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Data show eurozone
economy stagnating
BRUSSELS: The eurozone economy stagnat-
ed in the fourth quarter of 2022, the EU’s sta-
tistics agency said Wednesday, revising its
previous figure recording weak growth. And
the economy of the full 27-member EU con-
tracted by 0.1 percent in the last quarter com-
pared with the previous period, Eurostat said
after compiling revised data.

If the EU economy shrinks in the first quar-
ter of 2023 that will mean it will have entered
a technical recession-two straight quarters of
economic contraction. The figures are bad
news for Europe, which suffered the brunt of
sky-high energy prices after Russia’s assault
on Ukraine. In contrast, the US economy grew
0.7 percent in the fourth quarter.

The agency recorded no change for the
single currency area’s economic growth of
3.5 percent in 2022 but revised the EU’s
from 3.6 percent to 3.5 percent. In 2021, the
eurozone and EU economy grew by 5.3 and
5.4 percent respectively.

“There have been some positive signs in
the past couple of months, but policy tighten-
ing is likely to push the eurozone into reces-
sion this year,” Jack Allen-Reynolds, deputy
chief eurozone economist at Capital
Economics, said in a note.

The European Central Bank (ECB) has
been raising rates since last year and if anoth-
er hike comes in March, it would be its sixth
increase since July. As more data comes in it is
clear that the eurozone economy is strug-
gling,” said ING senior eurozone economist
Bert Colijn. “When we look deeper into the
GDP release a bleaker picture is revealed.”

“As expected, growth was revised down
thanks to weaker than initially released German
and Irish data, but even stagnation seems to
overstate the real performance of the eurozone
economy in the fourth quarter,” he said. — AFP

KUWAIT: The latest released data by the
Ministry of Justice - Real Estate Registration &
Authentications Department - indicates a
decreased real estate market activity during
February 2023 versus January 2023 (after
excluding the crafts activity and the coastal strip
system). Total value of traded contracts and pow-
er of attorneys (POAs) was at KD 193.9 million in
February, a -31.6% decline versus KD 283.6 mil-
lion in January 2023, and a -37.2% decline versus
KD 308.6 million in February 2022. It seems that
the impact of the increase in interest rates has
begun to negatively affect the liquidity of the
local real estate market, as the monthly average
of during the last 12 months (March 2022 -
February 2023) was KD 307.5 million, while the
monthly average liquidity for the last 3 months
(December 2022 - February 2023) was KD 233.8
million, and the possibilities of another rise in the
interest rates are still great.

Trading during February 2023 was distributed
between KD 187.8 million in contracts and KD
6.1 million in POAs. Number of real estate deals
during February reached 359, of which 347 are
contracts and 12 are POAs. The highest share in
real estate deals went to Ahmadi Governorate
with 131 deals representing about 36.5% of the
total number of real estate deals. Hawally
Governorate came second with 87 deals and rep-
resenting 24.2% of total deals. The lowest share
went to Jahra Governorate with 16 deals, repre-
senting 4.5% of the total.

The value of private housing activity reached
KD 127.9 million, dropping by -9.6% compared
with KD 141.5 million in January 2023. While its
share of total real estate activity rose to 66.0%
versus 49.9% in January. The 12-monthly average
of private housing activity stood at KD 164.3 mil-
lion. This means that February’s trading value is -
22.2% lower than the average. The number of
deals for this activity dropped to 258 deals ver-
sus 298 deals in January. Accordingly, the value
of private residential deals averaged KD 496
thousand versus KD 475 thousand in January,
indicating a 4.4% increase.

The value of total investment activities scored
KD 60.6 million, decreasing by -33.8% when
compared to KD 91.5 million in January 2023. Its
contribution to overall real estate trading activity

decreased to 31.2% versus 32.3% in January. The
trailing-12-months trading average of investment
activity scored KD 92.3 million. This means that
the average trading value during February was -
34.4% lower compared with the 12 months’ aver-
age. In addition, the number of deals dropped to
93 compared with 95 deals in January. Therefore,
the average value per deal for investment activity
scored KD 651 thousand versus KD 963 thou-
sand in January, a decrease by -32.4%.

Commercial activity trading value decreased
to KD 5.4 million, or by -88.8% compared with
KD 48.3 million in January 2023. Its share out of
total real estate trading value decreased to 2.8%
compared with 17.0% in January. The Average
value of commercial activity trading in the past 12
months scored KD 48 million. This means that
trading value in February was -88.7% lower than
the 12 months’ average. Its deals totaled 8 com-
pared with exact number for January. The aver-
age value per deal for February reached KD 675
thousand versus a KD 6 million average for
January, a -88.8% decline.

When comparing total February 2023 trading
with February 2022, we note that liquidity in the

real estate market decreased from KD 308.6 mil-
lion to KD 193.9 million, i.e. a -37.2% decrease as
mentioned previously. The drop was driven by
the decrease of the commercial activity by -
88.8% and the investments residential activity by
-38.2%, also the decrease in the private residen-
tial activity by -21.3%.

Kuwait’s real estate market shrinks 
Highest share in real estate deals went to Ahmadi Governorate with 131 deals
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