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ABU DHABI: The fight against global warming 
should not be at the expense of economic growth, 
the United Arab Emirates’ oil chief who will lead this 
year’s UN climate talks said on Monday.

Sultan Al-Jaber, the UAE’ special envoy for cli-
mate change and CEO of oil giant ADNOC, said the 
energy transition needed to make the planet “wealth-
ier and healthier”. “We need to hold back the global 
rise in temperatures to 1.5 degrees (Celsius), without 
slowing economic growth,” he told a graduation cer-
emony at the Mohamed Bin Zayed University of Ar-
tificial Intelligence.

“We need to drive an inclusive energy transition 
that leaves no one behind, especially in the Global 
South. We need to make our planet wealthier and 
healthier at the same time.” Al-Jaber’s appointment 
as president of COP28 has been criticized by activ-
ists who said it threatens the “legitimacy” of the 
global forum against climate change. The minister of 
industry and advanced technology is a veteran of 
COP meetings and heads a leading renewable ener-
gy company. His appointment was welcomed by US 
climate envoy John Kerry.

On Monday, France’s economy minister urged 
delegates to get behind Al-Jaber and focus on “con-
crete decisions”. “Don’t misunderstand the challenge 
of COP28,” Bruno Le Maire said in Abu Dhabi. “The 
challenge of COP28 is not to know who is in charge 
of the COP. The key challenge of the COP28 are the 

results, the concrete decisions.” 

‘Single winner’ 
The French minister, who also visited Qatar as 

part of his trip to the Gulf, said he had been reas-
sured by Al-Jaber and members of the UAE govern-
ment regarding their approach to the climate con-
ference.

“I think all the participants to the COP28 should ... 
try to support the efforts of the presidency of COP28 
so that at the end of COP28 the single winner will be 
our planet.” The last UN climate talks, in Egypt in 
November, ended with a landmark deal to create a 
“loss and damage” fund to cover the costs that de-
veloping countries face from climate-linked natural 
disasters and impacts like rising sea levels.

But observers were left disappointed that little 
progress was made on reducing planet-heating 
emissions from fossil fuels. The UAE, one of the 
world’s biggest oil producers, argues that crude re-
mains indispensable to the global economy and is 
needed to finance the energy transition.

The Gulf monarchy is pushing the merits of car-
bon capture-removing carbon dioxide as fuel is 
burned, or from the air. It is also spending billions to 
develop enough renewable energy to cover half of its 
needs by 2050, when it is targeting net-zero domes-
tic carbon emissions-which do not include pollution 
from exported oil. — AFP

Fight climate change without 
hurting growth: UAE’s oil chief

Energy transition must make the planet wealthier and healthier: Al-Jaber

ABU DHABI: UAE Minister of State and the CEO of Abu Dhabi’s state-run Abu Dhabi National Oil Sultan Ahmed Al-
Jaber, talks during the Abu Dhabi Sustainability Week’s opening ceremony, in Abu Dhabi.

Kuwait’s money 
supply increased 
0.5% in December
KUWAIT: The Central Bank of Kuwait announced 
Monday an increase in broad money supply (M2) by 
about 0.5 percent during December. The broad 
supply monthly growth reached KD 38.4 billion 
(about $126.7 billion).  Statistical tables shared by 
the bank’s economic research department with 
KUNA showed that Kuwaiti dinar private sector de-
posits in local banks rose by 0.3 percent last De-
cember to reach KD 34.9 billion ($115 billion). It 
added that private sector deposits in foreign cur-
rencies increased by 3.7 percent, to reach KD 1.7 
billion (about $5.6 billion).

It explained that the total assets of local banks in-
creased by 0.9 percent, to record KD 85 billion 
(about $280.5 billion), while the net foreign assets of 
local banks rose 3.3 percent to KD 10.8 billion (about 
$35.6 billion). It stated that time deposits with the 
Central Bank have increased last December by about 
15.5 percent, to reach KD 1.3 billion (about $4.2 bil-
lion), while the balances of cash credit facilities 

(loans) increased by about 0.2 percent to KD 52.4 
billion (about $172.9 billion). It indicated that the av-
erage interest rates on treasury bonds of one year 
maturity remained last December at 4.5 percent. The 
financing of Kuwaiti imports increased by 90.6 per-
cent to KD 1.1 billion (about $3.6 billion), while the 
average exchange rate of the US dollar decreased 
against the dinar. 

The money supply in its narrow sense means the 
volume of current operations and includes paper and 
metal currencies that people trade in their daily deal-
ings and money deposited in banks in the form of 
current accounts or demand deposits. — KUNA

Saudi to invest 
$266bn in ‘cleaner’ 
energy: Minister
RIYADH: Saudi Arabia plans to invest more than 
$266 billion to produce cleaner electricity and ex-
pand its power grid, the kingdom’s energy minister 
said Monday.

Speaking at a forum organized by Saudi oil giant 
Aramco, Prince Abdulaziz bin Salman said the world’s 
biggest crude exporter was also looking to become 
a global leader in hydrogen production. “We are in-
troducing over a trillion riyals ($266 billion) worth of 
investment by 2030 to address our plans to achieve 
cleaner forms of electricity within the kingdom as 
well as expanding and modernizing the power trans-

mission and distribution grid,” he said. “On the hy-
drogen front, we are determined to be the leading 
exporter as well as availing clean hydrogen for local 
usages in heavy industries to produce green prod-
ucts,” he told the seventh annual IKTVA forum in 
Dhahran in a speech.

The kingdom would also double down on carbon 
capture solutions. “We are no longer going to build 
any future power generation without carbon cap-
ture,” the Saudi minister said.

Despite its goal of achieving net zero carbon 
emissions by 2060, Saudi Arabia remains hugely de-
pendent on crude oil exports that have powered its 
growth for decades, raising doubts about its poten-
tial for an economic makeover any time soon. Soar-
ing crude prices following Russia’s invasion of 
Ukraine allowed the kingdom to post in 2022 its first 
budget surplus in nine years, giving it the financial 
firepower for economic development. —AFP

ECB poised to hike 
rates again, but 
outlook brightens
FRANKFURT: The European Central Bank is ex-
pected to push on with its inflation fight Thursday 
with a fresh rate hike, even as signs grow the euro-
zone might have passed the worst of an economic 
shock. After Russia’s invasion of Ukraine sent energy 
and food costs soaring across the single currency 
area, the ECB embarked on the most aggressive cy-
cle of monetary policy tightening in its history.

Since July, it has lifted interest rates by 2.5 per-
centage points to tame consumer price growth-
which peaked at 10.6 percent in October, over five 
times the bank’s target. While still high, inflation has 
started slowing, fuelling hopes that the Frank-
furt-based institution’s efforts are bearing fruit.

A flurry of recent data, including a key survey 
showing Europe’s economy has started growing 
again, have even raised hopes that the eurozone will 
avoid a sharp downturn. But ECB president Christine 

Lagarde has repeatedly stressed rates will continue 
to rise at a steady pace, and the bank is expected to 
agree on a 50-basis point hike Thursday. That would 
be the same as the increase when the governing 
council last met in December, but below two massive 
hikes of 75 basis points at its two prior meetings.

“The reason for a 50 (basis point) rate hike is 
clear: the ECB’s job is far from done,” said ING 
economist Carsten Brzeski.

Still, recent, less gloomy data has given cause for 
hope that Russia’s efforts to strangle crucial gas sup-
plies to Europe may not trigger the economic shock 
once feared. As Moscow slashed deliveries following 
its invasion of Ukraine, European governments rolled 
out relief measures to cushion consumers and busi-
nesses from surging prices, and rushed to fill up stor-
age facilities.

Wholesale gas prices have been easing while rel-
atively mild winter weather has meant supplies have 
not been used up as quickly as expected. The closely 
watched S&P Global Flash Eurozone purchasing 
managers’ index (PMI) rose above 50 in January.

That reading indicates growth, and fuelled opti-
mism that slowing inflation and easing supply chain 
problems, as well as the reopening of China’s econo-
my, may offset the fallout from Ukraine. —AFP

Who is Adani 
and why is his 
company tanking?
MUMBAI: The business empire of Gautam Adani 
has shed tens of billions of dollars in value on the 
back of a report alleging accounting fraud that the 
Indian tycoon’s firm has strenuously rejected.

Who is Gautam Adani?
Adani, 60, is a publicity-shy school dropout of 

humble origins who rose to become the world’s 
third-richest man with a fortune-until last week-of 
around $130 billion. Moving to Mumbai in his teens 
to work sorting diamonds, he formed his own im-
port-export business. His big break came in 1995 
when he acquired a shipping port just as India’s 
economy was opening up.

What does his empire do?
Today Adani Group does everything from power 

generation and coal mining to cement, media and 
food. Its seven listed units had market value in Janu-
ary of around $220 billion. Critics say Adani’s close-
ness to Prime Minister Narendra Modi, a fellow na-
tive of Gujarat state, has brought his group an unfair 
advantage in winning business.

On the back of eye-watering rises in the share 
prices of his firms, Adani became Asia’s richest man. 
Globally only Elon Musk and Bernard Arnault and 
family were wealthier, according to Forbes.

What has been alleged?
On January 24, Hindenburg Research-an activist 

US investment group that bets on stocks falling-ac-
cused Adani Group of committing “a brazen stock 
manipulation and accounting fraud scheme over the 
course of decades”. Hindenburg’s two-year investi-
gation also found that elder brother Vinod Adani, 
“through several close associates, manages a vast 
labyrinth of offshore shell entities”.

“We believe the Adani Group has been able to 
operate a large, flagrant fraud in broad daylight in 
large part because investors, journalists, citizens and 
even politicians have been afraid to speak out for 
fear of reprisal,” it said.

What has been the result?
The report has sparked a huge sell-off in shares in 

Adani’s firms, wiping out more than $68 billion in 
market value, according to Bloomberg News. Trad-
ing in some stocks was temporarily halted. Adani’s 
personal wealth has dived by around $40 billion and 
he has tumbled down the real-time Forbes rich list to 
number eight. The timing was also terrible, coming 
just as Adani Group is seeking to raise $2.5 billion to 
strengthen its finances with a sale of shares that is 
due to expire on Tuesday. —AFP

Adani fails to stem 
stock rout at 
business empire
MUMBAI: Gautam Adani’s vast Indian business em-
pire lost billions more dollars in value on Monday 
after its rejection of claims of widespread fraud 
failed to reassure investors. The slump was sparked 
by a report by US investment group Hindenburg Re-
search that last week alleged a “brazen stock manip-
ulation and accounting fraud scheme over the course 
of decades”.

The three-day selloff has now erased a total of 
about $68 billion in the conglomerate’s market value, 
according to Bloomberg News. Adani Total Gas and 
Adani Green Energy both plunged another 20 per-
cent on Monday and saw trading halted, after suffer-
ing the same fate Friday.

Adani Transmission ended 14.91 percent lower, al-
though the group’s flagship Adani Enterprises was 
4.21 percent higher. The fire sale has seen school-
dropout-turned-tycoon Adani, who is viewed as 
close to Prime Minister Narendra Modi, tumble from 
third on the Forbes real-time rich list.

On Monday the 60-year-old was eighth in the 
ranking, which put his wealth at $88.2 billion, down 
from almost $130 billion before the allegations. He 
maintained his crown as Asia’s richest man, although 
volatile trading earlier in the day saw him briefly 
overtaken by fellow Indian tycoon Mukesh Ambani.

Adani’s conglomerate said it was the victim of a 
“maliciously mischievous” reputational attack and on 
Sunday issued a 413-page statement that it said re-
butted Hindenburg’s claims. Dubbing Hindenburg the 
“Madoffs of Manhattan”-a reference to crooked fi-
nancier Bernie Madoff-the statement said the re-
searchers’ allegations were “nothing but a lie”. “This 
is not merely an unwarranted attack on any specific 
company but a calculated attack on India, the inde-
pendence, integrity and quality of Indian institutions, 
and the growth story and ambition of India,” it said.

But the response failed to stem intense selling 
pressure across most of Adani’s listed companies, 
while Hindenburg accused the group of “systemati-
cally looting the nation”. The allegations came as 
Adani seeks to raise an ambitious $2.5 billion via a 
stock sale, and despite Monday’s rise Adani Enter-
prises shares remained well below the 3,112-3,276 
rupees price range set for the offer-making them 
cheaper to buy in the market. 

Investors had subscribed for only three percent of 
the follow-on public offer (FPO), which is due to 
close on Tuesday, at the end of its second day of bid-
ding on Monday. But Abu Dhabi-based International 
Holding Company (IHC) gave the group a vote of 
confidence, saying it would buy one-sixth of the 
shares on offer, paying $400 million to do so. Hin-
denburg said in response to Adani’s statement that 
“India’s future is being held back by the Adani Group, 
which has draped itself in the Indian flag while sys-
tematically looting the nation”. 

“In terms of substance, Adani’s ‘413-page’ re-
sponse only included about 30 pages focused on 
issues related to our report,” it said. “The remain-
der of the response consisted of 330 pages of 
court records, along with 53 pages of high-level 
financials, general information, and details on ir-
relevant corporate initiatives, such as how it en-
courages female entrepreneurship and the pro-
duction of safe vegetables.” —AFP
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