
KUWAIT: The National Investments Company’s 
Board of Directors has approved the company’s con-
solidated financial statements for the fiscal year end-
ed 31 December 2022, a year, which has witnessed a 
fruitful and successful performance on both financial 
and operational levels, despite the local and global 
economic challenges and difficulties. The company 
achieved stable financial performance reflected in 
the last fiscal year’s results thanks to its successful 
strategic vision and diversification approach aimed 
at providing sustainable returns and maximizing 
shareholder value.

Solid financial position
Bader Nasser Al-Kharafi, Chairman of the Na-

tional Investments Company, said: “The financial re-
sults achieved by the company during the fiscal year 
ended December 31, 2022, were supported by a mor-
al optimism, as the company began the year 2022 to 
intensify its efforts to strengthen its position within 
the financial sector as well as its ability to preserve 
the interests of its customers, which led to solidifying 
its position in the investment sector further. In addi-
tion to utilizing opportunities to achieve distinctive 
value in the long term for its shareholders by diversi-
fying sources of income and enhancing profits and 
operating income to achieve the highest returns and 
the lowest possible risks”.

Al-Kharafi also explained that the past year had 
witnessed many transformations, such as the high 
inflation rates, the Russian-Ukrainian war, the 
supply chain disruptions, the negative conse-
quences of the pandemic, and several other crises. 
Despite all, NIC has strengthened its position in 
the Kuwaiti market and maintained its ability to 
achieve growth rates. NIC has also continued 
with its investment strategy, which effectively 
contributed to the growth of the company’s oper-
ating business and financial results while provid-
ing advanced services to customers—digital mar-
keting promotional campaigns were going on to 
interact with the growing customer base.

Performance indicators
“NIC has continued to follow a sustainability ap-

proach in achieving annual profits and remarkable 
growth in all key financial indicators,” said Al-Khara-
fi and noted that favorable rates were achieved in 
terms of profitability indicators and return on both 
average assets and average shareholders’ equity, im-
proving asset quality indicators and succeeding in 
maintaining reasonable cost and revenue ratios at 
the same time. The company has recorded KD 8.7 
million as net profit, 11 fils per share, during the finan-
cial year ended December 31, 2022, compared to KD 
24.4 million at 31 fils per share during the compara-

tive period ended December 31, 2021.
Al-Kharafi went through NIC’s financial indica-

tors during the past year; the company’s total assets 
amounted to KD 271 million by the end of 2022, and 
total Assets Under Management (AUM) in a fiducia-
ry capacity have increased to approximately KD 
1.121 billion, compared to the same period during the 
year 2021, where it reached about KD 1.088 billion, 
while the total shareholders’ equity of the parent 
company reached KD 199 million. Other comprehen-
sive revenues amounted to KD 9.4 million. 

Regarding dividends, the Board of Directors of 
National Investments Company has recommend-
ed the distribution of cash dividends at the rate of 
28 percent of the nominal value of the share, at 28 
fils per share, for the fiscal year ended 2022, with 
a return per share 12.5 percent according to the 
current market price, another proof of the compa-
ny’s solid financial position. This recommendation 
is subject to the approval of the company’s Gen-
eral Assembly, which include shareholders regis-
tered in the company’s records on the date of the 
general assembly meeting.

A year full of achievements
As recognition for its accomplishments in 2022, 

NIC has received several awards from renowned 
international entities, and this includes The Most 
Innovative Real Estate Development company in 
Kuwait from International Finance. Also, Watani-
ya Investment Fund has received the Best Invest-
ment Product Award from Global Banking & Fi-
nance, as well as the Best Investment Banking 
Company in Kuwait 2022 by World Finance. 

Al-Kharafi highlighted the prudence of the 
National Investments Company and its serious 
actions in reducing risks, maintaining intense lev-
els of capitalization and liquidity, and taking pro-
active steps in creating new paths to enhance 
NIC’s leading position by making a sustainable 
impact and expanding the services offered within 
the various sectors and markets, through innova-
tion and operational efficiency and effectiveness 
in facing multiple economic crises and challenges. 
He also confirmed that excellence is one of NIC’s 
priorities in serving customers and shareholders 
while achieving lasting positive change, appreci-
ating their trust and continuous support.

To conclude, Al-Kharafi confirmed that the pri-
mary operational elements have contributed to the 
company’s performance and the quality of its busi-
ness and are a solid foundation for the growth plans 
of the current year. He also mentioned the total sup-
port the Board of Directors provided for the compa-
ny’s sectors and praised the efforts of the executive 
management to achieve good results.

Successful deals and positive results
 Fahad Abdul Rahman Al-Mukhaizim, Board 

Member and CEO of the National Investments Com-
pany, confirmed that the positive results achieved by 
the company during the financial year that ended 
December 31, 2022, demonstrate its commitment to 
enhancing shareholder value. This is reflected in the 
approach aimed at improving the efficiency and so-
lidity of NIC’s financial position and implementing a 
successful strategy towards achieving significant 
profitability and, therefore, the financial indicators 
and attracting investors to capitalize on various 
funds and investment portfolios.

NIC has achieved a 37 percent growth in the 
number of new portfolio clients from individuals and 
local and international companies during the year, 
and other diversified investment opportunities, 
reaching nearly $50 million in 2022.

Al-Mukhaizim shed light on the remarkable 
achievement of the National Investments Company 
in increasing its market share through acquisitions 
and IPOs. This includes playing the lead coordina-
tor role, listing advisor, and a joint placement man-
ager and subscription agent in several listings, such 
as the listing of Ali Alghanim and Sons Automotive 
Company, covering more than 10.8 times the offer-
ing value, to be the fastest listing process in Boursa 
Kuwait’s Premier market. Also, the subscription to 
increase the capital of National Consumer Holding 
Company and Alrai Media Group, and the merger 
of Boubyan Petrochemical Company, Educational 
Holding Group, Safat Investment Company, and 
Capcorp Investment Company.    

Al-Mukhaizim also went through the perfor-
mance of NIC’s Alternative Investments Depart-
ment, which managed to generate several invest-
ments, including a new real estate fund in 
partnership with “Soor Capital,” which focuses 
on the acquisition of real estate assets within the 
retail sector in the United States of America, of 
high quality under category (A). The portfolio 
size is estimated at $155 million, with an annual 
return of 8 percent. In addition to ‘Money Flows,’ 
under the venture capital sector, a fully digitally 
operated collaborative money management and 
lending platform that offers users competitive fi-
nancial solutions in Egypt, where the company is 
reshaping an informal financing product by pro-
viding accessible and appropriate digital solu-
tions that go with the new generation culture, in-
vesting in warehouses in Germany and leasing 
them to Amazon for 15 years and an expected 
return of 10.5 percent per annum. In addition to 
the seventh Silver Lake Fund and the HPS Invest-
ment Partners Trust Fund, through which the 
management continued to diversify investment 

portfolios and access a range of outstanding 
credit opportunities in global markets.

Digital transformation
Al-Mukhaizim added that digital transformation 

remains a crucial element of NIC’s strategy. The 
company is always keen to implement new solutions 
to enhance the customer experience throughout 
the investment journey. To this end, the company 
has updated the digital IPO management service 
and focused on developing and updating the ser-
vice with the Civil Information Authority, banks, 
and authorized clearing agencies. The electronic 
trading program NICTRADE has been updated to 
include new options for clients to follow the portfo-
lio’s components, evaluate its assets, charts of fi-
nancial markets, and several other features for 
smooth and flexible client usage.

The company has also introduced the electronic 
real estate system to enable tenants to follow up on 
all matters related to their units, such as mainte-
nance requests and electronic payment, allowing 
real estate owners to follow up on their assets and 
financial flows. The size of real estate portfolios has 
been increased by some additional properties 
managed by the sector, accompanied by an in-
crease in revenues by 4.5 percent.

Investment funds performance 
On the other hand, Al-Mukhaizim announced 

the success of NIC’s funds in achieving outstand-
ing performance during 2022, with Wataniya Fund 
earning 3.05 percent returns; the fund managed to 
maintain a good ranking among the large funds’ 
category with approximately KD 153 million, as-
sets under management. Al-Darij Investment Fund, 
established in 2003, has achieved a return of 1.42 
percent, and Zajil Fund for Services and Telecom-
munications recorded a decline of 1.27 percent. 
Mawarid Fund for Industry and Oil Services, which 
invests in shares of local and Arab companies that 
complies with Islamic Sharia, closed the year with 
a decline of 2.42 percent.

“Our excessive experience and knowledge helped 
us face many of the financial sectors’ challenges and 
achieve further successes in the future. Our signifi-
cant strength is our ability to face these challenges 
due to the prudent financial policies for risk manage-
ment, the flexibility of our innovative investment 
products, and the team’s professionalism,” added Al-
Mukhaizim. Finally, Al-Mukhaizim has stressed that 
NIC will continue achieving further successes in 
2023, focusing on sustainable growth, expanding 
digital capabilities, effectively contributing to en-
hancing economic development, and providing the 
best services to satisfy customers and shareholders.
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UK bans TikTok 
on govt devices
LONDN/PARIS: The UK on Thursday announced 
a security ban on the Chinese-owned video app Tik-
Tok on government devices, in line with action by the 
European Union and the United States. “We will do 
so with immediate effect,” Cabinet Office minister 
Oliver Dowden told parliament.

Western authorities have been taking an increas-
ingly firm approach to the app, owned by the firm 
Bytedance, citing fears that user data could be used 
or abused by Chinese officials. Dowden said that ex-
perts had conducted a risk assessment of third-party 
apps in relation to sensitive government data.

As part of the measures, government devices will 
only be allowed to access apps on a pre-approved 
list. The ban will apply to “government corporate de-
vices” used by ministers and ministries, but not apply 
to personal devices or the wider public.

“This is a proportionate move,” said Dowden, urg-
ing users to exercise “caution” before downloading 
apps. ByteDance has long insisted that it does not 
keep data in China or share it with Beijing. US offi-
cials have said that if TikTok parts ways with ByteD-
ance it would avoid a wider national ban. On Thurs-

day, the foreign ministry in Beijing called on 
Washington to stop “unreasonably suppressing” Tik-
Tok, which claims more than a billion global users.

“The US has so far failed to produce evidence 
that TikTok threatens US national security,” spokes-
person Wang Wenbin told reporters. The UK this 
week detailed plans to counter what it said was the 
“epoch-defining challenge” posed by China, in an 
update to its defense and foreign policy.

Since its departure from the European Union, the 
UK is seeking new markets and influence in Asia, in 
part to counter China. Among its plans is the 
strengthening of security agencies to improve the 
resilience of critical infrastructure. When he bid un-
successfully to take over from Boris Johnson in July, 
now Prime Minister Rishi Sunak promised to get 
tough on China, calling the Asian superpower the 
“number one threat” to domestic and global security. 
He claimed at the time that China was “stealing our 
technology and infiltrating our universities”.

TikTok’s breakneck rise from niche video-sharing 
app to global social media behemoth has brought 
plenty of scrutiny, particularly over its links to China. 
Several governments have banned the app from their 
equipment over fears that data could be viewed by 
officials in Beijing, and the United States is now try-
ing to force Chinese parent company ByteDance to 
sell its prized asset. So is TikTok a spying tool for 
Beijing, a fun video-sharing app, or both?

Under pressure 
Global action against TikTok kicked off in earnest 

in India in 2020. It was among the Chinese apps 
barred after deadly clashes on the border between 
India and China, with New Delhi saying it was de-
fending its sovereignty. The same year, US President 
Donald Trump threatened a ban and accused TikTok 
of spying for China, an idea that has gained ground in 
Washington. TikTok has admitted ByteDance em-
ployees in China accessed details of American ac-
counts but it has always denied turning over data to 
the Chinese authorities.

The company tried to soothe fears over data in 
the United States and European Union, promising to 
eventually store data of local users on local servers. 
But the US federal government and the European 
Commission have both now banned the app from 
their employees’ devices. And the US is pushing even 
harder, with a threat to ban the app outright unless 
TikTok separates from ByteDance-echoing the 
threat made by Trump.

Bans have not halted TikTok’s growth. With more 
than one billion active users it is the sixth most used 
social platform in the world, according to the We Are 
Social marketing agency. Although it lags behind the 
likes of Meta’s long-dominant trio of Facebook, 
WhatsApp and Instagram, its growth among young 
people far outstrips its competitors. Almost a third of 
TikTok users are between 10 and 19 years old, ac-

cording to the Wallaroo agency. Its rapid rise saw it 
grab more than $11 billion in advertising revenue last 
year, a threefold increase in a single year. TikTok’s 
competitors quickly copied its short video format 
and continuous scrolling, but to little avail.

TikTok’s editing features and powerful algorithm 
have kept it ahead of the game, attracting an army of 
creators and influencers. But the algorithm is opaque 
and often accused of leading users into digital content 
silos. TikTok and ByteDance employees also manually 
increase the number of views on certain content, execu-
tives reportedly admitting that they boosted content 
related to last year’s World Cup and Taylor Swift’s debut 
on the platform. TikTok has said manual promotion only 
affects a tiny fraction of recommended videos. —AFP

Bader Nasser Al-Kharafi: 

The results align with our steady 
path and the ongoing efforts to 
achieve balanced financial perfor-
mance and sustainable profits for 
shareholders.

Fahad Abdul Rahman Al-Mukhaizim:

More than 37% growth in custom-
ers of the new investment portfolio, 
varied between individuals and 
local and international companies.


