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RIYADH: Saudi Aramco said on Sunday it achieved 
“record” profits totaling $161.1 billion last year, 
drawing an outraged response from activists warn-
ing about the ravages of climate change. The mostly 
state-owned energy giant, the world’s second most 
valuable company behind Apple, said in a filing with 
the Saudi stock market that net income for 2022 was 
up 46 percent from $110 billion in 2021.

The results - the strongest since Aramco be-
came a listed company in 2019 --  were “predom-
inantly due to the impact of higher crude oil pric-
es and volumes sold, and stronger refining 
margins,” it said. Global energy prices surged af-
ter Russia invaded Ukraine in February 2022.

“Given that we anticipate oil and gas will remain 
essential for the foreseeable future, the risks of un-
derinvestment in our industry are real-including 
contributing to higher energy prices,” Aramco CEO 
Amin Nasser said on Sunday. Aramco has pledged 
to achieve “operational net-zero” carbon emissions 
by 2050. That applies to emissions that are pro-
duced directly by Aramco’s industrial sites, but not 
the CO2 produced when clients burn Saudi oil in 
their cars, power plants and furnaces.

The market would remain tightly balanced in the 
short to medium term, adding that he was cautiously 
optimistic, he said. Nasser was speaking to the press 
after the Saudi Arabian oil giant reported its highest 
ever annual profit since the company was listed.

He said spare capacity remained tight at 2 million 
barrels per day, while demand for jet fuel was in-
creasing alongside China’s re-opening from tight 
Coronavirus-related restrictions.

“If you considered China opening up and a pick-
up in jet fuels and very limited spare capacity, we are 
talking 2 million barrels, so as I said we are cautious-
ly optimistic in the short to midterm and the market 
will remain tightly balanced,” he said.

A deal agreed between Iran and Saudi Ara-
bia on Friday to re-establish relations after 
years of hostility that had threatened stability 
and security in the Gulf would have a positive 
effect on global energy markets as it promotes 
regional stability, Nasser said. 

Aramco’s crude supplies to its main Asian cus-
tomers, including China and India, were not im-
pacted by the uptick of Russian sales into Asia on 
the back of Western sanctions. “We have a track 
record of maintaining reliabitliy and an excellent 
customer base. It didn’t impact our supply to 
these main markets,” he said.

On recent imports of Russian diesel into Saudi 
Arabia, Nasser said the kingdom had always been 
importing products for its domestic market since be-
fore the Russian invasion of Ukraine. Nasser said Ar-
amco was looking globally at liquefied natural gas 
(LNG) market opportunities, when asked about po-
tential acquisitions in the year ahead. The company is 
in “active talks and discussions” in terms of LNG in-
vestments, he said without elaborating.

Nasser cautioned that he still did not see enough 
investment to sustain demand in the long term going 
into the sector, saying that supply wouldn’t be ade-
quate in the mid- to long-term if that trend contin-
ued. “We need to make sure that there is addition-
al supply in the market otherwise this tightness of 
supply in the mid- to long-term will have an im-
pact.” Saudi Arabia has pledged to achieve net 

zero carbon emissions by 2060, drawing skepti-
cism from environmental campaigners. Officials 
are simultaneously championing further invest-
ments in fossil fuels to ensure energy security and 
stave off inflation and other economic woes.

Growth ‘driver’ 
The company’s yearly net income figure is nearly 

double the $88.2 billion the firm pulled in in 2019, 
before the coronavirus pandemic. The profits fuelled 
overall economic growth in Saudi Arabia, the world’s 
biggest crude exporter, which officials put at 8.7 
percent in 2022, the highest rate in the G20.

Under Crown Prince Mohammed bin Salman, the 
kingdom’s de facto ruler, Saudi Arabia has sought 
both to open up and diversify its oil-reliant economy, 
spending heavily on much-hyped projects like a fu-

turistic megacity known as NEOM. Officials have 
touted growth in non-oil activities, which increased 
6.2 percent in the fourth quarter of 2022 over the 
same period in 2021, according to data published on 
Thursday by the national statistics authority.

Yet government spending “is a major driver for 
this growth” and that “will always be to some extent 
linked to oil revenue”, underscoring Aramco’s central 
role in the economy, said Justin Alexander, director 
of the consultancy Khalij Economics. Energy prices 
are expected to stay elevated in 2023, in part be-
cause of production cuts approved last October by 
the OPEC+ cartel that Riyadh co-leads with Mos-
cow-a move harshly criticized by Washington. Aram-
co floated 1.7 percent of its shares on the Saudi 
bourse in December 2019, generating $29.4 billion in 
the world’s biggest initial public offering. — AFP

Commerce ministry
launches its latest 
digital services 
KUWAIT: The Kuwaiti Ministry of Commerce and 
Industry announced on Sunday the launch of its 
latest digital services to reconcile licensing activi-
ties and companies according to the international 
classification of activi-
ties. The ministry stated 
on its official page on 
the social networking 
site “Twitter” that com-
panies can benefit from 
the services provided 
by entering the compa-
ny’s manager or dele-
gate to the ‘FAQ’ portal, 
authenticating through 
the “My Identity” ap-
plication, and then selecting the request to recon-
cile activities and registering the commercial reg-
istration number.

The next step is to certify the validity of the data, 
submit the application, and issue the commercial 
registration visa, it stated. It is noteworthy that the 
ministry has added 17 commercial activities within 
the limits applied in the Unified Guide to Classify-
ing Economic Activities in the GCC countries, in-
cluding the establishment of private universities 
and colleges, trade in used clothing and retail sale 
for the purpose of recycling. 

Worry for tech 
startups after 
SVB failure
NEW YORK: Silicon Valley Bank’s stunning col-
lapse has led to the freezing of tens of billions of dol-
lars stored there by startups and their private equity 
backers, raising fears of a wider tech sector fallout. 
The company, whose website says it is “the financial 
partner of the innovation economy,” was taken over 
Friday by the US Federal Deposit Insurance Corpo-
ration (FDIC) to prevent further damage.

“SVB knew the entrepreneurial community,” Jo-
seph DeSimone, a professor at Stanford University 
and founder of several startups, told AFP. “They 
helped us recruit people, helped with securing mort-
gages for transplants, gave financial advice to new 
executives... So their disappearance is a real loss,” he 
said. The company previously boasted that “nearly 
half” of technology and life science companies that 
had US funding banked with them, leading many to 
worry about the possible ripple effects of its collapse.

For banks that are FDIC-insured, only $250,000 
per account is guaranteed. But according to SVB’s 
latest annual report, 96 percent of its total $173 bil-
lion in deposits was uninsured. The FDIC said Friday 
that all accounts would quickly get access to the in-
sured portions of their deposits, but that the rest 
would depend on how much is recovered from sales 
of the bank’s assets, an often lengthy process. “The 
real victims of the SVB fallout are the depositors: 
startups with 10 to 100 employees, who cannot make 
payroll, and will have to furlough or shutdown work-

ers as soon as Monday,” tweeted Garry Tan, head of 
the well-known incubator Y Combinator. He warned 
that “years of US innovation” are on the line, as an 
entire “generation of American startups” could be 
destroyed in a month or two.

Activist investor Bill Ackman raised a similar alarm 
on Twitter, saying that SVB’s collapse “could destroy 
an important long-term driver of the economy.” “If 
private capital can’t provide a solution, a highly dilu-
tive gov’t (government) preferred bailout should be 
considered.” According to several US media reports, 
SVB had discussed on Thursday and Friday a possi-

ble buyout with several banks, but could not find a 
solution quickly enough. Champ Bennett, cofounder 
of the video platform Capsule, revealed on Friday 
that the $5 million raised in mid-February during the 
company’s first seed funding round was housed at 
SVB and now inaccessible.

“What happens next is anyone’s guess, but it 
doesn’t look good,” he tweeted. Bennett added that an 
intervention should not be viewed as “bailing out ‘The 
1’ or ‘Big Tech’,” pointing to the “thousands of the most 
hardworking, talented individuals” at impacted com-
panies who are currently “struggling.” — AFP

Saudi Aramco reports ‘record’ 
$161 billion profit for 2022

High oil prices, volumes sold and stronger refining margins propelled profit growth

SANTA CLARA: A delivery person drops off pizzas at Silicon Valley Bank’s headquarters in Santa 
Clara, California. — AFP

RIYADH: Saudi Aramco achieved “record” profits totaling $161.1 billion last year.

SVB demise sign of
worry, but limited
contagion risk
NEW YORK: The surprisingly rapid implosion of 
Silicon Valley Bank has markets jittery over a poten-
tial sign of widespread turmoil, but analysts see only 
a limited risk of financial contagion. SVB’s woes are 
the result of “idiosyncratic stresses and not one that 
we see as systemic that would affect the banking in-
dustry,” said CFRA Research’s Ken Leon, saying 
stricter US regulations enacted after the 2008 finan-
cial crisis have helped contain trouble.

A note from analysts at Morgan Stanley put it sim-
ply, saying, “We want to be very clear here ... we do 
not believe there is a liquidity crunch facing the bank-
ing industry, and most banks in our coverage have am-
ple access to liquidity.” Treasury Secretary Janet Yel-
len described the US banking sector as “resilient,” 
while Cecilia Rouse, chair of the White House Council 
of Economic Advisers, also cited US reforms in argu-
ing disaster would be averted. “Our banking system is 
in a fundamentally different place than it was a decade 
ago,” Rouse said Friday at a White House briefing.

Following the 2008 demise of Lehman Brothers 
and the ensuing financial meltdown, US regulators 
required major banks to hold additional capital in 
case of trouble. US and European authorities also 
organize regular “stress tests” designed to uncover 
vulnerabilities at the largest banks. For Morning-

star analyst Eric Compton, the suddenness of 
SVB’s demise highlights “that it can be very diffi-
cult to predict how funding pressure can change in 
any given quarter and when these risks can materi-
alize,” he said in a note this week. 

Officially closed and put into receivership by US 
authorities on Friday, SVB was at risk due to a 
heavy concentration in its client profile, according 
to Morgan Stanley. SVB “primarily banks technolo-
gy, life science, and healthcare companies and is an 
integral part of the venture capital ecosystem,” 
Morgan Stanley said. But the tech sector has been 
hard hit by the dramatic pivot in US monetary poli-
cy, with much higher borrowing rates leading to 
heavy deposit withdrawals.

Confronted with the need to raise money quickly, 
SVB sold about $21 billion in securities, resulting in a 

loss of $1.8 billion. Because many of SVB’s clients held 
more than the $250,000 that are reimbursed from 
US-insured institutions, customers began withdraw-
ing funds en masse, precipitating the bank’s failure. 
Following SVB’s disclosure on Wednesday, investors 
punished the banking sector in total on Thursday. But 
by Friday, shares in some larger banks posted gains.

But that left many regional lenders still under pres-
sure, including First Republic Bank, which slumped 15 
percent and Signature Bank, a cryptocurrency-ex-
posed lender, which plunged 23 percent. SVB’s failure 
has also focused attention on the risks to financial in-
stitutions from the Federal Reserve’s aggressive poli-
cies to counter inflation. On the one hand, higher in-
terest rates help the banks by allowing them to charge 
more interest for loans. At the same time, the shift 
dents demand for loans, said CFRA’s Leon. —AFP 


