
MUMBAI: Shares in the business empire of Asia’s
richest man Gautam Adani nosedived Friday, extend-
ing this week’s losses to $45 billion, days after a US
investment firm claimed it had committed “brazen”
corporate fraud. Adani, 60, began his week the
world’s third-richest person but has tumbled down
the rankings to seventh on Forbes’ billionaires tracker
after a $22.6 billion hit to his fortune in Friday’s trade.
His flagship Adani Enterprises plunged nearly 20
percent over the day’s trade in Mumbai, briefly trig-
gering an automatic trading halt, before recovering
slightly to close 18.52 percent lower.

Five other group companies hit their own stock
exchange circuit breakers, with shares in Adani Total
Gas, Adani Green Energy and Adani Transmission
falling 20 percent apiece. “Obviously this is panic-
selling,” JM Financials equity research chief Ashish
Chaturmohta told AFP, adding that traders were cre-
ating fresh short-sell positions to protect earlier bull-
ish bets on Adani stocks.

Hindenburg Research this week alleged in a report
that Adani Group had used undisclosed related-par-
ty transactions and earnings manipulation to “main-
tain the appearance of financial health and solvency”
of its listed business units. The conglomerate said it
was the victim of a “maliciously mischievous” reputa-
tional attack by Hindenburg just as it was preparing
for a major fundraising round.

Legal chief Jatin Jalundhwala said Adani was
exploring its punitive action against the research
advisory in US and Indian courts. Hindenburg
responded that Adani had ducked the issues its
research had raised and instead resorted to “bluster
and threats”. 

“If Adani is serious, it should also file suit in the
US,” the firm said in a statement. “We have a long list
of documents we would demand in a legal discovery
process.”

‘Government leniency’ 
Shares in Adani business units have soared as

much as 2,000 percent in the past three years,
adding more than $100 billion to its founder’s net
worth and vaulting him up the ranks of the world’s

richest people. Adani-who now has an estimated for-
tune of $96.6 billion-is considered a close supporter
of Prime Minister Narendra Modi. The report said a
pattern of “government leniency towards the group”
stretching back decades had left investors, journal-
ists, citizens and politicians unwilling to challenge the
group’s conduct “for fear of reprisal”.

“The signal is that because the Adanis are very
close to the powers that be today, therefore nobody
would challenge them,” economist Arun Kumar told
AFP. “Those who earlier criticized Adani, those who
tried to do some investigation, Adani’s launched big
(legal) cases against them, so they have scared off a
lot of people,” he added.

‘Old news’ 
Mumbai-based market analyst Arun Kejriwal said

Hindenburg was looking to capitalise on its short
position in Adani-which it announced with the
release of its report-and described the allegations as
“100 percent unsubstantiated”. “It is just a compila-
tion of old news at a time when it hurts them the
most,” Kejriwal said. “The more scandalous they
make it, the more damage it causes.”

Hindenburg’s report landed days before Adani’s
ambitious $2.5 billion follow-on public offer-India’s
biggest-ever-opened for bids on Friday, aimed at
bolstering the business empire’s balance sheet.

The initial take-up was dismal, with bids for only

0.01 percent of shares on offer on Friday. The offer
closes on January 31. Shares in Adani Enterprises fell
to 2,712 rupees ($33) each at their lowest point in the
day, well below the FPO price band of 3,112-3,276
rupees per share. Hindenburg’s report accused Adani
Group of engaging in a “brazen stock manipulation
and accounting fraud scheme over the course of
decades”. It claimed Adani’s elder brother Vinod
managed “a vast labyrinth of offshore shell entities”
in tax havens including Mauritius, Cyprus and several
Caribbean islands. The Mumbai stock exchange’s
benchmark Sensex index closed 1.45 percent lower
on Friday afternoon, primarily dragged down by the
Adani rout. —AFP

IMF announces 
visit to Pakistan
WASHINGTON: The IMF will send a team to
Pakistan next week to discuss reviving a des-
perately needed bailout program, with a for-
eign exchange crisis bringing imports almost
to a standstill.

The South Asian nation is in dire economic
straits servicing endless external debts, bat-
tling rising inflation and with only enough dol-
lars for around three weeks of imports. The
IMF said in a statement late Thursday that a
review team will arrive in the capital Islamabad
on Tuesday in a bid to break the deadlock over
releasing more financial aid.

It comes days after Islamabad bowed to
pressure to remove an exchange cap to help
control a rampant black market. Its removal
saw the rupee plummet to a historic low
against the US dollar on Thursday. Mohammad
Sohail, financial analyst and CEO of Topline
Securities, said the government had cleared a
big hurdle in securing the next IMF instalment.

“Leaving the forex market to market
forces was one of the biggest conditions of
the IMF, which the government was defying
in the past,” he told AFP. Prime Minister
Shehbaz Sharif said Friday he was hopeful of
an agreement this month. “Pakistan today
stands at a crossroad where we are striving
to save each penny,” he said at an event in
the capital, adding that a priority list for
imports has been set up.

The state bank, which has refused since the
start of the month to issue letters of credit in
almost all instances other than food and phar-
maceutical imports, overnight reported that
reserves had fallen again to a near-nine-year
low of $3.7 billion.

The tumbling economy mirrors political
chaos, with former prime minister Imran Khan
heaping pressure on the weak coalition gov-
ernment and calling for elections that are due
no later than October. Khan, who was ousted
last year in a no-confidence motion, brokered
a multi-billion dollar loan package from the
International Monetary Fund (IMF) in 2019.

But Khan reneged on his promise to cut
subsidies and market interventions that had
cushioned the cost-of-living crisis, causing the
program to stall. It was briefly revived under
Sharif but he has also been reluctant to meet
loan conditions amid falling popularity. —AFP
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MUMBAI: In this file photo taken on November 19, 2022, Chairperson of Indian conglomerate Adani Group, Gautam Adani, speaks at the World Congress of
Accountants in Mumbai. —AFP

Tycoon tumbles down rankings to 7th on Forbes’ billionaires tracker 

Fraud claims wipe $45bn off 
India’s Adani Group stocks

Britain dismisses 
economic ‘gloom’, 
eyes Brexit boost
LONDON: Britain’s finance minister on Friday dis-
missed “gloom” over its recession-threatened econ-
omy and vowed to tap into Brexit opportunities and
tackle rampant inflation to boost growth during a
cost-of-living crisis. Jeremy Hunt laid out the
Conservative government’s growth plan in London’s
City finance district, following recent criticism from
the business community-and insisted that the nation
was not in decline.

“Declinism about Britain was wrong in the past-
and it is wrong today,” Hunt said. “Some of the
gloom is based on statistics that do not reflect the
whole picture.” The Bank of England and the UK
government’s own fiscal watchdog, however, believe
that the economy has already entered recession on
fallout from rampant consumer price inflation.

The finance chief outlined how Britain would
benefit from “freedoms” as a result of its exit two
years ago from the European Union, after voting to
leave in 2016. “Like every G7 country, our growth
was slower in the years after the financial crisis than
the years before it. But since 2010, the UK has
grown faster than France, Japan and Italy.

“Since the Brexit referendum, we have grown at

about the same rate as Germany.” He added: “If we
look further ahead, the case for declinism becomes
weaker still. The UK is poised to play a leading role
in Europe and across the world in the growth sec-
tors which will define this century.”

Hunt, whose official title is chancellor of the
exchequer, will oversee a strategy aimed at boost-
ing poor productivity and focused on key sectors
including digital technology, green industries, life
sciences, advanced manufacturing and creative
industries. He added that it was necessary to look
beyond “short term” business fallout from Brexit,
such as border delays, red tape and staff shortages.

“It’s a big change in our economic relations with
our closest neighbors, and of course that is going to
need adaptation and of course there is some short
term disruption,” he noted. “But I think it is com-
pletely wrong to just focus on that without looking
at the opportunities.”

Cooling inflation 
Hunt shunned calls to slash taxes from his own

lawmakers, arguing that tackling rampant inflation
would instead put more cash in Britons’ pockets.
“The best tax cut right now is a cut in inflation,” he
told the business audience. Prime Minister Rishi
Sunak wants UK inflation, which is running close to
a 40-year peak at 10.5 percent, to be cut by half
this year.

It has started cool from a peak of above 11 per-
cent as the Bank of England raises interest rates.

Sunak’s predecessor, Liz Truss, was ousted from

Downing Street last year after her tax-slashing
budget sparked markets chaos, crashed the pound
and prompted emergency BoE intervention to safe-
guard financial stability. Hunt added Friday that
Sunak’s administration offered a new plan for “long
term prosperity”. —AFP 

LONDON: In this file photo taken on November 17,
2022 Britain’s Chancellor of the Exchequer Jeremy
Hunt leaves Downing Street in central London on his
way to make a full budget statement in the House of
Commons. —AFP

Key US inflation 
gauge slows as
spending falls
WASHINGTON: A key indicator of US inflation
eased in December as spending dipped, according
to government data released Friday, opening the
door to smaller interest rate hikes as efforts to cool
the economy ripple through sectors. The Federal
Reserve has hiked the benchmark lending rate seven
times last year, with an aim to ease demand as infla-
tion surged, while trying to avoid tipping the world’s
biggest economy into a recession.

And the tightening measures are showing effect,
with the Fed’s preferred inflation gauge, the person-
al consumption expenditures (PCE) price index ris-
ing 5.0 percent last month from a year ago, down
from 5.5 percent in November, Commerce
Department data showed on Friday.

This extends a downward trend since mid-2022,
when American households found themselves
increasingly squeezed by rising costs. The central

bank focuses on the PCE price index as it reflects
actual consumer spending, including shifts to less
expensive items, unlike the more well-known con-
sumer price index. The indicator ticked up 0.1 per-
cent from November to December, as prices for
goods decreased 0.7 percent and energy costs
dropped 5.1 percent, said the report. But services
prices rose from the preceding month.

“The Fed views the job market as the primary
battleground in its fight against inflation,” said
economist Bernard Yaros Jr of Moody’s Analytics.
“As long as wage gains in labor-intensive services
are robust, the Fed will be loath to declare victory,”
he added. Household spending also dipped further
0.2 percent between November and December, the
report said, adding that personal incomes rose 0.2
percent. Analysts believe spending is set to slow
further in the coming months. “The latest data offer
among the first tangible signs that the economy’s
main engine is slowing,” said Oren Klachkin of
Oxford Economics.

“Looking ahead, a cooling labor market, a
depleted savings cushion, and less willingness to
rely on credit cards in a high inflation environment
will lead consumers to pull back,” he added. For
now, consumer sentiment remains low from a histor-

ical perspective, according to a University of
Michigan survey of consumers also released Friday.
Stripping out the volatile food and energy compo-
nents, the PCE price index was up 4.4 percent from
December 2021, signaling that there remains some
way to go before the Fed pauses its aggressive bat-
tle to rein in inflation. —AFP 

A shopper checks out an item in a Target store in
Pittsburgh in this file photo. 


