies to include under its umbrella all public 
schools, offering 25 percent of them to the private 
sector, keeping 25 percent and offering 50 percent 
to citizens, indicating that this also applies to the 
health sector, which has a budget of KD 2.6 billion, 
but despite this, everyone complains about their 
poor services, stressing that after enabling the pri-
vate sector, taxes can be imposed on companies. 

CEO of Markaz Khalil said Markaz continues its 
permanent commitment to support the development 
of the financial services sector and capital market in 
Kuwait by enhancing investment awareness among 
investors, adding this conference confirms this trend, 
as macroeconomic elements and geopolitical chal-
lenges affect the reality of the market, stressing its 
importance for the investor to have complete knowl-
edge before making any investment decisions in 
order to effectively achieve financial goals. Khalil 
added the company has taken the initiative to sup-
port investors by providing them with knowledge 

that leads to informed and responsible decisions in 
order to seize the available investment opportunities 
in various asset classes. 

The first session focused on regional markets, 
where Executive Vice President of Investment 
Banking and Fixed Income Services at Markaz 
Rasha Othman discussed the most important events 
and trends in 2023 and opportunities in the fixed 
income sector and bond issuances at higher prices. 
Senior Vice President of Real Estate Investment 
Management in the Middle East and North Africa at 
Markaz, Khaled Al-Mubaraki, discussed the effects 
of high interest rates on the real estate sector, and 
the most important emerging opportunities in the 
region in the current year. 

Vice President of Equity Investments in the 
Middle East and North Africa region at Markaz Fahd 
Al-Rasheed spoke about the most important emerg-
ing challenges and opportunities for investors, sup-
ported by the positive outlook for the region, and 
highlighted the investment opportunity portfolios in 
the company. 

In a related context, Abdul Razzaq Razzouqi, Vice 
President of Consulting, Mergers and Acquisitions, 
and Investment Banking Department at Markaz, 
highlighted the activities of mergers and acquisi-
tions, the direction of family businesses and large 
companies and where opportunities lie. 

During the second session, Managing Director of 
Mar-Gulf, the real estate arm of Markaz in the US, 
Sami Shabshab, spoke about the most important 
factors affecting the American market, including the 
impact of inflation and interest rates in the real 
estate sector, as well as his opinion about the sectors 
that provide the best opportunities for investors 
during the current year. 

Assistant Vice President of the International 
Investment Consulting Department at Markaz, 
Sheikh Hammoud Salah Al-Sabah, referred to the 
important role played by due diligence and the 
importance of choosing an asset manager in invest-
ment success, pointing to the importance of setting 
clear goals and assessing levels of risk tolerance and 
asset distribution efficiently. 

The speakers also included CEO of Golub Capital 
Lawrence E Golub, who explained the US economy 
is in a healthy condition and that the market today is 
the most suitable for lenders in years, noting that 
interest rates are at their highest levels since the 
financial crisis. Walid Zain, Middle East and North 
Africa partner at Hamilton Lane, participated in the 
session. He reviewed the role of governance in pri-
vate markets in increasing the number of open, semi-
liquid funds, and highlighted the attractiveness of 
risk-adjusted returns provided by private loans in an 
environment characterized by high interest rates. 
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Iraqi CB governor  
leaves post amid  
currency volatility 

 
BAGHDAD: Iraq’s prime 
minister said on Monday the 
country’s central bank gover-
nor had been relieved of his 
duties as the local currency 
continues to fall against the 
dollar. “Today, the central 
bank governor’s request for 
discharge was approved, as 
was the request for retire-
ment by the president of the 
Trade Bank of Iraq,” Prime 
Minister Mohammed Shia Al-
Sudani said during a televised address. 

Mustafa Ghaleb Mukhif’s departure as head of 
the Central Bank of Iraq comes after the market val-
ue of Iraq’s dinar fell against the greenback in recent 
months. Without identifying the successors for the 
key posts, Sudani said they were “known for their 
experience, their abilities and their integrity”. While 
an official exchange rate is set by Baghdad at 1,470 
dinars to the dollar, the market value of the currency 
has dropped to 1,620 dinars since mid-November, 
according to the official INA news agency. — AFP 
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Pakistan power  
outage continues  
into night 

 
ISLAMABAD: A massive power cut across 
Pakistan continued after night fell on Monday, 
affecting most of the country’s 220 million resi-
dents, including in the metropolises of Karachi 
and Lahore. 

Pakistan’s power system is a complex and deli-
cate web, where problems can quickly cascade. 
The breakdown was caused by a fault in the 
national grid at about 7:30 am (0230 GMT), 
linked to a cost-cutting measure as the country’s 
economy ails. “We hope that the electricity will be 
restored throughout the country by tonight,” 
Energy Minister Khurram Dastgir Khan said in a 
video statement. 

A variation in frequency on the national grid 
caused the cut, as power generation units were 
turned on early in the morning. The units had been 
temporarily switched off at night to save fuel, 
Khan earlier told the media. Localized power cuts 
are common in Pakistan and hospitals, factories 
and government institutions are often kept run-
ning by private generators. The machines are, 
however, beyond the means of most citizens and 

small businesses. 
In parts of northern Pakistan, temperatures were 

due to drop below freezing on Monday night with 
supplies of natural gas-the most common heating 
method-also unreliable due to load-shedding. 

The economy is already hobbled by rampant 
inflation, a falling rupee, and severely low forex 

reserves, with the power cut piling extra pressure 
on small businesses. In the garrison city of 
Rawalpindi, homeware trader Muhammad Iftikhar 
Sheikh, 71, said he was unable to demonstrate elec-
tronic products to browsing customers. 

“The customers never buy without testing first,” 
he said. “All of us are sitting idle.” — AFP  

MUZAFFARABAD, Pakistan: Vendors warm themselves as they light a bonfire at a market during a nationwide power 
outage, in Muzaffarabad on January 23, 2023. A massive power breakdown in Pakistan on January 23 affected 
most of the country’s more than 220 million people, including in the mega cities of Karachi and Lahore. —AFP


