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STOCKHOLM: It’s not yet 6 am and dozens of 
homeless people are already queuing outside 
Stockholm’s central station for breakfast, their 
numbers bigger than ever, charities say. Hit by the 
highest inflation in more than 30 years and poised 
for recession, Sweden’s visible signs of poverty are 
mounting amid rising inequality. 

“So many people are coming here to break-
fast,” said Kavian Ferdowsi who runs a charity 
helping the homeless. “In the 13 years that 
I’ve run this, we’ve never had so many peo-
ple,” he told AFP as his colleagues served up 
cinnamon buns and coffee. 

Sweden has been hit hard by the effects of the war 
in Ukraine. Its currency, the krona, is weaker than it 
has ever been against the euro, and aggressive inter-
est rate hikes have left many households with hefty 
mortgages payments. Long stable and prosperous, 
Sweden’s economy is now one of the worst perform-
ers in Europe. After a spike in electricity prices at the 
start of the winter, food prices are now Swedes’ main 
concern, up 20 percent from a year ago. 

Inflation has hovered stubbornly around 12 per-
cent since November, according to official statistics 
on Wednesday. “The first wave of inflation was just 
energy prices and some import prices. But now it 
has spread to the entire economy,” said Annika 
Alexius, a Stockholm University economist. 

 
Making ends meet  

Low-income households that were already 
struggling to make ends meet are most affected, but 
even the country’s middle class-who due to years of 
low interest rates are now among the most indebted 
in Europe-are finding it difficult to cope with sky-
rocketing mortgage payments. A shop run by the 

Red Cross in the capital sells leftover supermarket 
items at cut-rate prices. Marianne Orberg, a 73-
year-old former lawyer, has picked up a few radish-
es and bread rolls on her twice-weekly shop there. 

While the pensioner insisted that she’s not 
among those worst off, she is mindful not to strain 
her savings. “People have changed their eating 
habits. You eat different kinds of food nowadays, to 
make ends meet,” Orberg said. 

Red Cross officials say new groups of people 
now need help. “Previously we mostly saw people 
living on the true margins of society,” the secretary 
general of the Swedish Red Cross, Martin Arnlov, 
told AFP. “Now that has changed. It’s also families 
with children, elderly people, people who are on 
sick leave, all are struggling.” 

 
Headed for recession  

Almost one in eight low-income single-parent 
households say they struggle to feed their children 
and have gone hungry, according to the organiza-
tion. Sweden has long been one of the world’s most 
egalitarian countries known for its generous cra-
dle-to-grave welfare state. 

But its wealth gap has widened significantly in 30 
years, following decades of reforms to tighten pub-
lic finances that have made it one of the most robust 
economies in Europe, but have left large swathes of 
Swedes worse off. Data from Statistics Sweden 
show that almost 15 percent of Swedes are at risk of 
poverty, defined as those with less than 60 percent 
of the median income of 33,200 kronor ($3,140) a 
month. Humanitarian organizations this week called 
on the government to raise social benefits to help 
those most in need and urged schools to offer 
breakfast so children don’t start the day hungry. 

Finance Minister Elisabeth Svantesson said she 
would summon the three biggest grocery store 
chains to stress that the government will not toler-
ate any “unnecessary” price hikes. 

According to the European Commission’s most 
recent forecast, Sweden is expected to be the only 
EU country to enter into recession in 2023. But 

economist Annika Alexius predicts that the 
Scandinavian country may just be the tip of the 
iceberg. “Let’s say that we are a bit earlier than 
other European countries in this recession,” she 
said. “We are a bit like the United States in that 
inflation came early... Other European countries are 
also going to face a worsening situation.” —AFP

Sweden rediscovers poverty
Inflation soars, currency plunges

Credit Suisse bounces  
back but investors  
still cautious 

 
ZURICH: Credit Suisse rallied on the stock mar-
ket Thursday after grabbing a $54 billion central 
bank lifeline in a bid to restore investor confi-
dence but analysts remain wary about the major 
lender’s future. Switzerland’s second-biggest 
lender suffered its worst-ever day on the stock 
exchange Wednesday as market fears over the 
risk of another global banking crisis swirled, after 
US tech industry lenders Silicon Valley Bank and 
Signature Bank imploded. 

Share prices plunged more than 30 percent to 
1.55 Swiss francs, pushing the Swiss National 
Bank to come to the rescue in a bid to reassure 
the markets. Hours before the stock exchange 
reopened, Credit Suisse announced Thursday 
that it would borrow 50 billion francs from the 
SNB to reinforce the group. The embattled bank 
said it was also making buyback offers on about 
$3 billion worth of debt. “These measures 
demonstrate decisive action to strengthen Credit 
Suisse as we continue our strategic transforma-
tion to deliver value to our clients and other 
stakeholders,” chief executive Ulrich Koerner said 
in a statement. “My team and I are resolved to 
move forward rapidly to deliver a simpler and 
more focused bank built around client needs.” 

 
Too big to fail 

The Swiss government-yet to say anything on 
the situation-was set to hold a special meeting on 
Thursday to discuss Credit Suisse, the national 
news agency ATS reported. The SNB loan to 
Credit Suisse came after the central bank and the 
Swiss financial regulator FINMA issued a joint 
statement on the global situation. “The problems 
of certain banks in the USA do not pose a direct 
risk of contagion for the Swiss financial markets,” 
they insisted. “Credit Suisse meets the capital and 
liquidity requirements imposed on systemically 
important banks,” they said, referring to the 
requirements placed on the 30 banks worldwide 
deemed to be of global importance to the banking 
system. These banks, deemed too big to fail, are 
required to set aside additional cash to withstand 
shocks in the event of market turbulence. 

The regulatory requirements in Switzerland 
are even higher, given how heavily the banking 
sector weighs in the wealthy Alpine nation’s econ-
omy. Credit Suisse’s CET1 ratio, which compares a 
bank’s capital to its risk-weighted assets, stands 
at 14.1 percent-slightly less than HSBC but more 
than that of BNP Paribas, which are among the 
largest banks in Europe. 

Andreas Venditti, an analyst at Swiss investment 
managers Vontobel, said the Swiss authorities’ 
intervention was a “strong and important signal”. 
“We hope the measures will calm down markets 
and break the negative spiral,” he said. “However, it 
will take time to fully regain trust in the franchise,” 
he added. Credit Suisse is engaged in a major 
restructuring program launched last October fol-
lowing a series of scandals that tarnished its repu-
tation. In February 2021, Credit Suisse shares were 
worth 12.78 Swiss francs, but since then, a barrage 
of problems has eaten away at its market value and 
undermined confidence in the rejig. —AFP 

STOCKHOLM: A man purchases food at discounted prices at a Red Cross branch, where food items are donated by 
supermarkets twice a week in Stockholm.  —AFP

Arab Monetary Fund  
reviews progress of  
its five-year program 

 
ABU DHABI: The Arab Monetary Fund (AMF) held 
its 206th meeting of the Board of Executive 
Directors on Thursday. The meeting was chaired by 
AMF’s Director General and Chairman of the Board 
Dr Abdul Rahman bin Abdullah Al-Hamidi.  

The meeting reviewed the developments of the 
Fund’s activities and most importantly what it has 
done in its various fields of work during the first 
quarter of 2023 within the framework of its five-
year strategy (2020-2025). The fund seeks to 
consolidate its role as a closer partner to its Arab 
member states by helping them face the chal-
lenges arising out of economic and financial 
developments at regional and global levels. With 
regard to the lending activity, the board was 
informed of the developments of the activity 
within the framework of the Fund’s lending plan 
for the year 2023, including the new loans it pro-
vided to its member states and the withdrawals 
on the contracted loans to support the efforts of 
the Arab countries in strengthening the economic, 
financial and monetary conditions. 

The board also reviewed the developments of 
the Fund’s investment activity, including the activ-
ity of accepting deposits from central banks and 
Arab monetary institutions, the performance of 
investment portfolios, developments in global 
financial markets, and the measures taken to 
implement the Fund’s investment strategy. 

The board was briefed on the Fund’s initiatives to 
develop the financial and banking sector and the 
Arab financial markets, which is among the priorities 
of its work. The Fund organized a high-level work-
shop and conference in which discussions focused 
on issues related to green and sustainable financing 
and the achievement of sustainable development 
goals, and various other topics. They include, leg-
islative, regulatory and supervisory requirements 
for the development of financial services compatible 
with environmental and societal standards, issuing 

sustainable sovereign financing instruments, oppor-
tunities and challenges of documenting, pricing and 
trading carbon certificates, energy security and 
sustainable development and the general frame-
work of the circular carbon economy. In the same 
context, the board was informed of the Fund’s 
issuance of a guideline on the application of 
amendments related to Basel III requirements. 

Within the framework of its role as the technical 
secretariat of the board of governors of central banks 
and Arab monetary institutions and its committees 
and working teams, the board was briefed on the 
Fund’s organization of the 24th meeting of the 
regional working group to promote financial inclu-
sion in the Arab countries, the 17th meeting of the 
financial stability working group in the Arab coun-
tries, and the 26th meeting of the Arab Committee 
Payment and settlement systems, and the annual 
meeting of the working group representing the Arab 
Committee for Banking Supervision. 

The board was also informed of the Fund’s 
activities in the field of enhancing cooperation 
with regional and international financial organiza-
tions and institutions, the most important of which 
is the organization of the Seventh Public Finance 

Forum in the Arab countries under the tit le 
“Financial Sustainability in the Arab region in the 
post-coronavirus pandemic crisis: Challenges and 
opportunities”, to discuss fiscal policy issues and 
prospects for economic and financial develop-
ments, priorities and challenges facing economic 
policy makers in the post-pandemic era in light of 
current international developments. 

Within the framework of its role as the technical 
secretariat of the council of Arab finance ministers, 
the board was informed of the Fund’s organization 
of the eighth meeting of the undersecretaries of the 
ministries of finance of Arab countries which was 
held in Abu Dhabi on January 18 and 19, 2023. 

Also during the meeting, the board was briefed 
on the most important developments regarding 
the Buna (the Arab Regional Payments Clearing 
and Settlement Organization). 

The board was also informed of the activities of 
the Fund’s Training and Capacity Building 
Institute, represented in organizing 20 training 
courses. The board was also informed of the 
Fund’s latest releases of reports, research, bul-
letins, books, brochures, working papers and 
guides, during the first quarter of 2023. 

Kuwait Airways breaks  
the record to JFK  
with the A330neo 

 
KUWAIT: In line with the airline’s strategy 
to match capacity with demand, optimize 
per formance  w i th  the  bes t  i n  on  board 
exper i ences  fo r  i t s  cus tomers ,  Kuwa i t 
Airways launched its first inaugural flight to 
New York John F Kennedy Airport utilizing 
the  A i rbus  A330neo  and  i n  se t t i ng  the 
record for the longest flight flown by the 
A330-800 neo in 13 hours.  

The  award  winn ing  Ai rspace  cab in  i s 
equipped with a two-class configuration 
comprising of 32 full flat business class seats 
and 203 economy class cabin seats on a 2-4-
2 configuration, thus offering passengers 
state-of-the art flying experience with more 
personal space, quietest cabin in its market 

and the latest generation of in-flight enter-
tainment system and connectivity.  

Fr o m  a  s u s t a i n a b i l i t y  a n d  e f f i c i e n cy 
standpoint, the A330neo offers benefits to 
both the air l ine and the traveling public. 
With double-digi t  fuel  savings and CO2 
emissions compared to other aircraft in its 
category, the A330-800 allows significantly 
lower operational cost and therefore com-
petitive ticket pricing.  

Captain Ali Al-Dukhan, Chairman Kuwait 
Airways said. “This flight marks a new era in our 
strategy to right-fit the best of customer expe-
riences while balancing cost efficiencies and 
sustainability in our operational decisions. The 
utilization of this aircraft’s long-range capability 
will also bring double-digit savings, which coin-
cidentally means less harm to the environment, 
matching closely to our ESG goals. We are 
proud to take the next step forward in reaching 
the corporate strategy goals in reducing costs 
and enhancing marginal performance”.     

Mikai l  Houari , president, Airbus Africa 
Middle East said: “We are proud that Kuwait 
Airways has chosen to deploy the A330-800 
on John F Kennedy Airport, a key route for the 
airline.  We are confident that the aircraft will 
provide passengers with exceptional flying 
experience while providing the airline with 
unbeatable economics, efficiency and environ-
mental performance”.

Shuaiba Industrial 
BoD recommends  
cash dividend of 12 fils 

 
KUWAIT: The Board of Directors of Shuaiba 
Industrial (Paper) Company, in its meeting con-
vened on Thursday, recommended distribution of 
cash dividends at the rate of 12 fils per share for 
shareholders registered in the company’s books 
upon maturity in accordance with the regulations 
followed on the Boursa Kuwait. 

The company achieved profits of KD 1.345 
million in 2022 compared to KD 1.341 million in 
2021 while assets under the “Paper” umbrella 
increased to KD 23.9 million. 

The company’s board of directors reviewed 
the financial position and developments in the 
“Paper” in  accordance with the expansion 
plans that would bear fruit successively dur-
ing the coming period.  

The profits achieved came in accordance with the 
strategy followed by the board which stressed during 
the meeting chaired by Saleh Kanaan, his deputy 
Bader Al-Qattan, and the members Abdullah Hamad 
Al-Terkait, Adel Al-Saqabi and Wael Yousef Saleh Al-

Saqabi the need to devel-
op the company’s business 
and move forward within 
the framework of achiev-
ing the goals that will have 
a positive impact on the 
rights of shareholders dur-
ing the coming period. The 
board dealt with the pres-
ent market situation and 
the requirements of the 
next phase of procedures 
and plans keeping pace 
with the emerging needs.

GENEVA: A sign of Credit Suisse bank is seen on the 
branch building in Geneva, on March 15, 2023.  —AFP

ABU DHABI: The meeting of the Arab Monetary Fund (AMF) Board of Executive Directors on Thursday.

Bader Al-Qattan


