
BEIRUT: A Lebanese judge has summoned central
bank governor Riad Salameh for questioning next
week, a judicial official said Monday, as the crisis-
hit country advances an embezzlement probe paral-
lel to European investigations. Salameh’s brother
Raja and former assistant Marianne Hoayek have
also been summoned in the domestic probe
launched in 2021, the official told AFP on condition
of anonymity as they were not authorized to discuss
the matter with the media.

They were charged in Lebanon last month with
embezzlement and money laundering, illicit enrich-
ment and tax evasion, which the Salameh brothers
have denied. The official said judge Charbel Abu
Samra “has set the date of March 15 to question”
the three suspects.

Lebanon opened its probe following a request
for assistance from Switzerland’s public prosecutor
probing more than $300 million in fund movements
by Riad Salameh and his brother.

The 72-year-old central bank governor is the
subject of several domestic and international inves-
tigations over suspicions of money laundering and
illicit enrichment. He denies all accusations against
him and has rarely appeared before the judiciary,
despite numerous complaints and summonses. Last
month, Swiss media reported that 12 banks in the
European country had received a large part of the
money Salameh is alleged to have embezzled-esti-
mated at up to $500 million.

In January, investigators from France, Germany
and Luxembourg interviewed banking officials in
Beirut about the transfer of funds to countries where
Salameh has significant assets. They also examined
the central bank’s ties to Forry Associates Ltd, a
British Virgin Islands-registered company that listed
Raja Salameh as its beneficiary. Forry is suspected of
having brokered Lebanese treasury bonds and
Eurobonds at a commission, which was then alleged-
ly transferred to his bank accounts abroad.

European investigators, who are set to return to
Lebanon this month, have been looking into private
accounts in Raja Salameh’s name, as well as the
transfer of funds to accounts belonging to the two
brothers abroad. But a separate Lebanese judicial

source told AFP the European investigators’ work
might be limited in Lebanon since local charges
have been leveled against the bank chief in the same
case. Salameh, who has headed the central bank
since 1993, is part of the Lebanese political class
widely blamed for a crushing economic crisis in
Lebanon that began in late 2019.

With the Lebanese economy in shambles and
its currency in free fall, people spend much of
their time trying to keep up with a fluctuating
exchange rate. Businesses are increasingly leaning
on one of the world’s most reliable assets - the US
dollar - as a way to cope with the worst financial
crisis in its modern history.

The Lebanese pound has lost 95 per cent in val-
ue since late 2019, and now most restaurants and
many stores are demanding to be paid in dollars.

While this “dollarization” aims to ease inflation and
stabilize the economy, it also threatens to push
more people into poverty and deepen the crisis.

That’s because few in Lebanon have access to
dollars to pay for food and other essentials priced
that way. But endemic corruption means political
and financial leaders are resisting the alternative to
dollarization: long-term reforms to banks and gov-
ernment agencies that would end wasteful spending
and jump-start the economy.

Other countries like Zimbabwe and Ecuador have
turned to the dollar to beat back hyperinflation and
other economic woes, with mixed success. Pakistan
and Egypt also are struggling with crashing curren-
cies but their economic crises are largely tied to an
outside event - Russia’s war in Ukraine, which has
caused food and energy prices to soar. —AFP
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BEIRUT: This file photo shows a banner during a protest organized by the “Depositors’ Outcry” association
outside the Central Bank in Beirut to ask for deposits blocked in Lebanese banks. — AFP

Dollarization likely to push more people into poverty 

Lebanon to quiz embattled CB chief

President Xi
vows to boost
manufacturing
BEIJING: President Xi Jinping
vowed to boost the country’s manu-
facturing capacity and not rely on
overseas markets, state media report-
ed Monday. Speaking at the annual
gathering of the parliament in Beijing
on Sunday, Xi said China should be
able to fend for itself.

“I’ve always said there are two
critical areas for China: one is to safe-
guard our rice bowl, and the other is
to build up a strong manufacturing
sector,” Xi said, according to the
state-run People’s Daily.

“As a great nation of 1.4 billion
people, we must rely on ourselves,” Xi
added. “We can’t depend on interna-
tional markets to save us.” The com-
ments, during a meeting with dele-
gates representing China’s economi-
cally advanced Jiangsu province, belie
concerns in Beijing over an increas-

ingly hostile international environment
and lagging growth at home.

As China’s technology ambitions
have been hit with a raft of restric-
tions by the United States and its
Western allies, Beijing has doubled
down on the need to build a self-
reliant industry and shift away from
imports for sectors perceived as vital
to national security, such as semicon-
ductors and artificial intelligence.
Washington has in recent months
tightened sanctions on Chinese chip-
makers, citing national security con-
cerns and the ability for the technolo-
gy to be used by China’s military.

The National Party Congress
(NPC) kicked off with outgoing
Premier Li Keqiang announcing an
increase in military spending and
modest economic growth. The 2023
GDP growth goal of “about five per-
cent” fell slightly short of market
expectations and comes as Chinese
authorities are grappling with how to
stem the recent reorientation of global
manufacturing chains to countries
such as India and Vietnam.

Xi, who will start his third presi-
dential term after securing a prece-

dent-breaking third stint as party
chairman last October, spoke during
the Sunday meeting about the need to
ensure high-quality manufacturing
that is “innovative, coordinated, green,
open and shared”.

China’s state news agency Xinhua
published other comments from Xi
saying that development in these key
areas will propel China forward in its
bid to become a “great modern social-
ist country in all respects”. —AFP

BEIJING: China’s President Xi Jinping (right) speaks with National People’s Congress
Chairman Li Zhanshu during the opening session of the National People’s Congress
(NPC) at the Great Hall of the People in Beijing on March 5, 2023. —AFP

ILO: Gender gap 
at work far worse 
than expected
GENEVA: Women have a harder time accessing
work globally than previously thought, while the
gender gap in working conditions and pay has
barely budged in two decades, the United Nations
said Monday. The UN’s International Labour
Organization said it had developed a new indicator
that does a better job than official unemployment
rates at capturing all people without employment
that are interested in finding work.

“It paints a much bleaker picture of the situation
of women in the world of work than the more com-
monly-used unemployment rate,” the ILO said in a
statement, two days before International Women’s
Day. “The new data shows that women still have a
much harder time finding a job than men.”
According to new ILO data, 15 percent of working-
age women globally would like to work, but do not
have a job, compared to 10.5 percent of men.

“This gender gap has remained almost
unchanged for two decades,” it said. By contrast,
official unemployment rates for women and men
are very similar. This, ILO said, is because the cri-
teria used to determine if someone should official-
ly be considered unemployed tend to dispropor-

tionately exclude women.
It pointed out that personal and family responsi-

bilities, including unpaid care work, disproportion-
ately affects women. Such activities, it said, not only
often prevent women from working, but also from
actively searching for employment or being avail-
able to work on short notice, which are criteria for
being considered unemployed.

The UN labor organization found that the jobs
gap was particularly severe in low-income coun-

tries, where nearly a quarter of women were unable
to find a job. For men, the corresponding rate was
below 17 percent, ILO said.

Access to employment is not the only problem.
ILO highlighted that women tend to be overrepre-
sented in certain types of vulnerable jobs, including
helping out in relatives’ businesses rather than
being in own-account work. “This vulnerability,
together with lower employment rates, takes a toll
on women’s earnings,” ILO said. —AFP

Consumer groups 
upset as WhatsApp 
addresses EU concerns 
BRUSSELS: Consumer organizations on Monday
complained that WhatsApp’s promises to be more
transparent about privacy policy changes were insuf-
ficient, after the EU hailed commitments by the mes-
saging service. The EU began talks with WhatsApp,
owned by Facebook parent Meta, after a 2021 com-
plaint by European Consumer Organization (BEUC)
about changes to its terms of use and privacy policy.

The European Commission, the EU’s executive
arm, on Monday said WhatsApp agreed to make it
easier for users to reject updates when they dis-
agree with them and to ensure it is clear about
when rejecting an update would mean users can no
longer use the app. 

WhatsApp also promised users’ personal data
are not shared with third-parties or other Meta-
owned companies, including Facebook, for advertis-
ing purposes. The BEUC, which represents 46 inde-
pendent consumer organizations in 32 countries,
slammed the commitments as “a disappointment for
consumers”. The BEUC pointed to the fact that
WhatsApp’s promises only apply to future changes
and do not offer a solution to users who accepted
the app’s policy updates in 2021. 

“With this weak reaction, consumer authorities
are sending a very worrying signal accepting that a
tech giant like WhatsApp can breach consumer
rights and then get away with just a promise to do
better in the future,” said BEUC deputy director
general Ursula Pachl.

The BEUC also said the EU did not address its
complaint’s main point, WhatsApp’s “aggressive” prac-
tices and the lack of remedy for consumers who were
under pressure. The commission said the Consumer
Protection Cooperation Network (CPC) will monitor
how WhatsApp implements the commitments when
making any future policy updates. The CPC will,
“where necessary, enforce compliance” including the
possibility of fines. “Consumers have a right to under-
stand what they agree to and what that choice entails
concretely, so that they can decide whether they want
to continue using the platform,” EU justice commis-
sioner Didier Reynders said. Meta did not comment on
the commission’s announcement. — AFP

KNCC to hold 
AGM on March 30
KUWAIT: The Ordinary and Extraordinary
General Assembly of the Kuwait National
Cinema Company (KNCC) will be held on
March 30. The meeting will discuss cash dis-
tribution proposal and amended Articles of
Association and the Memorandum of
Association. According to a statement by the
Boursa Kuwait on Monday, April 6 has been
set as a backup date for the general meeting
in the event that the first date does not meet
the legal quorum. 

The General Assembly of the “Cinema” is
discussing the Board of Directors’ recommen-
dation to distribute 60 percent of the paid-up
capital as cash dividends of 60 fils per share for
the past year after deducting treasury shares,
and to pay a bonus to the Board of Directors at
a value of KD 35,000.

The General Assembly will also consider
approving the reports of the Board of Directors
and the auditor for the previous year, the gov-
ernance report, stopping deduction from net
profits in favor of the compulsory reserve to
increase it over half of the company’s issued
capital, and deducting 10 percent in favor of the
optional reserve in the amount of KD 789,870
to strengthen the company’s financial position.

As for the Extraordinary General Assembly, it
will consider amending Article 5 of the
Memorandum of Association and Article 4 of the
Articles of Association, so that the activity, instead
of establishing and operating cinemas in Kuwait
and abroad, becomes the retail sale of gifts and
luxuries, activity code 477367, based on the
approval of the Activities Classification Committee.

It will also consider amending Article 12 of
the Memorandum of Association and Articles of
Association relating to members of the Board
of Directors, and Article 24 of the
Memorandum of Association and Articles of
Association related to the Companies Law to
be replaced from Law No 25 of 2012 to Law
No 1 of 2016. Article 50 of the Memorandum of
Association and Articles of Association will also
be amended. It is noteworthy that the “Cinema”
achieved a profit of KD 7.63 million in 2022
compared to KD 4.39 million in the previous
year, an increase of 74 percent.


